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General 
Foreign Ministry Holds Weekly News Briefing 


U.S. Trade Bill Criticized 
HA OSOSTIAISAN BHeying ZHONGGOLO NINWEN SHE 
in Chinese 1032 GMT 25 Aug 88 


Report “China Thinks That the US. Omnibus Trade 
ill Will Produce Negative Effects’ 


Text) Beying, 25 Aug (ZHONGGUO XINWEN 
SHE }— Today, Chinese Foreign Ministry Spokesman Jin 
Ciuihua said that the enforcement of the Omnibus Trade 
Bill passed by the United States will produce negative 
effects on the further development of Sino-US. trade 
and economic cooperation 


Jin Goushua said the above when asked by reporters at 
this afternoon's news briefing to comment on the Omni- 
bus Trade Bill signed by the US. President 


Jin Goushua said: China thinks that this bill has a strong 
protectionist flavor and 1s at variance with the free-trade 
position which the U.S. Government has always pro- 
fessed and with the GATT’s basic principles. Therefore. 
China 1s seriously concerned about the possible conse- 
quences that will be produced by the bill as soon as it 
becomes law It 1s hoped that the United States will value 
the normal development of Sino-l) S. economic and 
trade relations 


Conditions for Sino-Soviet Summit 
HK OSOR130488 Beyine ZHONGGUO NINWEN SHE 
in Chinese 1129 GMT 25 Aue && 


[Text] Beying, 25 Aug (ZHONGGUO XINWEN SHE}— 
The work meeting to be held between the deputy foreign 
ministers of China and the Soviet Union within the next few 
days became a popular topic at the For ign Ministry's press 
brefing held this morning. Spokesman Jin Guihua com- 
menied on matters concerning the meeting. 


With the removal of three mayor obstacles, particularly 
the obstacle of the Soviet support { © the Vietnamese 
invasion of Cambodia, Jin Guihus sinc things can be 
made easier for the normalization of state relations 
between China and the Soviet Union As this obstacle 
must first be removed to realize norm alization of rela- 
tions between the two countries, both sides jointly 
decided that a work meeting be:ween the deputy foreign 
ministers of the two countries will be held in late August. 
The Chinese side hopes that the meeting will produce 
good results which will be conducive to the further 
improvement of relations between the two countries. 


It has been reported that Rogachey will arrive in Being 
on the afternoon of 27 August and the meeting will start 
on 28 August. As to the question of when the meeting 
will conclude and how many rounds of talks will be he'd, 
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Jin Guihua replied that it will be decided by the two 
deputy foreign ministers. Foreign reporters will be 
allowed to gather news at the airport when Rogachey 
arrives and leaves Being. 


Regarding the question of a Sino-Soviet summit, Jin 
Guihua said, it was first initialled by Chinese leaders “2 
years ago.” He said that the condition for holding a 
Sino-Soviet summit is that the Soviet Union must 
prompt Vietnam to withdraw ail its troops from Cam- 
bodia at the carhest date. China hopes that the Soviet 
Union will work for the real setiiement of the Cambo- 
dian issue $0 as to create the necessary conditions tor 
holding a Sino-Soviet summit. 


CSSR’'s Husak To Visit 
OW 2508094288 Beijing XINHUA in Enelish 
0930 GMT 25 Aug 88 


{Text} Beying, August 25 (XINHUA}—Gustay Husak, 
president of the Czechoslovak Socialist Republic, will 
pay an official goodwill visit to China from September 3 
to 8 at the invitation of President Yang Shangkun. 


This was announced by Jin Guihua, a Foreign Ministry 
spokesman at a news briefing here this afternoon. 


Sino-Czechoslovak relations have grown noticeably in 
recent years and China is satified with this, he said. He 
also believed that the coming visit by President Husak 
will be able to further expand bilateral friendly relations. 


Relations With Pakistan Reaffirmed 
OW 2508095088 Bevyine XINHUA in English 
0932 GMT 25 Aug 88 


[Text] Beijing, August 25 (XINHUA}—A Chinese For- 
eign Ministry spokesman today expressed the conviction 
that the friendly relations and cooperation between 
China and Pakistan and the profound friendship 
between the two peoples will continue to develop. 


Jin Guihua made the remark at a news briefing in 
response to a foreign correspondents’ question about his 
view on the prospect of the Sino-Pakistani relations after 
the death of Ziaul Haq. 


“The friendly relations and cooperation between the two 
countries have been built on the basis of the five princi- 
ples of peaceful coexistence,” he said. “Such relationship 
is in keeping with the fundamental interests of the 
peoples of both countries and contributes to peace in asia 
and the world as a whole.” 


“The Sino-Pakistani friendship 1s already deeply rooted 
in the hearts of the peoples of both countries,’ he said. 
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Yang Shanghun To Visit DPRK 
OW 2SOSO84O8S Beyine XINHUA in English 
0826 OMT 25 Aug &8& 


{Text} Beying, August 25 (XINHUA)}—Yang Shangkun, 
member of the Political Bureau of the Chinese Commu- 
nist Party Central Commitice and president of China, 
will head a party and government delegation of China to 
vist the Democratic People’s Republic of Korea 
(DPRK) in early September. 


The delegation is to attend the celebration of the 40th 
anniversary of DPRK and pay a goodwill visit to the 
country upon invitation, 


This was announced by Chinese Foreign Ministry 
Spokesman Jin Guihua at a weekly news briefing here 
this afternoon. 


Release of Mandela Demanded 
OW 2508104588 Beying XINHUA in English 
1013 GMT 25 Auge 88 


[Text] Beijing, August 25 (XINHUA)}—A Chinese For- 
cign Ministry spokesman today once again strongly 
demanded the “unconditional and immediate release of 
Nelson Mandela,” and said that his early release will be 
conducive to the settlement of the question of South 
Africa. 


“We are deeply concerned with his health, and we wish 
him a speedy recovery,” Jin Guihua said at the weekly 
news briefing here this afternoon. 


The spokesman gave these remarks when asked to com- 
ment on the demand made by some countries on the 
release of the black leader v ho 1s hospitalized. 


Describing Nelson Mandela as ‘‘a renowned leader of the 
black people of South Africa,” Jin sard, his unremitting 
striagle for the abolition of apartheid in South Africa, 
for racial eqality and for the fundamental human rights, 
has v on the admiration and support of the Chinese and 
all of the sustice-upholding people in the world. 


Congo Delegation To Visit 
OW 2508085288 Beijing XINHUA in English 
0836 GMT 25 Aug 88 


[Text] Being, August 25 (XINHUA) —A delegation of 
the National People’s Assembly of the People’s Republic 
of the Congo headed by President Jean Ganga-Zandzou 
will arrive in Beiing on August 29. 


The delegation 1s coming for a goodwill visit to China ai 
the invitation of the Standing Committee of China's 
National People’s Congress. 


This was announced by Jin Guthua, a Foreign Ministry 
spokesman, at the w ekly news briefing here this after- 
noon. 
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2d Antarctic Station Planned 
OW 2508104188 Beying XINHUA in English 
0945 GMT 25 Aug 88 


[Text] Beying August 25 (XINHUA)}—China is to send a 
scientific research expedition team to the eastern part of 
the Antarctica in November, and this will lead to the 
setting up of China's second Antarctic scientific expedi- 
tion station, 


This announcement was made by Chinese Foreign Min- 
istry Spokesman Jin Guihua at the weekly news briefing 
here this afternoon. 


The station will be named after Dr. Sun Yat-sen, as 
“Zhongshan Station”. Sun is the forerunner of the Chi- 
nese Democratic Revolution, he added. 


Jin assured that as a party to the Antarctic Treaty, China 
wil work to promote international cooperation in the 
exploration and preservation of the environment and 
ecological balance of the continent. 


In pursuance of the purposes and principles of the treaty, 
China will strive to make its due contributions to man’s 
knowledge, understanding and peaceful use of the Ant- 
arctica, he said. 


He also took the opportunity to welcome compatriots 
from Hong Kong, Macao and Taiwan, Overseas Chinese 
as well as scientists from friendly countries, to conduct 
research at the “Great Wall Station” and the future 
“Zhongshan Station.” 


Commentary on Carlucci Visit to USSR 
HK2508013588 Beying JIEFANGJUN BAO 
in Chinese 14 Aug 88 p 4 


[Weekly Commentary” by Zhuang Hanlong (8369 3352 
7127): “What Did Frank Carlucci See in the Soviet 
Union?" } 


[Text] From | to 4 August, Frank Carlucci visited the 
Soviet Union, the first official visit ever made by a US. 
secretary of defense. Apart from the red carpet and the 
guard of honor, what else did he see? 


It should be said that Carlucci did not make the trip in 
vain. At a top secret military facility not far from 
Moscow, he had a look at Soviet strategic nuclear bomb- 
ers—‘Blackjack” bombers. No other Westerr military 
Strategists have been accorded such a special honor 
before. Scviet Defense Minister Dimitriy Yazov also 
accompanied Carlucci on a visit to the S.S. “Honor” 
cruiser berthing at a Crimean port. This cruiser 1s 
capable of carrying 16 nuclear weapons, and, according 
to reports, is the pride of the Soviet Black Sea Fleet. 
Should Carlucci be satisfied with this? True, after visit- 
ing the above-mentioned military facilities and equip- 
ment, Carlucci praised the Soviet Union for its 
“extremely great openness,” saying that it had left “a 


FBIS-CHi-88- 165 
25 August 1988 


very deep impression” with him. What conclusion did he 
draw’ It i indeed quite regretable, Carluce: did not 
appreciate the great pains Moscow had taken on his 
behalf. On the contrary, he said bluntly: “We have not 
found any changes in the power structure, nor have we 
found any changes in the power put into military facili- 
ties.” In a speech delivered at the Voroshilov Military 
Institute of the General Staff of the Soviet Armed 
Forces, he even pointed out that the Pentagon did not 
believe in the Soviet pledge not to be the first to use 
nuclear weapons. What is more, as the U.S. Defense 
Secretary left the Soviet Union and arrived in Turkey, he 
talked volubly about the serious Soviet military threat 
and wants NATO to maintain a high level of defense 
forces 


People find this somewhat unimaginable: Since the 
Soviet Union has revealed all its top secret items for 
Carlucci to see, why 1s it that he is still keeping such a 
wary eye on Moscow? In fact, this 1s quite understand- 
able. For a long time, the two sides have been opponents, 
harboring suspicions and refusing to trust each other. At 
present, although there are exchanges of military person- 
nel between both parties, they have the nature of trying 
to find out each other's real situation. Carlucci openly 
said that, although the purpose of his trip was not to 
engage in information-gathering activities, he wanted to 
see what equipment and weapons the Soviet Union have. 


Though the Soviet Union and the United States signed, 
at the end of last year, a treaty on destroying intermed:- 
ate-range missiles and, as of | July, sent hundreds of 
experts to each other's country to carry out verification, 
this has not genuinely restrained the arms race between 
them. Before the signing of the INF Treaty, both parties 
are reported to have intensified the deployment of many 
new weapon systems. In 1986 alone, the United States 
deployed about 800 new strategic weapons and nearly 
200 new tactical weapons, while the Soviet Union 
deployed a number of land-mobile [gui dao ji dong 6510 
6670 2623 0520] ICBMs. Both parties have gone all out 
to develop anti-satellite weapon systems. The U.S. anti- 
satellite weapons will also be commissioned in 1989. 
Defense Secretary, Carlucci naturally knows this like the 
back of his hand and therefore cannot feel at ease about 
Soviet “sincerity”. He holds to the rigid attitude that the 
United States will neither reduce its military expenditure 
nor slow down arms development. 


In the world today, people are concerned most of all 
about peace and development. However, the develop- 
ment trends in the U.S.-Soviet arms race have seriously 
threatened world peace and worry the people of the 
world. The defense ministers of the two countries have 
met many times this year. People have placed hopes on 
the expansion of the dialogue to the military sphere In 
fact however, this has not solved any fundamental dif- 
ferences between the two countries and the arms race 1s 
still going on. People have reason to hope that, instead of 
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paying lip service, the military and political leaders of 
the two countries will make practical efforts to genuinely 
promote world peace and international disarmament 


Comments on ‘Worldwide Wave of Reform’ 
HK 2408034588 Beying GUANGMING RIBAO 
in Chinese 7 Aug 88 pp 1, 4 


[Article by Zheng Biyian (6774 1801 1017) and Guo 
Zhenyuan (6753 7201 6678): “Comments on Worldwide 
Wave of Reform and Readjustment’ —passages in bold- 
tace as published] 


| Text] Abstract: Since the late 1970's, and especially since 
the 1980's, a worldwide upsurge of reform and readjust- 
ment has been in the making. The greatest motive force 
pushing this tide forward is the demand for the develop- 
ment of social productive forces. The main target of the 
tide. not being restricted to economic and technological 
fields, is to strive for a favorable strategic position in the 
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current developments, and fully understand and grasp the 
opportunities provided by the international environment to 
meet various challenges. [end abstract] 


I The Raising of the Questions [subhead] 


“The trend of world development in the 1990's” has 
become a hot topic for conversation and more and more 
people arc talking about it. 


This 1s by no means an accidental phenomenon. In fact. 
since the late 1970's, and especially since the 1980's, a 
striking phenomenon in the worid has been that various 
countries, which are different in social systems and 
development; various political parties and economic 
groups, which have different interests, and an increasing 
number of politicians, economists, strategists, and scien- 
tists have, as if by prior agreement, raised one after 
another the sharp question of choice of strategy for the 
development of their countries, the question of wide- 
ranging reforms and readjustments, and the question of 
revaluing themselves. 


What are the things to be revalued? 


—To revalue their own national strength and their 
strong and weak points. 
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— To revalue their economic and political structures and 
development strategies 


—To revalue the trends of world development and their 
positions in the world as well as their relationships with 
others 


This is an extraordinary situation, which should arouse 
our serous atiention. It does so because it reflects the 
fact that the world is full of contradictions and that 
people of all nationalities and countnes and from all 
classes and factions are exploring the way for the future 
in a serious Manner. It merits our attention because the 
international environment is by no means unimportant 
to China's socialist modernization and opening up, 
which will link our country more and more closely to the 
world. It merits our attention because in front of us a 
worldwide upsurge of reform and readjustment 15 in the 
making. It will enable us to gain a deeper understanding 
of the outside world and to know ourselves better. 


I] A Worldwide Upsurge of Reforms and Readjustment 
Is in the Making [subhead] 


What are the facts to prove all this? 


We will only discuss the international situation, saying 
nothing about our country. Some basic facts are as 
follows: 


First, the “new thinking” of the Soviet Union. The 
Soviet Union and most East European socialist countries 
have revalued the historical experiences and prospects of 
development of the socialist countries and have been 
carrying out reforms in cconomic, political, and other 
fields of their society in order to reform their rigid 
structures. 


Second, there has been a great debate in the United 
States over its long-term and comprehensive strategy, 
which has resulted in a revaluation of the position and 
vistas of the United States and the West, reform and 
readjustment of their economic, industrial, and enter- 
prise structures, reform of their administration system, 
tax policy, and government expenses, which are aimed at 
clearing away “administration obstacles” obstructing 
market operation and economic development. 


Third, the two superpowers have openly admitted that 
due to the long-term arms race they have both encoun- 
tered great economic difficulties. The focus of their 
contention will be shifted from contending for military 
superiority to contending for superiority in “compre- 
hensive national strength,” especially in the economy, 
and science and technology. The United States, the 
Soviet Union, Western Europe, and Japan have succes- 
sively worked out large-scale and careful high-tech devel- 
opment plans and made relevant arrangements. 
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Fourth, the integration of Western Europe, the integra 
tion of the United States and Canada, the new trends of 
Japanese capital in northeast and southeast Asia, and the 
seven-nation summit conference and five-navion tinan- 
cial minister conference frequently held recently, sym- 
bolize a great change and a realignment of the world’s 
economic power and the development of the capitalist 
world toward an onentation of gradually strengthening 
international coordination and harmonization. instead 
of carrying oul economic readjustments separately 


Fifth, the developing countries, including some “newly 
emerging industrialized countries and regions” and large 
numbers of “low-income developing countries,” are also 
carrying Out reforms and readjustments in light of ther 
different needs. As the revolutionary tide of national 
emancipation since World War II 1s over, a competition 
aimed at shaking off poverty through economic and 
social development 1s developing. 


The rising tide of worldwide reforms and readjustments 
involves a wide range of countries with different social 
systems and different degrees of development and covers 
a wide range of fields, including the economic. political, 
military, diplomatic, social, and cultural. It 1s 4 profound 
revolution touching a series of old structures, policies 
Strategies, and concepts and serving as a precursor in the 
advance toward the 21st century. It is thus of great 
epoch-making significance. 


It may be appropriate to say that the 1990's and the early 
years of the next century will be the years of revaluation, 
choice, and reform and readjustment, and years in which 
to make preparations for the great development of 
productive forces and the great changes of the world in 
the 21st century. 


Hl The Origin of the Tide of Worldwide Reform and 
Readjustment [subhead] 


The rising of the worldwide tide of reform and readjust- 
ment 1s inseparable from the problems and contradic- 
tions accumulated in the past 40 years since World War 
Il, and the new and great economic and rp. 'cal devel- 
opment of the world in the past decade. 


There are chiefly three reasons for the rising of the tide. 


First, the general strategic pattern which was formed after 
World War II has been smashed. 


In 1945, at the Yalta Conference on the pattern of the 
world after World War II, the United States, the Soviet 
Union, and Great Britain created a pattern of “two 
hemispheres.” One headed by the United States, and the 
other by the Soviet Union. Over the past 40 years since 
the conference, as a series of great changes have taken 
place in the world’s economic and poiitical affairs, this 
general pattern of polarized international strategy, which 
was based on the confrontation of the United States and 
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the Soviet Union, and the general pattern of interna- 
tional economy characterized by the domination of the 
{ S economy, have already been smashed 

With the emergence of the “big triangle” relations 
between the United States, the Soviet Union, and China, 
with the rise of the West European Common Market as 
a group in the 1960's; the rapid development of the 
lapanese economy in the 1960's and 1970's, which has 
leaped to the front row in the world, and especially, with 
the relative recession of the United States and the 
Stagnation of the Soviet Union since the 1970's: the 
balance between the national strengths of the two super- 
powers and their global “obligations” has now been 
upset According to a rough calculation, in 1960, the sum 
total of the GNP's of the United States and the Soviet 
\'nion made up about 40 percent of the total output 
value of the world, while those of Western Europe, 
Japan, and China made up only about 30 percent. But in 
1980. things went in the opposite direction: The GNPs of 
the two superpowers only made up about 30 percent of 
the total output value of the world, while those of 
Western Europe, Japan, and China made up more than 
46 percent. Just as was described by Richard Nixon and 
Henry Kissinger, a “new center of strength” was emerg- 
ing in the world. The superpowers found it difficult to 
continue their dominant positions. 


Second, various countries, despite their different social 
systems, found it difficult to continue their original eco- 
nomic systems and structures. 


Atter World War Il, many countries achieved fast eco- 
nomic development in the 1950's and 1960's and expe- 
rienced a “golden period” of development. However, 
since the 1974-1975 economic crisis, economic develop- 
ment ot the developed western countries has stagnated. 
Their economic growth rate has been lower than 2 to 3 
percent since 1983. At the same time, the growth rates of 
the Soviet Union and the East European socialist coun- 
tries have also been dropping. They have been main- 
tained at a level of about 3 to 4 percent. 


()t course, there are various reasons for the stagnation in 
economic development, but there 1s also something in 
common, the orginal systems and structures of many 
countries, which do not suit the development of produc- 
tive forces, have, in varying degrees, become incapable 
of bringing about high economic returns and have even 
lost their vitality because of this. Some economists in 
other countries pointed out: In the 1950's and 1960's, 
perhaps we may Say that the original economic structures 
and industrial setups of those countries were still able to 
suit the development of major but less intensive indus- 
tries, which were characterized by ferociously consuming 
natural and energy resources, and thus had certain 
vitality. But since the second half of the 1970's, they 
have gradually become unable to suit the demands of 
technical progress and further intensification of opera- 
tions and unable to fully mobilize the initiative and 
creativity of the producers under the new conditions. 
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In addition, since the beginning of the 1980's, a serious 
disproportion has appeared in international economic 
affairs, such as the US. financial deficits and inflation, 
the surpluses and deficits of some developed countries in 
international payments, the debt problem of some devel- 
oping countnes, the fluctuation of exchange rates and 
stock markets, and the disconnection between the circu- 
lation of international funds and the situation of produc- 
tion and trade. All this made the situation more unbear- 
able and more dangerous 


Third, the new technological revolution, which was started 
in the late 1970's, was in the ascendant, and all countries 
were faced with an unprecedented great challenge. 


The new technological revolution, started in the 1930's 
and 1940's as a result of theoretical development, gained 
an initial development in the 1950's and 1960's and was 
vigorously developed in the 1970's. It then became a 
worldwide trend in the mid-1980's. It is commonly held 
that in the next | or 2 decades, most positive results of 
the new technological revolution will be turned into new 
productive forces. Thus, in the 1990's, worldwide com- 
petition will inevitably be focused on the change of the 
development strategy, the emergence of new opportuni- 
tics. new industries, and new leading economic sectors, 
and the contention for the new commanding clevation of 
the world economy 


This is really a great event. All big powers understand 
more and more clearly that the high-tech development of 
their countries will play a decisive role in determining 
their positions in the world in the next century. All their 
current reforms and readjustments, including their 
efforts to promote coordination and cooperation with 
other countries, which are chiefly aimed at promoting 
their domestic development, are closely linked to the 
focus of welcoming the new technological revolution 


In this connection, we would like to advise our readers to 
read a few passages of Mitterrand’s “Open Message to 
the French People.” which he made during the recent 
election campaign. He told his people that “at present, 
the world economy 1s just like a battlefield, in which all 
enterprises from various countries are fighting and con- 
tending with one another relentlessly.” All those who fall 
over shall die, and there will be no POW’s.” He held that 
as this competition “has an important bearing on the 
destiny of a country,” no relaxation will be tolerated. We 
can succeed only if we work hard.” He warned that 
France “has awakened too late, it has been infatuated 
with its postwar growth and encumbered by the out- 
moded structures and way of thinking.” If things are 
allowed to go on like this, “if we act slowly in adapting 
ourselves to the changes in concept and reality, in 
applying the achievements of scientific and technolog:- 
cal researches in practical work, and in making our 
production satisfy the new demands, we will surely be 
eliminated in the competition,—this 1s what = crisis 
means.” 
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The situation is thus spurring us on; a country as 
developed as France also feels that it should make great 
ejtorts to catch up with others. Does this not call for our 
deep thought” 


IV A Common Subject: A Choice of Strategy for the 21st 
Century [subhead] 


As great discrepancies exist among various countries in 
respect to their social systems and development as well 
as in their geographic, historical, and national condi- 
tions, there will inevitably be great differences in the 
worldwide reforms and readjustments. Various coun- 
tries are faced with different problems, and there are also 
differences, even fundamental differences, between 
them in respect to their starting points and end results. 
On the other hand, a host of facts also show that in 
certain important aspects, the reforms and readjust- 
ments of various countries, in spite of their differences in 
social system and level of development, also have some- 
thing in common that cannot be neglected. They can and 
they should “seek common ground while reserving dif- 
ferences.” 


What are the things in common? 


First, the most profound motive force pushing reform and 
readjustment forward is the demand of the development of 
social productive forces rather than good wishes and 
ideals. It 1s clear to all that the fundamental reason why 
the original strategic pattern of the world and the origi- 
nal economic and social systems and structures of vari- 
ous countries with different social systems, cannot be 
continued 1s that they do not suit the changes in the 
world’s economic and political situations and the devel- 
opment of social productive forces. The new productive 
forces, represented by the new information technology, 
bioengineering, and new materials, will bring about 
important and substantial changes in worldwide so ial 
productive forces and great changes in the relative com- 
petitiveness of various production sectors and various 
countries. This will inevitably become a great force 
Striking at the existing economic systems and structures 
of various countries and the entire international strategic 
pattern. 


People of insignt in many countries have a deep under- 
standing of this. They say: The emergence of reforms and 
readjustments 1s “a demand of harsh reality that all 
should seek subsistence amid the turbulent economy of 
the world, that 1s full of coms etition, a trend of changing 
the technological basis by means of the enormous force 
of economic transformation, and an unprecedented, 
profound, and continuous technological change, which 
makes the old forms of economic management unable to 
suit the current developments and the speed regulated by 
policy makers unable to catch up with that of the rapid 
technological development.” 
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According to the prediction that the new technological 
revolution will inevitably bring about a great leap in 
productive forces, it may be appropriate to say that the 
most striking characteristic of the current trend of 
reforms and readjustments 1s to create favorable condi- 
tions for the realization of this leap in the future. It also 
decided that this trend 1s capable of continuously open- 
ing up new roads for its own development 


Second, the main objective pursued by the current refori.’s 
and readjustments is to strive for a favorable strategic 
position in the 21st century and strengthen the “compre- 
hensive national strength,” covering all the economic, 
science and technological, educational. cultura!, political, 
military, ideological, and diplomatic fields. It is not 
restricted merely in the economic and technological fields. 
Almost without exception, a direct motive for reforms 
and readjustments of various countries with different 
social systems and different levels of development is to 
alleviate economic difficulties. That 1s why most coun- 
tries have taken economic reforms and readjustments as 
their starting points. Once reforms are carried out in the 
economic field, they soon spread to the other fields. They 
are expanded to the educational, science, and cultural 
fields, and then to the political, military, and diplomatic 
fields. What merits more attention is that almost all big 
powers have definitely taken the strengthening of their 
“comprehensive national strength” as the central obyec- 
tive of their reforms and readjustments. 


“Comprehensive national strength” 1s an important con- 
cept. It is closely related to the vigorous development of 
ihe new technological revolution beginning in the 
1980's. Soon after this concept was put forward, it was 
accepted by all major countries of the world. It 1s also 
gaining more and more intensive meanings. 


At present, there 1s no doubt about the fact that the arms 
race still occupies an important position. However, more 
and more politicians, strategists, and diplomats are 
emphasizing the necessity of achieving, as soon as pos- 
sible, a harmonious development of political, economic. 
science and technological, military, cultural, and educa- 
tional affairs through reform and readjustment so that 
“the best possible results’ can be obtained in strength- 
ening the “comprehensive national strength” of their 
respective countries in the coming decades. Some big 
powers have even set the following target: To face the 
challenge of strengthening the “comprehensive national 
strength,” it is necessary to ‘train young people for the 
21st century” and to regard “the rivalry for talents” and 
“the rivalry in the science and technological fields” as 
two indispensable means for strengthening national 
strength. 


Third, the greatest change orought about by this world- 
wide trend of reforms and readjustments near the turn of 
the century will not be a fundamental change in the social 
system but will be an unprecedented development in the 
range and quality of commercialized and socialized pro- 
duction based on different ownership and under different 
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social systems. Judging from the experiences of the 
economic history of the world, the industrialization and 
modernization of a country and the commercialization 
and socialization of production form an integrated whole 
that cannot be separated. If not, the economy will lack 
the vitality for prolonged development. The reality of 
current worldwide reforms and readjustments has fur- 
ther proved that socialization and modernization, with 
commercialization as the center, are not only in the 
ascendant in many socialist countries and developing 
countries, but are also developing uninterruptedly in the 
developed capitalist countries. 


People can now see that some socialist countries, which 
have L.*» practicing the planned economy for a long 
time, are making efforts to extricate themselves from the 
rigid concepts of the past, which confuse the commodity 
economy with capitalism and “socialization” with 
“nationalization.” They are vigorously promoting the 
commercialization and socialization of production to 
further perfect the socialist system and bring about a 
greater development of productive forces. 


People can also see that in the developed capitalist 
countnes, commercialization and socialization are being 
promoted in some new spheres an1 being enriched with 
new intensive meanings. On the one hand, more demes- 
tic markets have been opened up, including the “‘forest- 
like lateral structure’ which 1s aimed at establishing a 
new “market network” within large enterprises, on the 
other, taking more systematic and more perfect interna- 
tionalization of production as a target, greater efforts 
have been made to establish a more developed “multi- 
natioanl economy.” Of course, the development of this 
kind of “multinational economy,” which is established 
On a capitalist basis, does not means that monopoly and 
competition no longer exist and that the developed 
countries will not go on exploiting the developing coun- 
tries. But at any rate, there is no denying the fact that 
international harmony has been strengthened. 


Recently, in view of the current reforms and readjust- 
ments, a well-known Furopean economist said: “There 
can be diverse forms 01 _wnership, but the key factor is 
market mechanism, which is a main prerequisite for the 
highly efficient operation of the national economy cf a 
country.” This is a sound judgment. With regard to the 
economic structures, an important characteristic of the 
current worldwide trend of reforms and readjustments 1s 
that all countries, with different social systems, at differ- 
ent levels of development, on different ownership bases, 
and on different tiers of commercialization, socializa- 
tion, and modernization of production, are striving to 
develop the range and quality of production and reach a 
new level so that their respective economic structures 
can become more flexible, more capable of meeting an 
emergency, and more invigorated. Being a new socioeco- 
nomic system and with public ownership as its main 
body, socialism will certainly become more and more 
perfect by absorbing and utilizing both historical and 
fresh experiences of the commodity economy, which has 
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developed mainly under the capitalist condition, and by 
combining the market mechanism with macroeconomic 
regulation more successfully, the superiority of the 
socialist system will be better displayed. 


Fourth, a very important condition for the further devel- 
opment of this worldwide tide of reforms and readjust- 
ments is that all countries should make continuous efforts 
to strengthen their mutual influence, reliance, and coop- 
eration, while competitions, contradictions, and clashes 
are being deepened. The trend that the two poles will be 
replaced by mu!ti-polarity will further weaken the influ- 
ence of the United States and the Soviet Union in the 
world and strengthen the trend of independence of 
various nations. But on the other hand, as a result of the 
further developrient of internationalization of produc- 
tive forces, a new and more effective international har- 
mony may be gradually achieved and some new alliances 
of nations, or even groups of nations, may also emerge. 


To suit this new situation, many countries have begun to 
readjust their diplomatic relations. Although they are 
just initial readjustments, they reflect an important and 
positive trend that is favorable for peace and develop- 
ment. For example, as the United States and the Soviet 
Union are both faced with economic difficulties and 
need to carry out reform and readjustment, a new trend 
of relaxation has appeared in U.S.-USSR relations and 
certain headway has been made by them on a series of 
major issues, including their arms race and the hot spots 
issues. For another example, an increasing number of 
politicians and economists have realized the trend of 
mutual reliance in the world economy. They are attach- 
ing greater importance to regional economic cooperation 
and are opposing trade protectionism. Some of them 
said: “There are millions of employment opportunities 
in the United States, but all this depends on what 
decisions will be made in Bonn, Tokyo, or Beijing." — 
Does this not reflect a clear and perfect understanding of 
the economic relations in the contemporary world? 


Fifth, it may be more appropriate to say that the rising 
tide of worldwide reforms and readjustments is aimed at 
the future rather than an emergency measure for resolving 
the problems and contradictions accumulated in the 
decades since World War II. Although the current tide of 
reforms and readjustments does not involve a funda- 
mental change 1 the social system, it 1s undoubtedly an 
unprecedentedly great competition, or even a “great 
war” if its fierceness and influence are also taken into 
consideration. It is a great Competition, or a “great war,” 
among various countries and nations and various social 
systems, which is aimed at siriving for a greater eco- 
nomic and social development and a more favorable 
Strategic position in the next century. It 1s a great 
competition, or a “great war,” to strive for the superior- 
ity in “comprehensive national strength ~ 
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V Peace and Development: The General Historical 
Trend on a Tortuous Road |subhead] 


What will the future be” 


Al present, the readjustment of international relations 
and diplomatic relations among various countries are 
faced with a series of fundamental problems. For exam- 
ple, will the arms race be continued or will the number of 
arms be reduced while their quaiity be upgraded? Will 
various countries learn from each other on the basis of 
the principles of peaceful coexistence so that they can 
achieve new progress and development or will they 
blockade each other and get into sharp confrontation 
with each other? Will the international economic order 
be changed toward an orientation of opening up and 
mutual benefit or will protectionism be practiced so that 
the rich can continue to bully the poor? On the question 
of natural resources and environment, which concerns 
the subsistence of the human race, will various countries 
coordinate better with one another or will they remain 
indifferent and unconcerned or even shift their respec- 
tive troubles onto others? All these can be summed up as 
the question of peace and development, or the question 
of “East-West, and North-South” relations. 


As was just mentioned, all countries with different social 
systems and different levels of development are able to 
achieve development and progress through reform and 
readjustment. They are also able to gradually alleviate 
the serious disproportion in the world economy and 
establish an economic order and structure that are favor- 
able for their common development; to gradually relax 
tension in the world’s political situation and create a 
good situation that is favorable for maintaining world 
peace for a longer period of time. 


On the one hand, this is quite possible. 


On the other hand, we must also clearly understand that 
the contradictions and clashes between new and old, 
changing and unchanging, and the old Yalta pattern and 
the multi-polarity of the world will always exist in the 
course of reform and readjustment and in the course of 
our efforts to maintain peace and strive for develop- 
ment. 


Contradictions and clashes will exist not only in the 
rolitical and ideological fields, but also in the economic 
and other fields. 


We must point out that in the developed capitalist 
countries, there exist both the development of the 
“middle class” and the vverconcentration of social 
wealth. In one of his best-sellers, an American researcher 
said that in 1983, the richest people in the United States, 
who constituted | percent of the U.S. population, pos- 
sessed 36.3 percent of the national property. Naturally, 
the question of how greatly this over concentration of 
wealth, which has no parallel in U.S. history since the 
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1930's, would shake the economy and society, aroused 
the serious aliention of many personages in the eco- 
nomic, political, and ideological circles. 


We must point out that the economic strength of the 
seven big industrial countries accounts for more than 60 
percent of the economic strength of the world, but their 
population only constitutes 12 percent of the world’s 
total. However, the developing countries, which have 70 
percent of the world’s population, are still suffering from 
poverty, and there is a trend that the gap between rich 
and poor countries may even be expanded. Obviously, 
the concentration of wealth and the wide gap between 
rich and poor, or the situation of the rich becoming 
richer while the poor becoming poorer, has been and will 
continue to be an important source of worldwide turbu- 
lence. 


We must also point out that the two superpowers still 
have in hand more armaments than all the other coun- 
tries, and they are trying in a thousand and one ways to 
improve them by means of the latest achievements in 
scientific and technological research. What kind of stra- 
tegic pattern does this overconcentration of weapons 
serve? How great will the turbulence be which will be 
brought to the world by what the large and small hege- 
monists are doing now and by the trend of militarism 
and arms expansion and war preparations in some 
countries? 


We highly appreciate some scholars for pointing out 
recently that no countries, especially big powers, are 
allowed to act willfully or get swollen-headed in the 
turning period. This 1s a very important histo ~1cal lesson. 
If any of them forgets that its own strength 1s limited and 
that it should maintain equality with the others, it will 
certainly be unable to escape from being mocked by 
history. 


We also highly appreciate some people of insight in the 
West, who made the following remarks when talking 
about the future of the world: The result of competition 
may not necessarily be that one side ben. fits, while the 
other suffers. The cevelopment of the Third World and 
the Asia-Pacific region requires a comparatively long 
period of time. To the United States, Japan, and Europe, 
this means that they have more opportunities and larger 
markets. 


It is reasonable for people to require the politicians, 
economists, thinkers, scientists, strategists, and sociolo- 
gists of various countries to make greater eff 1s to 
promote the development of the tide of refor  . and 
readjustments and promote consultation and dialogues. 


VI. Gain a Deeper Understanding of Ourselves While 
Deepening the Understanding of the World [subhead] 


China’s reform, which has been carried out for 10 years, 
is an important part of the worldwide tide of reforms and 
readjustments. 


It might be a coincidence in history that 10 years ago, 


when the tide of reform was in the making in the vast 
land of China, with the 3d Plenary Session of the 11th 
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CPC Central Committee as the starting point, a world: 
wide tide of reforms and brew: 
ing. Due to our serious in the past, we have 
missed Many important opportunities since the ous 
ment of t 


international economic structure Bul this time. things 
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that 


In this CONNECTION, we must icularl, emphasize 
of reforms and readjust: 


in the current worldwide | 


tion of production and the development of the commod. 
ity economy under the condition thal the development 

swxcial productive forces is being forcefully promoted 
This is bece se we still cannot surmount the stage of full 
development of the commodity economy. even though 
we can build socialiem under ward economn and 
cultural conditions and without going through the stage 
of fully-developed capitaliem, This is because some 
common laws in human history that have been brought 
to light in the course of developing socialized mans 
production and the commodity economy as well at many 
sysioms, methods. policies. and theories myo 4 


the development of the ty economy has entered 

anew _ and this was seen for the first time 
countries. If we do not 

study and find out how they have made the new achieve: 

ments in the development of socialized mass production 

and the commodity economy and are 


socialist modernization 


bo yal on UN Golf Peace Plan 
ow? 2688 Beiying XINHUA in English 
O7S2 GMT 25 Aug 88 


[Backgrounder Ten-Point Gulf Peace Plan in U.N 
Ceasefire Resolution $98°—XINHUA headline] 


Text] Geneva. August 25 (XINHUA)}—Iranman and 
raqi foreign ministers started their first face-to-face 
talks today under l) N auspices to seck a full implemen- 
tation of U.N. Resolution 598 which contains a ten- 
point peace plan sect oul a year ago 
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Following is the ten point peace plan 


|. Demands that, as a first wep towards a negotiated 
settlement Iran and lrag observe an immediate coaye 
fire, discontinue all military actions on land, at wea and 
in the at, and withdraw all forces to the internationally 
recognized boundaries without delay 


the region. measures to enhance the security and stability 
of the region 


we ~-BA, Tt DA --, 
Council informed on the implementation of this resolution 


10. Decides to meet again as necessary to consider 
further steps to ensure comphance with this resolution 
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LS, Seviet Officials Review ABM Treaty 
OV 24081410288 Heying AINHUA in bnglh 


| Teat) Geeneva, August 24( XINHUA} A regular review 
of the Ante-Hallistii Missile (ABM ony opened here 
Wednesday with US and Soviet irying to settle 
then disputes over a Soviet radar site in 


The review was held between chief US. Mayor 
General Wilham Burns, director of the U.S Arms Con: 
trol and Disarmament Agency. and senior Soviet arms 
control official Viktor Karpov 


Rating the radar as a wgnificant violation of the ABM 
Treaty, Washington Moscow to scrap it without 
delay and without tion 


The ABM Treaty, signed in 1972 by former US. Prew- 
dent Richard Nixon and Leonid Brezhnev. the late 
Soviet leader, resinicted the development. testing and 


Moscow stopped the setting-up of the radar last October. 
but it has insisted that the radar could only be disman- 
tled unless the two countries agreed to continue observ. 
ing the treaty for 10 years. [as received] 


The Reagan administration has promised to agree not to 
withdraw from the treaty through 1994 


The Sovret delegates also complained about the US 
attitude towards the ABM Treaty. saying they would 
raise some other issues they were concerned 


The Soviet Union has stressed the need to interpret the 
1972 treaty om a strict fashion. Moscow insisted that the 
ABM Treaty puis strict limits on the US -proposed 
system for a missile defense. known as the 
Strategic Defense Initiative 


The annual review session is duc to last for one or two 
weeks 


USSR INF Arrive in Italy 
OW 2508045088 Beying XINHUA in English 
O1S2 GMT 25 Aug 88 


[Text] Rome. August 24 (XINHUA}—A_ 10-member 


team of Soviet inspectors arrived im Rome today for 
their inspection of a US —t+y ltaly, the last 
Furopean base they will imspect in the 60-day penod 


agreed upon under the superpowers 
Suctear forces (INF) weaty 
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The Soviet team, accompanied by 10 American officials. 
boarded a U.S. military aircraft at Rome's Ciampino 
Airport soon after their arrival and flew directly to the 
base in Comiso, in southeastern Sicily, where 112 US 
cruise missiles are deployed 


Under the terms of the treaty, the Soviet inspector can 
stay on the base for 24 hours They are capected to 
imapect US. crume mitwies, launchers and support 


equipment 


The former U.S. Aur Force base in Comiso became a 
nuclear missile base in 1984. when the first batch of 16 
American Tomahawk  ruise missiles were deployed 


The 60-day inspection penod stipulated by the INF treaty 


expires on August 29 Within the period, the Soviets should 
finish their inspections of US missile bases in five Euro- 
pean countnes and at VO sites in the United States. while the 
Americans should finish inspections at | }) sites in the 
Soviet Union and the Eastern bloc 

in Aug 
(80a Ben INHLA in Hl 
0616 OMT 24 Aug 
{Text} August 24 (XINHUA)}—About 100 Chi- 


new here today to dis- 
cuss the pre-Jurassic evolution of eastern Asia 


The Jurassic period was 200-70 million years ago It was 
during that age that most mineral deposits were formed. 


to the geologists 


But before that. plate movements. and formations and 
= of continents and seas had great effects on 


geological evolutions 


Chinese geologist and symposium chairman 
on Belen entd be ectinatos bane oatd oa coomnion 
to studies of the pre-Jurassic geological evolution in 
recent years. for little 1s known about it 


As one of the research topics of the international geolog- 
ical correlation | . the pre-Jurassic evolution of 
eastern Asia coves such as tectonism. sedimenta- 
tron and mineral formation 


Some |7 countnes and regions. mainly in Asia. have 
participated im the research since 1985 and two sympo- 
sums were held in Japan and South Korea in 1986 and 


1987. respectively 
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According to him, Chinese geologists have proved that 
oceans existed in the region between the Vinshan Moun- 

tains (in present-day China) and Lake Baykal (in what is 
now the Soviet Union) in the Paleozoic era some S00- 
200 million years ago 


He said that they also found that the Qinling Mountains 
were under the sea in the early Paleozonw era 


He mentioned that China's research findings have been 
compiled into a book, which will be published in Britain 
early neat year 


The geologists present ai the symposium come from 10 
countries and regions, including Japan, France. the 
Soviet Union and China. 


United States & Canada 
* Republican National ( onvention 
rope ea ne XINHUA in English 


OSS2 GMT 25 Aug 


“Roundup: Bush's New Trouble (by Bao Guangren)"— 
INHUA headline] 


Pircidont Goce August 24 (XINHUA}—U.S. Vice 
Bush's presidential campaign got a 
my Ay 4H his rival Democratic presiden- 
tial nominee, Michac! Dukakis. in polls. but ran into 
trouble with his selection of a running mate after the 
Republican National Convention last week 


Bush, who had behind Dukakis 'n polls for several 
months. his rival 46 percent to 40 in a CBS 
en eS ee ae 22. However, a Gallup poll 
Tuesday resulted in a 48 to 44 percent edge for Dukakis. 


The bad news is that Bush's has been troubled 
since the selection of 41-year-old Senator Dan Quayle as 
the Republican running mate in New Orleans at the 
national convention 


The unexpected announcement of his running mate did 
give the convention a surprise. drawing national atien- 
tyon to the choice. But it has also drawn endless scrutiny 
of the junior senator by reporters over two items his 
reported sex scandal in 1980. and whether or not he 
entered the National Guard in 1969 to dodge the draft 
during the war in Vietnam 


From the very moment Quayle was picked by Bush. 
reporters have never let him go without asking these two 
questions, with more details surfacing every day. 


The search for answers has replaced the political topics 
of the campaign. and 11 1s impossible for Bush and 
Quayle to talk about other issucs without being chased 


by these two ghosts 
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The sex scandal story opens an old wound. According to 
news reports, Quayle, who was at the time a congress 
man, and two other ¢ n shared a cottage with 
lobbyist Paula Parkinson who was said to trade sex for 
votes for a special interest group during a 1980 golfing 
inp. The FBI investigated the case in 1981, but no 
charges have ever been filed. 


Hut the PLAYBOY magazine released a quote on August 
24 from Parkinson, who said that Quayle propositioned 
her but she turned him down because she had another 
congressman with her at the me. 


Quayle denied the reports and denounced the allegations 
as “outrageous.” But the damage has been done. 
Although some have accused Parkinson of making up the 
encounter with Quayle to promote the sale of the PLAY- 
BOY magazine and make money for herself from the 
interview 


Another problem is whether Quayle used his wealthy 
family's influence to enter the National Guard in Indi- 
ana on May 19, '969, a week before he would have 
become chgible for the draft and probable duty in the 
Vietnam war. 


Reports said a former Guard commander and the man- 
aging editor of the INDIANAPOLIS NEWS, a newspa- 
per owned by Quayle's grandfather, called a top guard 
official on Quayle's behalf, leading to Quayle'’s admis- 
sion into the guard. 


The vice presidential candidate has repeatedly denied 

that he used any influence to get into the guard, saying 

that there were vacancies. However, there are controver- 

ys reports on the issue. Some say he did, others say he 
idin't 


(Quayle’s troubles have now caused Bush to worry 
whether he made a mistake in picking the Indiana 
senator as a running mate. 


(Quayle has a voting record that perfectly echoes the 
conservative Republican platform. He has demonstrated 
campaign skills in his home state, winning a seat in the 
House of Representatives at the age of 29 and later in the 
Senate He has established a modest reputation in the 
Senate on issues of national defense and arms control. 
All this pleased Bush. 


Another factor 1s that Quayle would attract more women 
and young voters for Bush. He is 41 years old, and his age 
1s seen as an asset for the Republican ticket. 


However, Bush did not expect that this “rising star” 
could bring him trouble 


President Ronald Reagan and Bush have defended 
Quayle. denying suggestions that Quayle would be 
dumped 
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Press accounts here report that Bush is facing a dilemma, 
If he drops Quayle it would be an acknowledgement of 
his misyudgment and presidents are not supposed to 
make terrible misyudgments, especially since a presiden- 
tial nominee's first major decision 1s to select a running 
mate. 


The problem is how to end the public scrutiny over 
Quay!.'s private life and concentrate on the other issues. 
If Bush can help Quayle get rid of these two problems, he 
can tide over the crisis, Otherwise, his chances of win- 
ning the White House would be damaged, although 
recent polls show that Bush hasn't yet suffered from his 
running mate selection. 


‘New Situation’ in U.S. Elections Viewed 
HK2S508062188 Beying GUANGMING RIBAO 
in Chinese 16 Aug 88 p 4 


{“Roundup” by GUANGMING RIBAO Washington 
correspondent Wang Deming (3769 1795 6900): “New 
Situation in U.S, Presidential Elections”] 


[Text] From the conclusion of the U.S. Democratic Party 
Convention in the last 10 days of July to the eve of the 
convocation of the Republican Party Convention in 
mid-August, the U.S. presidential race entered an 
excited stage of close combat. Both the Republican 
Party's presidential candidate Vice President George 
Bush and the Democratic Party's presidential candidate 
Massachusetts Governor Michael Dukakis have been 
campaigning here and there without a single halt. They 
have not only explained and publicized their respective 
stands to expand their influence but have attacked the 
other side by raking up each other's faults. To sum up, 
the current situation in the U.S. presidential elections 
has the following features and trends: 


1. According to polls conducted by THE NEW YORK 
TIMES and the Columbia Broadcasting Company a 
week or so ago, Dukakis's points rose slightly after the 
conclusion of the Democratic Party Convention. Of the 
1,353 registered voters surveyed, 50 percent of the voters 
support Dukakis, while only 33 percent of the voters are 
ready to vote for Bush. The voters hold that the the 
Republican Party's strong points lie in its ability to 
maintain a powerful defense force to match the Soviet 
Union, while the Democratic Party lays stress on educa- 
tional undertaking and pays attention to solving such 
major economic issues as the federal budget deficit. 
However, according to the results of the Gallop polls 
recently released, Dukakis’ lead over Bush has narrowed 
to 7 percent. Observers here hold that, with the presi- 
dential elections still more than 2 months away. no polls 
can say with certainty who will enter the White House. 


2. Prior to the Republican Party Convention, the policy- 
making Republican Party Program Commitice meeting 
was held in the first 10 days of August. At the meeting. 
the conservatives in the Republican Party held a domi- 
nant position, defeating some of the reformist views put 
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forward by the party moderates, such as abortion, civil 
rights, and security benefits. The keynote of the cam- 
paign program drafted at the meeting on behalf of the 
national convention is to establish Bush's image as a 
reliable successor to Reagan, On specific tactics, on the 
one hand, the program wants to maintain the power base 
of the conservatives belonging to the “Reagan era’’ and 
upholds the conservative stands on taxation, budget 
deficits, and international issues; on the other hand, it 
has put forward some new stands and measures on social 
matters of concern to the people, such as education, baby 
care, and anti-drug campaign, in an attempt to foil the 
oe launched by the Democratic Party in these 
ields. 


Obviously, Bush is mustering all resources to make a big 
noise about the three issues, namely, the national 
defense, crime, and taxation, and to stick the label of 
“taxation plus consumption liberal’ on Dukakis so as to 
generate a psychological feeling of uneasiness about 
Dukakis among the voters. If this strategy proves effec- 
tive, the Republican Party will be able to attract votes 
from the whites in the south, the blue-collar national 
— in the north, and the independents in the 
est. 


3. In his campaign, to counter Bush's practice, Dukakis 
has adopted the tactics of making the best possible use of 
favorable conditions and avoiding the effects of unfavor- 
able ones. In view of the fact that low inflation rates, 
reduced foreign trade deficits, and improved relations 
with the Soviet Union have benefited George Bush in his 
campaign, Dukakis tries hard not to get entangled with 
Bush on these issues. Instead, he stresses morality, 
competence, integrity, honesty, and other personal 
moral characteristics as criteria by which the voters 
should choose a president. He has spared no efforts to 
attack cases of corruption and dereliction of duty among 
senior Officials of the Reagan administration and the 
“Irangate™ affair. 


Apart from approving the party's campaign program, the 
Republican Party Convention to be held in New 
Orleans, Louisiana, from 15 to 18 August will also 
choose a Republican vice presidential candidate. This 
has become a major news item attracting U.S. media 
attention. It has been disclosed that so far, the vice 
presidential candidates have been concentrated on six 
people, including Jeane Kirkpatrick, former U.S. chief 
representative at the United Nations, who is known for 
her tough stand. However, most people believe that there 
iS a greater possibility that Senate Republican leader 
Robert Dole or Representative Jack Kemp from New 
York State will be chosen as the vice presidential candi- 
date. Generally speaking, after taking into consideration 
various factors, such as ideology, policy views, and 
regional concepts, and weighing the pros and cons, a vice 
president conducive to Bush's campaign will obviously 
have to be selected from among the conservatives. 
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Northeast Asia 
Reportage on Visit of Japan's Takeshita 


Leaves Tokyo for Beijing 
OW 2508020688 Beijing XINHUA in English 
0132 GMT 25 Aug 88 


[Text] Tokyo, August 25 (XINHUA)—Japanese Prime 
Minister Noboru Takeshita left here for Beijing this 
morning on a six-day official visit to China with the 
purpose of enhancing mutual understanding and trust 
with Chinese leaders. 


The visit is Takeshita's first to China and his cighth 
overseas tour since he became prime minister last 
November. 


He will exchange views with Chinese leaders on both 
bilateral and international issues during his stay in 
China, Foreign Ministry officials said. 


He also plans to go to Dunhuang to see ancient Buddhist 
cultural remains at Mogao Cave, they said. 


Visit of ‘Great Significance’ 
OW2508021688 Beijing XINHUA in English 
0133 GMT 25 Aug 88 


[By Tan Jianrong] 


[Text] Tokyo, August 25 (XINHUA)—Japanese Prime Min- 
ister Noboru Takeshita left for Beijing today on a six-day 
official visit to China where he will seek deepened mutual 
understanding and trust with Chinese leaders. 


Takeshita's August 25-30 visit is of great significance as 
this year marks the 10th anniversary of the signing of a 
peace and friendship treaty between the two East Asian 
neighbors. 


Takeshita is scheduled to hold separate meetings with 
Chinese Premier Li Peng, Communist Party General 
Secretary Zhao Ziyang and senior leader Deng Xiaoping. 
The journey is his first trip to China since assuming 
power last November. 


The prime minister told Chinese reporters in Tokyo on 
Tuesday that he hoped his visit would help strengthen the 
basis for developing the already good Sino-Japanese ties. 


He said that his government considers China one of the 
pillars of Japan's foreign policy and that enhanced 
Beijing-Tokyo relations will contribute to peace and 
prosperity in Asia and the world. 


Takeshita is expected to reveal a government plan to 
extend 700-800 billion yen in loans to China under a 
third loan program, covering fiscal 1990-1995. 
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He said he will also discuss with the Chinese leaders 
ways to expand the centuries-old cultural exchanges 
between China and Japan. 


The 64-year-old Japanese leader is also expected to offer 
China help in preserving Buddhist cultural relics in 
Dunhuang, an ancient city on the former “Silk Road” in 
the country's northwestern Gansu Province. 


He is slated to visit the cultural artifacts at Dunhuang, 
becoming the first foreign leader to do so. 


On international issues, Takeshita is expected to speak 
with Chinese leaders about the Korean peninsula, Kam- 
puchea and the Iran-Iraq cease-fire, Japanese Foreign 
Ministry officials said. 


Takeshita told Chinese reporters that his government 
will encourage Japanese firms to increase investment in 
China. There have been complaints about the unwilling- 
ness of Japanese companies to enlarge their investment. 


He also hinted at Japan's readiness to ease Cocom 
regulations on the export of business computers to 
China. 


Although Beijing and Tokyo have increased their ties, some 
political friction has arisen, including problems over 
Japan's wartime actions and those concerning Taiwan. 


China has criticized Japan for compiling school text- 
books that play down the bloody invasion of China by 
Japanese militarists during World War II. 


A Japanese cabinet minister drew heavy fire from China 
earlier this year for repeatedly making statements in 
which he defended Japan’s wartime aggression against 
China. 


China has also complained about some Japanese politi- 
cians who have paid homage to the Yasukuni Shrine 
tablets that were erected in honor of 14 convicted 
Class-A war criminals. 


Chinese criticism also has been leveled at a Japanese 
court for having ruled that Kokaryo, a student dormitory 
located in Kyoto, belongs to Taiwan. 


An Osaka higher court ruled in favor of Taiwan early last 
year after accepting a suit filed by Taiwan in the name of 
“Republic of China,” which the Japanese Government 
does not recognize. 
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Greeted by Wang Meng 
OW 2508062588 Beijing XINHUA in English 
0615 GMT 25 Aug 88 


[Text] Beijing, August 25 (XINHUA)—Japanese Prime 
Minister Noboru Takeshita, his wife and their party 
arrived here by special plane this afternoon for an 
official visit to China at the invitation of the Chinese 
Government. 


Among those present at the airport to greet the Japanese 
visitors were Wang Meng, chairman of the Chinese 
Government reception committee and minister of cul- 
ture, Vice-Foreign Minister Liu Shuging and Chinese 
Ambassador to Japan Yang Zhenya. 


This is Takeshita’s first visit to China since he became 
prime minister in November last year. 


Welcomed by Li Peng 
OW 2508083588 Beijing XINHUA in English 
0822 GMT 25 Aug 88 


[Text] Beijing, August 25 (XINHUA)—Japanese Prime 
Minister Noboru Takeshita, who flew in here today, was 
officially welcomed into Beijing at a ceremony hosted by 
Chinese Premier Li Peng at a plaza to the east of the 
Great Hall of the People here this afternoon. 


Today, the capital’s main thoroughfare, Changan Ave- 
nue, is decorated with colorful bunting, and Chinese and 
Japanese national flags are fluttering over the plaza. 


When Takeshita and his party arrived at the plaza in the 
company of Wang Meng, chairman of the Chinese Gov- 
ernment Reception Committee and minister of culture, 
Li Peng stepped forward to greet the Japanese prime 
minister, his wife and other Japanese guests. A boy and 
a girl presented the Takeshita couple with bouquets. 


At about 16:00, a military band played the national 
anthems of China and Japan amid a 19-gun salute. 


Takeshita, accompanied by Li Peng, reviewed a guard of 
honor made up of the three services of the Chinese 
People’s Liberation Army. Then Takeshita met the wel- 
coming crowd of 350 youngsters who waved bouquets 
and colorful ribbons to greet him. 


Among those present were Rong Yiren, vice-chairman of 
the Standing Committee of China’s National People’s 
Congress, and Qian Qichen, minister of foreign affairs. 
{Hong Kong AFP in English at 1024 GMT on 25 August, 
in its report on Prime Minister Takeshita’s arrival in 
Beijing, adds: **Mr. Takeshita is scheduled to meet senior 
leader Deng Xiaoping and Communist Party General 
Secretary Zhao Ziyang on Friday, and Japanese diplo- 
mats say efforts to restore peace in Cambodia will be one 
of the agenda items.”’] 
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Talks Begin 
OW 2508074488 Tokyo KYODO in English 
0730 GMT 25 Aug 88 


{By Hideharu Torii] 


[Text] Being, Aug. 25 KYODO—Japanese Prime Min- 
ister Noboru Takeshita on Thursday went into talks with 
his Chinese counterpart Li Peng at the Great Hall of the 
People to discuss bilateral and international relations, 
Japanese officials said. 


These are the first talks between the two leaders since 
they assumed their respective posts. Takeshita became 
prime minister last November and Li became China's 
premier this April. 


Takeshita, who arrived here Thursday afternoon on a 
six-day official visit, attended a welcoming ceremony 
held in Tiananmen Square in front of the Great Hall of 
the People prior to the meeting. 


During the scheduled three-hour meeting, Takeshita will 
tell Li that friendly bilateral relations have contributed 
to peace and stability not only in Asia but also the rest of 
the world, according to the Japanese officials. 


He will also tell Li that maintaining and developing ties 
with China is an important pillar of Japan's foreign 
policy, the officials said. 


Takeshita will pledge Japanese cooperation in China's 
modernization efforts, they said. He will also tell Li of 
Japan’s intention to extend a new yen loan of some 810 
billion yen to China during the period from 1990 to 
1995, they said. 


Takeshita will express his high evaluation of the recent 
expansion of exchanges between China and Taiwan, they 
said. The two leaders will exchange views on the inter- 
national situation, including East-West relations and the 
Kampuchean and Korean situations, they said. 
Takeshita is scheduled to attend a banquet given in his 
honor by Li in the Great Hall of the People on Thursday 
evening. 


Pledges 810 Billion Yen Loan 
OW2508113788 Tokyo KYODO in English 
1109 GMT 25 Aug 88 


[By Hideharu Torii] 


[Text] Beiing, Aug. 25 KYODO—Japanese Prime Min- 
ister Noboru Takeshita pledged his Chinese counterpart 
Li Peng on Thursday that Japan will extend a new 
package of about 810 billion yen to China for 42 mod- 
ernization projects during fiscal 1990 through 1995, 
Japanese Government officials said. 
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Takeshita, who arrived here on a six-day visit on Thurs- 
day, made the offer at the summit talks with Peng [as 
received] held at the Great Hall of the People, the 
officials said. 


These were the first summit talks between Takeshita and 
Peng since they took office last November and this April, 
respectively. 


Japan will provide some 770 billion yen in a third round 
loan package and some 40 billion yen loan as part of its 
20-billion dollar fund recycling program pledged by 
former Prime Minister Yasuhiro Nakasone last year, the 
officials said. The projects are mainly related to trans- 
portation, electric power generation, agriculture and 
communications, they said. The 40 billion yen loan will 
be extended to finance development projects in Hainan 
Island, China’s southernmost island, and Qingdao. 


Hainan, a special economic zone, which was elevated to 
the status of province in April, is believed to have 
abundant natural resources. The project for Hainan aims 
at building infrastructure such as roads, port facilities 
and communications systems. Takeshita was quoted as 
telling Li that Japan is ready to extend 40 billion yen in 
untied loan by the Export-Import Bank of Japan for 
projects in Hainan and Qingdao on a commercial bass, 
the officials said. 


Japan provided 330.9 billion yen in loans to China 
between 1979 an 1983 and is extending 470 billion yen 
worth of loans from fiscal 1984 to 1989. 


Xian Prepares for Visit 
OW 2408154188 Beijing XINHUA in English 
0634 GMT 24 Aug 88 


[Text] Xian, August 24 (XINHUA)}—People from vari- 
ous circles in China’s ancient city of Xian are busy 
preparing to receive Japanese Prime Minister Noboru 
Takeshita. 


According to an official from the Foreign Affairs Office 
of Shaanxi Province, the scenic spots which Takeshita 
will visit have taken on a new look, and the suite at the 
Xian Guesthouse where Takeshita will stay has already 
been revamped. 


The Japanese prime minister is scheduled to visit Xian 
later this month, and he will deliver a speech there on the 
prospects for Japan-China ties. 


Friendly exchanges between China and Japan go back to 
ancient times. As early as the Tang Dynasty (61 3-907), 
Japan sent envoys to China on many occasions. In Xian, 
there is a monument in commemoration of Abeno 
Nakamaro, a Japanese scholar who dedicated his whole 
life to promoting cultural exchanges between the two 
countries. 
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In recent years, Xian has established friendship-city 
relations with Japan's Kyoto and Nara cities, thus pro- 
moting friendship and cooperation between the two 
countries as well. 


Many Japanese noted statesmen, including Ohira Masa- 
yoshi and Nakasone Yasuhiro, have visited Xian. 


Xian attracts more than 100,000 foreign tourists each 
year, of whom one-third are from Japan. 


Economic and cultural exchanges between Xian and 
Japan have also grown markedly. Japanese joint ven- 
tures in Xian have achieved good economic returns. 
Xian has sent song and dance ensembles to Japan on 
many occasions. In May last year, Xian built a friendship 
garden of 5,000 sq m in Japan. 


During his forthcoming visit, Takeshita will view the 
monument to Abeno Nakamaro, a museum for public 
display of the hundreds of life-size terracotta horses and 
armored warriors excavated near the tomb of China’s 
first unifier Qin Shihuang (259-210 B.C.), a hot spring 
and a monastery built during the Tang dynasty. 


‘New Chapter’ on Ties 
OW2408 134488 Beijing XINHUA in English 
0553 GMT 24 Aug 88 


[‘‘Feature: Sino-Japanese Cultural Exchanges Develop 
Steadily’—XINHUA Headline] 


[Text] Beijing, August 24 (XINHUA)—Japanese Prime 
Minister Noboru Takeshita’s visit to China starting 
Thursday is expected to add a new chapter to the 
centuries-old cultural exchanges between China and 
Japan, according to analysts here. 


One of the themes of Takeshita’s speech to be delivered 
at the ancient Chinese City of Xian, XINHUA learned, 
will be on the prospects of future Sino-Japanese cultural 
exchanges. 


Takeshita will be the first foreign leader to visit Dun- 
huang, which is famous for its Mogao grottoes. The 
Japanese Government is expected to give aid to protect 
the cultural relics in Dunhuang. 


“Sino-Japanese cultural exchanges have enjoyed steady, 
sustained development since the two countries normal- 
ized relatioris in 1972,” an official of the Chinese Min- 
istry of Culture told XINHUA in an interview prior to 
Takeshita’s forthcoming visit. 


Each year, China sends over 100 performing or exhibi- 
tion groups to Japan and receives roughly the same 
number of visiting Japanese groups, according to the 
official. An increasing number of non-governmental 
groups, businesses and individuals now sponsor cross- 
cultural events, the official noted. 
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As a result, Chanoyu, Gagaku and Kabuki are becoming 
recognized in China, while the Chinese Peking opera, 
Kunqu opera, Sichuan opera and acrobatics are known 
to the Japanese. 


Ennoshke Ichikawa, Japan's well-known Kabuki artist, 
next year will join hands with Chinese opera singer Li 
Guang in performing the opera “Beat the Dragon King,” 
which is a marriage of Kabuki and the Peking opera. 


Ever since Ennoshke Ichikawa’s father (bearing the same 
stage name) and the famous Chinese Peking opera mas- 
ter Mei Lanfang toured each other’s countries in the 
mid-1950s, it has long been the hope of artists in both 
countries to perform the two old art forms on the same 
stage, the cultural official said. 


In addition, in the last two years, exhibitions about 
Beijing's Palace Museum, or the Forbidden City, and the 
history of Chinese civilization have been held in Japan. 
Similarly, many Japanese artists and calligraphers have 
come to China to show their works, including the former 
Prime Minister Takeo Miki and his wife. 


China sent a total of around 4,600 students to Japan 
between 1978 and 198° and Japanese students staying 
in China for one year or more numbered 2,600 during 
the same period, the biggest group of foreign students in 
China, according to education commission statistics. 


Over 100 Chinese and Japanese colleges and universities 
have developed exchange programs. Meanwhile, 
exchanges in the fields of social sciences, press and 
publishing have boomed, too. Dozens of books and 
dictionaries have been produced as a result of the 
increasing cooperation. 


The two governments have also developed regular con- 
sultations since the Sino-Japanese cultural exchange 
treaty was signed in 1979, when former Prime Minister 
Masayoshi Ohira visited China. 


Japanese Diplomat Cited on Trade Environment 
OW 2508080688 Beijing XINHUA in English 
0709 GMT 25 Aug 88 


[Text] Beijing, August 25 (XINHUA)—A senior diplo- 
mat at the Japanese Embassy in Beijing has told a 
Chinese newspaper that he is optimistic about the pros- 
pects for trade relations between Japan and China. 


The journal, “ECONOMIC INFORMATION” inter- 
viewed Minister of the Japanese Embassy Atsushi Hata- 
kenaka, prior to Japanese Prime Minister Noboru 
Takeshita’s visit to China, which is set to start today. 


The Beijing-based paper reported today that in the 
interview, the minister described the Japan-China trade 
as having developed very rapidly since the normalization 
of diplomatic relations between the two countries. 
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In 1972, he said, the trade volume was only 1.1 billion 
U.S. dollars, whereas in 1987 it grew to 15.7 billion U.S. 
dollars, showing a 13-fold increase (the figures are dif- 
ferent from the Chinese calculation, according to “ECO 

NOMIC INFORMATION"). 


“This growth is inevitable,” Hatakenaka said, “as this 
trade relationship is mutual beneficial.” 


However, 1985 saw a trade imbalance between Japan 
and China, with the latter suffering from a huge trade 
deficit, he said, calling it “a big obstacle in the trade 
relationship.” 


With the joint efforts of personages from the two gov- 
ernments and economic circles of the two countries, the 
imbalance began to narrow in 1986 and in the first half 
of this year the balance swung in favor of China, he said. 


He said he believed that the way to solve the imbalance 
problem lies in expanding mutual import of each other's 
commodities. The ban on importing Japanese color TV 
sets and cars is China's internal policy, but the total 
volume of Chinese imports from Japan should not be 
reduced, he said. 


Hatakenaka called the trend in Japan-China trade this 
year “good” and “satisfactory” now that both have 
increased their imports. This is partly the result of the 
Japanese Government's actions to enhance domestic 
demand following the appreciation of the Japanese yen 
in its effort to reduce exports of Japanese commodities 
to foreign countries and to increase imports of foreign 
goods to Japan. 


Secondly, the varieties of Chinese imports to Japan have 
changed, he said. In the past, they were mainly agricul- 
tural products, coal and petroleum, while now some 
manufactured products, such as those of light industry 
and textiles, are also being exported to Japan. 


“In short,” he said, “the bilateral trade has begun to 
develop in a direction of increasing balance, showing 
bright prospects.” 


He said that Japan and China have basically reached an 
agreement on the total sum of the third loan in yen to 
China and the loan projects. 


The third loan will exceed the previous two in amount so 
as to further expand cooperation with China, he said. 
The first loan totalled 330 billion yen and the second, 
470 billion. 


All of the third loan will be used for infrastructure 
projects, mainly telecommunications, hydroelectric 
power, ports and roads. 


Reminded that in the 1987 fiscal year the Japanese 
investment in China, a total of 1.226 billion U.S. dollars, 
was only one-twelfth of Japan's investment in the U:S., 
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Hatakenaka said that during the visit to China by 
Japanese Prime Minister Noboru Takeshita a Japan- 
China investment protection agreement will be signed so 
as to promote Japan's investment in China. 


However, he said, Japanese enterprises have been feeling 
somewhat uneasy about investing in China. 


This was mainly because they felt that China's policies 
are easily changed and investment |as to have a stable 
environment, he noted. 


Since last fall, however, he went on, they were convinced 
that China would not undergo a big change in its overall 
situation of reform and opening to the outside world and 
now more and more enterprises intend to invest in the 
country. 


The minister said China's investment environment 
needs further improvement in local supplies of energy, 
power and raw materials and in the openness of the 
nation’s policies. 


Takeshita Regrets U.S. Trade Bill Signing 
OW 2408092288 Beijing XINHUA in English 
0651 GMT 24 Aug 88 


[Text] Tokyo, August 24 (XINHUA)}—Japanese Prime 
Minister Noboru Takeshita today expressed regret at 
U.S. President Ronald Reagan's signing of a sweeping 
trade bill and called on the U.S. Government to curb 
trade protectionism. 


Takeshita told reporters that he will closely watch the 
U.S. Administration’s trade action in the future. 


The legislation, signed Tuesday by Reagan, calls for 
retaliation against countries engaged in what the U-S. 
deems to be unfair trade practices. It specifically targets 
Japan with a provision for sanctions against the Toshiba 
Corp. 


Japanese Foreign Minister Sosuke Uno said in a state- 
ment that he has asked Washington not to act in viola- 
tion of rules under the General Agreement on Tariffs and 
Trade (GATT). 


Uno said that Japan will promote the Uruguay round of 
trade talks to curb protectionist pressures in the United 
States and maintain and strengthen an open, multilateral 
trade mechanism. 


Chief Cabinet Secretary Keizo Obuchi also said in a 
statement that the Omnibus Trade Bill could damage 
Japan-U.S. and multilateral economic relations. 


He added that the bill's many problem clauses include 
the “Super 301” clause and sanctions against the 
Toshiba Corp. and its subsidiary, the Toshiba Machine 
Company. 
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The “Super 301" clause calls for transferring authority 
from the U.S. President to the trade representative to 
decide on measures to take against what the U.S. terms 
‘unfair trade practices.” 


In 1987, the Toshiba Company illegally exported sensi- 
tive machine tools to Moscow and drew fire from the 
U.S. and other Western allies. 


Takeshita Offers Condolences on Ship Mishap 
OW 2408 134988 Beijing XINHUA in English 
1213 GMT 24 Aug 88 


[Text] Tokyo, August 24 (XINHUA)}—Japanese Prime 
Minister Noboru Takeshita today expressed his condo- 
lences to the relatives of the 30 victims of a collision last 
July between a Japanese fishing boat and a submarine 
three kilometres off Yokosuka, Kanagawa Prefecture. 


The 150-ton fishing boat collided with the 2,200-ton 
submarine belonging to the Japan Maritime Self-De- 
fense Force (MSDF) on July 23 when the submarine was 
returning to Yokosuka Port from an MSDF exercise in 
the Yokosuka-Oshima Island area. 


At a memorial service for victims held here today, 
Takeshita pledged his government's determination to 
take measures to prevent future accidents at sea. 


The memorial service was also attended by Tsutomu 
Kawara, director general of the Defense Agency and 
head of the MSDF. 


Kawara, who is preparing to resign from the post in 
assuming responsibility for the accident, said he was 
truly sorry that so many lives were lost in the collision. 
The Defense Agency is doing its best to prevent a 
recurrence of such an accident in the future and this (his 
resignation) is the only way to compensate for the 
accident, he said. 


Japanese Defense Chief To Seek Public Support 
OW 2408211488 Beijing XINHUA in English 
1507 GMT 24 Aug 88 


[Text] Tokyo, August 24 (XINHUA)}—Japan’s new 
Defense Forces Director General Kichiro Tazawa said 
here today he will make every effort to gain firm public 
support for the Self-Defence Forces (SDF). 


Tazawa made the pledge in a meeting with reporters 
after succeeding Tsutomu Kawara as state minister for 
defense. 


Kawara tendered his resignation earlier in the day in 
assuming responsibility for the July 23 collision between 
a maritime Self-Defence Force submarine and a sports 
fishing vessel which claimed the lives of 30 of the 48 
people aboard the civilian ship. 
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The July 23 collision was one of 11 military accidents 
since the beginning of this year involving eight slips and 
three planes. Last year, four people were killed in the 
crash of two Japanese Army helicopters and five military 
planes went down. 


The SDF suffered a serious erosion of public trust in the 
latest crash. 


DPRK’s Pak Song-chol Meets Feng Jinwen 
SK2508003288 Beijing International Service 
in Korean 1100 GMT 20 Aug 88 


[Text] Comrade Pak Song-chol, vice president of the 
DPRK, met a delegation of the Chinese Supreme Peo- 
ple’s Procuratorate headed by Feng Jinwen, deputy proc- 
urators general, yesterday morning at the Mansudae 
Assembly Hall in Pyongyang. At the meeting Vice Pres- 
ident Pak Song-chol said that in recent years, great 
success has been achieved in the [word indistinct} edu- 
cation in China and that they rejoice over this. 


The 6-member delegation of the Chinese Supreme Peo- 
ple’s Procuratorate arrived in Pyongyang on 12 August. 


DPRK Protests U.S. ‘Military Buildup’ 
OW 2408115988 Beijing XINHUA in English 
0756 GMT 24 Aug 88 


[Text] Pyongyang, August 24 (XINHUA)}—The Demo- 
cratic People’s Republic of Korea (DPRK) today pro- 
tested the United States’ military buildup on the penin- 
sula and U.S. plans to stage a large-scale military execise 
in South Korea. 


Yi Tae-ho, a senior member of the Chinese-Korean side 
to the Military Armistice Commission, issued the protest 
Tuesday in a letter to his American counterpart, William 
T. Pendley, according to reports today from the Korean 
Central News Agency (KCNA). 


KCNA reported that the U.S. brought to South Korea in 
July the nuclear-powered carrier “Carl Vinson” and six 
battleships under the pretext of “Olympics security”’. 


The U.S. plans to stage the military exercise by mobiliz- 
ing the nuclear-powered carriers “Nimitz” and 
“Midway”, U.S. forces based in Japan and the Philip- 
pines, and more than 170 ships and hundreds of war- 
planes from the Japanese ‘Self-Defense Forces”, the 
report sa:d. 


“Such arms buildup and war maneuvers by the U:S. side 
are a wanton violation” of the armistice agreement, Y1 
was quoted as saying. 


He said that a meeting between North and South dele- 
gates are taking place in Panmunjom to prepare a 
North-South joint parliamentary meeting to discuss a 
possible joint declaration on non-aggression on the pen- 
insula and co-hosting of the Olympics. 
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The U.S. military reinforcement in South Korea is “a 
challenge” to the entire Korean people and the peace- 
loving people in the world who want detente and peace- 
ful reunification, Yi added. 


In a letter to the Neutral Nations Supervisory Commis- 
sion Tuesday, Yi also called on the commission to pay 
due attention to the aggravation of the situation on the 
Korean peninsula by the U.S. violation of the armistice 


agreement. 


According to another KCNA report, a U.S. “SR-71" 
high-speed, high-altitude reconnaissance plane _infil- 
trated DPRK territorial air space east of Kosong on the 
east coast of Korea and over coastal waters off Sonbong 
County, North Hamgyong Province, for six minutes on 
Wednesday. 


The KCNA said such aerial espionage on the North has 
occurred more than seven times in about the past month. 


DPRK, South Korea Agree To More Talks 
OW 2408124188 Beijing XINHUA in English 
1200 GMT 24 Aug 88 


[Text] Beijing, August 24 (XINHUA)}—Delegates from 
the Democratic People’s Republic of Korea (DPRK) and 
South Korea agreed Wednesday to resume talks to 
discuss a non-aggression pact and the DPRK’s partici- 
pation in the 24th Olympic games, according to reports 
reaching here from Seoul. 


The agreement was reached during a two-hour closed- 
door meeting between DPRK's Chief delegate Chon 
Kum-chol and South Korean Delegate Pak Chun-kyu at 
the Panmunjom truce village. Both sides agreed the talks 
should resume by the weekend. 


In the past week, delegations from the two sides held 
three rounds of talks on a joint parliamentary session to 
discuss a non-aggression pact and Pyongyang’s partici- 
pation in the Seoul Olympics. 


New DPRK Delegate on Armistice Commission 
OW 2508063088 Beijing XINHUA in English 
0610 GMT 25 Aug 88 


[Text] Pyongyang, August 24 (XINHUA)—Korean Peo- 
ple’s Army Major General Choe Ui-Ung on Wednesday 
was appointed senior member of the Korea-China side to 
the Military Armistice Commission, replacing Major 
General Yi Tae-ho, the Korean Central News Agency 
reported today. 


The news agency did not specify any reason for the 
change. 


The military armistice commission was set up in July 
1953 as per provisions of the Armistice Treaty between 
the negotiating parties after the Korean war. 
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Southeast Asia & Pacific 


Investment Corporation To Issue Yen Notes 
OW 2508080288 Beijing XINHUA in English 
0636 GMT 25 Aug 88 


[Text] Singapore, August 24 (XINHUA)—The China 
International Trust and Investment Corporation 
(CITIC) will issue notes valued at 15 billion Japanese 
yen in the capital market here. 


An agreement on the notes was signed here this after- 
noon between the CITIC and the Nikko Merchant Bank 
(Singapore) Ltd, which is the lead manager, along with 
22 co-lead managers, including banks and finance com- 
panies from Japan, Singapore, the U.S., the U.K., And 
Federal Germany. 


Interest on the notes will accrue at the rate of 5-1/4 
percent per annum. The notes mature on November 30, 
1993. Application has been made to list the notes on the 
Stock Exchange of Singapore Limited. 


Xu Zhaolong, president of the CITIC, and Yasuo Kan- 
zaki, exeuctive vice-president of the Nikko Merchant 
Bank (Singapore), signed the agreement. 


This is the second time for the CITIC to issue notes in 
the capital market in Singapore. 


Fan Jiayan, a manager of the CITIC, said that the fund 
collected will be used for some major projects in China, 
which have already been approved by the Chinese Gov- 
ernment. 


CIT'C was set up in 1979 with the tasks of developing 
domestic and foreign economic and technological co- 
Operation, and to engage in financing, banking, invest- 
ment and trade, for the purpose of promoting China’s 
modernization. 


Aquino To Abide by Decision on Marcos’ Return 
HK2408 125388 Beijing International Service 
in Tagalog 1130 GMT 24 Aug 88 


[Text] According to Philippine Executive Secretary 
Catalino Macaraig, President Corazon Aquino is confi- 
dent that the country can cope with any disturbances 
that may be caused by the return of former president 
Ferdinand Marcos to the country. He added that Mrs 
Aquino said she would stand by the court decision on the 
issue of Marcos’ return. 


Thai Deputy Premier on Vietnam Visit 
OW 2408124288 Beijing XINHUA in English 
1136 GMT 24 Aug 88 


[Text] Bangkok, August 24 (XINHUA)—Thai Deputy 
Prime Minister Phichai Rattakun has said that he will 
not visit Vietnam “if the Kampuchean problem remains 
unsolved,” according to local press today. 
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Phichai made the remarks when meeting the Vietnamese 
charge d'affairs ad interim here yesterday. He said that 
his visit to Vietnam “will depend on the results of (the 
political process started at) the informal meeting on 
Kampuchea in Jakarta last month.” 


“So long as the obstacles in settling the Kampuchean 
problem still exist, we will consider the matter care- 
fully,’ he added. 


It was reported earlier that Phichai will leave for Hanoi 
soon for talks with Vietnamese Deputy Prime Minister 
and Foreign Minister Nguyen Co Thach. 


But iater, Phichai said he should consult with Prime 
Minister Chatchai Chunhawan before making a deci- 
sion. 


Thai Prime Minister Chatchai has said that his govern- 
ment will promote trade with the Indochinese countries. 
“We will turn the battlefield into a trade market,” he 
said. 


Later, Thai Foreign Minister Sitthi Sawetsila clarified 
the Thai Government's position, saying that this could 
be achieved only after the Kampuchean problem is 
solved. 


Near East & South Asia 


Iran-Iraq Cease-Fire, UN Role Hailed 
HK2508085388 Beijing RENMIN RIBAO 
in Chinese 25 Aug 88 p 6 


[Article by Ke Yuelin (2688 2588 7207): “From Cease- 
Fire to Dialogue”) 


[Text] On 20 August, Iran and Iraq initiated an all-round 
cease-fire. This was a gratifying event. The two countries 
today began direct negotiations, in which the people of 
Iran and Iraq and all peace-loving people in the world 
place their hopes. People hope that Iran and Iraq will 
step forward from cease-fire to dialogue, and then from 
dialogue to real peace. 


Since the UN military observers headed by Major- 
General Jovic of Yugoslavia began their task in Iran and 
Iraq, the situation in the Gulf has remained quiet. 
General Jovic pointed out: “‘The cease-fire agreement is 
being implemented, and no violations have been discov- 
ered.”’ The message from the Gulf was pleasant: An Iraqi 
oil tanker has peacefully and safely passed through the 
Strait of Hormuz; and Iran’s Kharq Island has restored 
its role as an oil transportation hub. The war clouds 
shrouding the skies above the Gulf are gradually dispers- 
ing. People hope that the cease-fire, which has been 
smoothly initiated, will lead to lasting peace in the Gulf 
region. 


INTERNATIONAL AFFAIRS 


The large-scale war between Iran and Iraq lasted for 8 
years, and both sides paid heavily. They have now agreed 
to bury the hatchet after undergoing the painful suffering 
caused by the war. This was a sensible move. In fact, the 
peoples of Iran and Irag have long detested this pro- 
tracted war. Even before the official cease-fire date 
soldiers from both sides shook hands with and saluted 
each other in forward positions. The civilians in the rear 
areas also greeted the cease-fire joyfully with dancing 
and singing in the streets. People expressed appreciation 
and admiration for the secretary general of the United 
Nations, who played an outstanding role by mediating 
through shuttle diplomacy. We can say that the realiza- 
tion of the cease-fire and the termination of the 8-year 
war between Iran and Iraq was the result of joint efforts 
by the two governments and peoples, the UN organiza- 
tions, and the entire international community. 


However, we should also notice that realizing a cease-fire 
is just the first step in the peace process. Today, under 
the chairmanship of the UN general secretary, Iran and 
Iraq began direct talks which have a bearing on the 
success or failure of the peace efforts. People everywhere 
place their «rdent hopes on the taiks. Of course it is never 
easy to ask the two sides to remove their ill will and 
accumulated rancor toward each other, because “It takes 
more than one cold day to freeze the river to a depth of 
three feet."’ As the two sides have obvious differences, it 
is all the more necessary for them to cherish the cease- 
fire, which was not easily realized, and to set great store 
by peace which represents their common interests. The 
contradictions and differences can then be solved, step 
by siep, through dialogue and consultation. They must 
not let the dying embers of the war rekindle. The 8-year 
war demonstrated that military means could not solve 
the differences and merely deepened the contradictions 
and caused losses to both sides. 


The flames of war have only just finished burning and 
Iran and Iraq both need to cure the wounds left by the 
war and to face the arduous task of restoring and 
developing their economies. Thus, they both essentially 
need a peaceful international environment. Therefore 
Iran and Iraq should adopt a sensible and patient atti- 
tude in their dialogue and make joint efforts to advance 
lasting peace in the Gulf region. 


Qian Qichen Attends Iraq Embassy Banquet 
OW 2408214788 Beijing XINHUA in English 
1428 GMT 24 Aug 88 


[Text] Beijing, August 24 (XINHUA)}—Iraqi Ambassa- 
dor to China Muhammad Amin Ahmad al-Jaff held a 
banquet at the embassy today to mark the 30th anniver- 
sary of the establishment of the diplomatic relations 
between China and Iraq. 


Attending the banquet were Chinese Foreign Minister 
Qian Qichen and Minister of Culture Wang Meng. 
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In hrs toast at the banquet Qian described as satisfactory 
the friendly cooperative relations between China and 
Iraq in the fields of politics, economy and culture in the 
past 30 years. 


He said that the Chinese Government and people are 
willing to develop the bilateral relations to a new height. 
He also spoke highly of Iraq's stand of making the 
cease-fire between Iran and Iraq a lasting peace. 


In his speech, Al-Jaff expressed appreciation of China's 
role in implementing the UN Security Council No. 598 
Resolution and promoting peace between Iran and Iraq. 


He said that there is broad prospect for the relations 
between Iraq and China based on mutual understanding 
and friendship. 


Arab League Delegation Concludes Visit 
OW 2408173188 Beijing XINHUA in English 
1339 GMT 24 Aug 88 


[Text] Beiying, August 24 (XINHUA) —The visiting 
Kuwaiti Deputy Prime Minister and Foreign Minister 
Sabah al-Ahmad al-Sabah said here today that the placed 
great hope on tomorrow's direct negotiations between 
Iran and Iraq. 


He called on the two countries to show goodwill in 
solving their disputes and make the Geneva negotiations 
a success. 


Iran and Iraq should be frank 1n settling their disputes 
which have inevitably arisen during the eight-year war to 
g.ve the negotiations a chance of success, said al-Sabah, 
wit0 1S now leading a delegation from the seven-nation 
committee of the Arab league on a visit to China. 


He pointed out the ceasefire between Iran and Iraq is 
conducive to stability in the Arab world. 


He described the discussions between his delegation and 
Chinese leaders as detailed, frank and fruitful. 


The delegation left Beijing this afternoon after a three- 
day visit to China. 


Kuwaiti Expresses ‘Satisfaction’ 
OW 2408 184388 Beyjing XINHUA in English 
1822 GMT 24 Aug 88 


[Text] Kuwait, August 24 (XINHUA) —Kuwait’s Dep- 
uty Premier and Foreign Minister Shaykh Sabah al- 
Ahmad al-Sabah, who led a 7-member Arab committee 
team, returned here this afternoon after a three-day visit 
to China. 


Upon his arrival, Shaykh al-Sabah expressed satisfaction 
at the visit during which the team was received by the 
Chinese President Yang Shangkun. 
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He said that he and Iraq's Minister of State for Foreign 
Affairs Sad‘un Hammadi, a member of the team, have 
discussed with the Chinese officials the situation in the 
Gulf region following the recent positive developments 
towards peace. 


Shaykh al-Sabah also said his team conveyed to the 
Chinese officials the keenness of the Arab countries on 
the continuation of the Chinese constructive role in 
bolstering the peace process and reaching a permanent 
and just agreement between Iran and Iraq. 


“We affirmed to them our readiness to work together 
within tie framework of the Security Council Resolution 
598 in order to boost peace chances in this vital region 
and in a way that realizes security and stability for its 
inhabitants,” the Kuwaiti chief diplomat added. 


Shaykh al-Sabah expressed appreciation for the satisfac- 
tion conveyed by the Chinese officials towards the recent 
positive developments and their readiness to do what- 
ever 's needed for the effective implementation of the 
Resciution 598 in order to lead to a comprehensive and 
just agreement between Iran and Iraq. 


The 7-member Arab committee, assigned by the Arab 
League to follow up the developments of the Gulf war, 
decided at a meeting in Baghdad early this month to 
contact the five permanent member states of the U.N. 
Security Council on ways to effect a cease-fire between 
Iran and Iraq in accordance with Resolution 598 
adopted by Security Council in July 1987. 


The cease-fire between the two warring states went into 
effect on August <u and a face-to-face peace talk between 
them will begin in Geneva tomorrow. 


Bangladesh's Chowdhury Comments on Ties 
OW 2408234088 Beijing XINHUA in English 
1422 GMT 24 aug 88 


[Text] Beijing, August 24 (XINHUA)—Setting up more 
joint ventures as a way of conducting compensation 
trade will help to promote bilateral trade between Bang- 
ladesh and China, visiting Bangladesh Foreign Minister 
Humayun Rashid Chowdhury said here today. 


Chowdhury made the remark in an interview with XIN- 
HUA before he left for Shanghai on the next stop of his 
week-long visit to China. 


During his talks with Chinese officials, Chowdhury put 
forward a proposal that China and Bangladesh should set 
up a joint venture to produce urea. This would make 
better use of Bangladesh’s abundant natural gas 
resources and “help to reduce the trade imbalance 
between the two countries,” Chowdhury said. China is 
one of the biggest fertilizer purchasers in the world. 
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Officials from both countries will explore the possibili- 
lies of setting up more joint ventures at the next meeting 
of the Bangladesh-China Joint Commission to be held 
later this year in Bangladesh. 


A number of Sino-Bangladesh joint ventures in the light 
and textile industries already exist, he said. 


Cho. vdhury also expected his visit to bring about a 
speedy upening of direct air links between Dhaka and 
Beijing. 


On the international situation, Chowdhury said while it 
is good to see the current trend of disarmament, relax- 
ation of tensions and settling disputes through political 
means, the increasing gap between the rich and poor 
nations represents as dangerous factor as any to world 
peace and security. 


Sub-Saharan Africa 


Angolan Official Completes China Visit 
OW 2408233288 Beijing XINHUA in English 
1741 GMT 24 Aug 88 


[Text] Luanda, August 24 (XINHUA)—Angolan Secre- 
tary of State for Culture Boaventura Cardoso has ended 
visits to China and Bulgaria. 


During his official working visit to China, the secretary 
of state exchanged with Chinese cultural officials expe- 
rience in cultural work and studied the feasibility of 
signing and agreement on cultural cooperation between 
the two countries. 


He was Angola’s highest ranking cultural official ever 
visiting China. 


During his stay in Bulgaria, the secretary of state signed 
with the Bulgarian Cultural Department a two-year 
program on cultural exchange between the two countries. 


Mr. Cardoso returned here yesterday after 4 23-day tour 
abroad. 


Tian Jiyun Meets Ethiopian Trade Minister 
OW2408 103588 Beijing XINHUA in English 
0829 GMT 24 Aug 88 


[Text] Beijing, August 24 (XINHUA) —Chinese Vice- 
Premier Tian Jiyun met here today Mersha Wedajo, 
minister of commerce of Ethiopia, and his party. 


Chinese Minister of Commerce Hu Ping was present at 
the meeting. 


The visitors arrived here August Monday on a working 
visit to China. 
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Chen Muhua Meets Malian Planning Minister 
OW2408131188 Beijing XINHUA in English 
1119 GMT 24 Aug 88 


[Text] Beijing, August 24 (XINHUA)}—Chen Muhua, 
vice-chairman of the Standing Committee of the Chinese 
National People’s Cungress, met Malian Minister of 
Planning Anthioumane Ndiaye here today. 


Ndiaye told Chen Muhua that projects with Chinese aid 
in Mali have been playing a role in developing Mali’s 
economy and improving the people’s living. 


Chen hoped for expanded Sino-Malian economic coop- 
eration and trade. 


West Fiurope 


Vice Premier Wu Xueqian Meets SAS Delegation 
OW24082. 4388 Beijing XINHUA in English 
1417 GMT 24 Aug 88 


[Text] Beijing, August 24 (XINHUA)}—Vice-Premier 
Wu Xuegian met with a delegation from Scandinavian 
Airlines System (SAS) headed by Curt Nicolin, SAS 
president, here this evening in the Great Hall of the 
People. 


The delegation, composed of high-ranking officials from 
Norway, Sweden and Denmark, arrived in Beijing Air- 
port this morning on the inaugural flight from Copenha- 
gen to Beijing. The route was opened under a govern- 
ment accord reached between China and the three 
countries. 


Also present at tonight’s meeting were the ambassadors 
of Norway, Denmark and Sweden. 


Tomorrow Air China will fly its inaugural flight from 
Beijing to Stockholm. The weekly flight on a Boeing 767 
will fly every Thursday. 


Luxembourg Parliament Delegation Arrives 
OW 2408202888 Beijing XINHUA in English 
1528 GMT 24 Aug 88 


[Text] Beijing, August 24 (XINHUA)—A delegation of 
the Chamber of Deputies of Luxembourg headed by 
President Leon Bolendorff arrived in Beijing this 
evening for a goodwill visit to China at the invitation of 
the Standing Committee of the Chinese National Peo- 
ple’s Congress (NPC). 


The delegation, consists of two vice presidents and two 
chairmen of party groups in the chamber, is on a return visit 
to the NPC delegation’s visit to Luxembourg in 1985. 
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Chen Haose Attends Chinese Film Week in Bonn 


OW 2408155 188 Seven XINHUA in English 
OS48 GMT 24 Aug 


[Text yy - hay ye caged yy - Ch. 
new opened evening a showing 
of the color movie “The Girl From 
Mountain © 


Present at the opening ceremony were Haosu. 
ee ee Se Fee Se Ae ae ee 
Chinese Radio. F Ministry, Chinese 
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Se enn oman. Cam ONG 8 
OW 250805 SOBA Bovine NINHUA in English sd 
05430 GMT 25 Aug 


[Feat Bonn, August 24 (XINHUA)—The first baich of 
5. Pershing Ii nuclear missiles is 
scheduled to be from Federal oy 


BRONNER STIMME to be published Thursday . 


German Defense Minister Rupert Scholz has cancelled a 
visit to the Waldheife base 


here 

The soar of price is provoked by vast U.S. demand for 
silk and the natural disasters that hit China. world’s 
major producer of silk, the experts sard 

The silk price, just like those of o1/, woollens and leather 
fluctuates with the up-and-down of US dollars. the 
experts said 

China, accounting for world’s 90 percent silk trading. 1s 
facing challenges from other traditional silk producers. 
including Japan. Thasland. India and Brazi! 

Suen @ Pant © With New Caledonia 
OW 2408 144488 Beying XINHUA in English 


[“Roundup France Helps Find Compromise for New 


Caledonia (by Ruiqing) —XINHUA headline] 


Mao 
ext} Paris, August 23 (XINHUA)}—A compromise has 
by the French Government and the 
in New Caledonia after three days of 
bargaining on the future of the French overseas 
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Ukeiws, delegate of an anti-independence movement 


oe Prime i ay ty been calling 
a resumption of dialogue between the two opposing 
sides since Socialist President Francois Mitterrand’s 
re-election in May In response, the two opposing fac- 
tions worked out an initial agreement the following 
month in Paris, thus opening the way for a compromise 


Under the so-called Matignon Agreement, New Caledo- 
nia is to remain under French direct rule for the neat | 2 
months, administrative, judicial and economic reforms 
are to be carried out, a shift will be made to a federal 
system, and a referendum is to be held to determine the 
future of this French overseas archipelago. 


After the signing of the accord, Prime Minister Rocard 
indicated that he will to President Mitterrand 
this fall that a referendum be called to decide whether or 
not the French overseas territory should shift to a federal 
system, and another referendum in 1998 be held to 
determine whether the islands should become indepen. 
dent or remain French territory. 


on pits of the pragren tenants Sanding 6 celution. 
crucial 


underdeveloped de wap 
between the haves and have-nots—all factors wh have 
social diavarbamass and tad te te toes! Ranak 


provoked 
people's claim for independence 
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It was under such circumstances that the French Gov: 
ernment called a referendum last September to deter: 
mine the future of the islands The move, however, was 
met by a sirong boycott from the pro-independence 
Kanaks, thus adding fuel to clashes with the other 


faction 
Last April. when local elections were being held on the 
islands on the eve of the first-round of the 


French presidential elections. a task force of the local 
people mounted an armed attack on French gendarmes 
slationed on the small eastern island of Ouvea, killing 
three soldiers and taking 27 others hostage 


The rebelling Kanaks ved their armed attack 
with three demands on the French Government—<can- 
cellation of the elections on the islands. ing the 
security forces out of the Ouvea Island, and the dispatch 
of a mediator to the islands to discuss the holding of a 
referendum on self-determination for the islands 


Ignoring these demands, the French Government 
Seanad to Gases, ehidh quched the viele chmen to the 
brink of a civil war 


With the formation of a new French socialist govern- 
ment in June. Prime Minister Rocard immediately sent 
a siax-member delegation to New Caledonia to conduct a 
one-month probe into the situation to pave the way for 
dialogues between the two rival groups 


In the negotiations. the two sides reached a consensus on 
a referendum to be held in 1998 on self-determination. 
They also agreed on clectoral qualifications and cond)- 
tions for a general amnesty and a decision to divide the 
islands into three rovinces 


To press ahead with his peace bid. Prime Minister 
Rocard will travel to this overseas French territory 
Friday for a two-day visit. He 1s expected to demonstrate 
to the local people ihe French Government's concern 
about its future and promise more aid in an effort to 
keep this strategically important achipelago under 
French control for a long time to come. 
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Sho Endoree apart on Learsing Poem Weng Keng that they can compete with township and town enter: 

HK 2508024088 Hong Kong WEN WEI PO prises and private enterprises on an equal footing. Oth- 

in Chinese 24 Aug 88 p 2 erwine, the big fish will be devoured by the smaller ones. 
Many scholars have also capressed similar views. 


from Beijing by reporter Liv Juishao (0491 
4801) ie oenaien'Ue Report on Learning From 
in Up, and Zhao Says t the 
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While talking about the current price reform. the scholar 
maintains that price reform should be linked with other 
economic means such as wages. interest rates. wage rates. 
exchange rates. and so on In the meantime. control over 


large enterprises must be lifted as soon as possible. so 


Reform, Competition Implemented; Benefits Result 
HK2SO8105988 Beying RENMIN RIBAO in Chinese 
20 Aug 88 pp i, 3 


[Article by RENMIN KIBAO reporter Wang Xuexiao 
(3769 1331 1321) “Competition Yields ts—Notes 
on How the Tianjin Municipal Teatile Research Insti 
tute Achieves Optimum Labor Organization] 

} Zero and 4,000, 800 and “320,000, What Do 
wo Combinations of Figures Mean” |subhead]) 


These two combinations of figures, respectively, repre- 
sent the amount of one-time bonuses the scientific and 
technological of the Tianjin Municipal Textile 
Research Institute received in last year's year-end distr- 
bution and the net incomes of its two research offices. 
Spinning Research Office 
yuan while the Printing and Dyeing 
Research Office owed the institute 800 yuan. 


The institute is divided into eight research offices which 
differ in income and vary vastly in bonus distribution 
grade The carnings of the spinning office and the 
printing and dyeing office are two extreme cases. All 


as bonuses. which are distributed according to labor 
performance. The per capita average income of the 
printing office was |.460 yuan, 


deducting their incomes, bul being “magnanimous.” t 
institute authorities excused them from doing so to “see 
how they behave in the future.” 


“The gap in distribution 1s so large. can people withstand 
it?” | doubted so 


: 


finality: ; 

by relying on hes skills and achievements in work. 
answerable to the state. If | do a poor job, | will step 
others replace me The offices contracted 
institute and the topic teams and individuals for 
If they do a job. they will receive more. 
poorly. will receive less or nothing. 
no big pots, still less an iron rice bowl. 
only competition. Competition decides 
18 Supernor and who 1s infenor Competition yields 
s” 
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Dislocation Between Labor Performance and Remuner:- 
ation, Between Job Titles and Ability, and Between 
Authority and Responsibility Ils Where the Malpractices 
of the Scientific Research Structure Lie, Once the “Three 
Dislocations” Are Rejoined, the Stage of Competition 
Will Have Already Been Installed. |(subhead] 


The consequences of the chronic malady of “three dis- 
locations” at the oe ——- and develop- 
| institute, which was fou ——" ago and 

ys nearly 1,000 people, including 280 scientific 


jon me personnel or more, are frightening and 
aaainin, 


Project team chief Yang Jinzhu succeeded in manufac- 
turing a color-determining device of international stan- 
dard, which produced hundreds of thousands of yuan in 
income. He 1s after all a technician with a salary of just 
42.5 yuan. To eke out an existence, every day after work 
he has to assist his old mother paste cardboard boxes to 
help out with the family expenses. 


Municipal model worker Lu Xikan, a project team 
leader, also shares an “official salary” of 42.5 yuan. 
Though sallow and emaciated, he cannot afford to order 
a bottle of milk. 


“Scrence—the product of mental labor—is always 
appraised lower than its value” and “the rights of the 
producers are proportional to the amount of labor they 
contribute, the degree of equality is gauged by the same 
yardstick—labor.” This analysis and principle Marx 
advanced more than 100 years ago made Zhang Guoyu, 
yo long been puzzled, suddenly see the whole thing 
y. 


“This 18 precisely where the maipractices of the old 
structure and old management methods lic.” Zhang 
Guoyu was fully aware that it was impossible to change 
this unfairness in distribution by merely relying on extra 
allowances for living ex or relief funds. It 1s better 
to bear short-term sufferings than long-term ones. He 
determinedly took the lead in reforming the scientific 
research structure by boldly introducing in the institute a 
pe of rewards based on “floating” wages, jobs, and 
titles. 


Wage float—labor performance becomes the objective 
standard for appraising and deciding wages and bonuses. 


Job float—a job invitation system 1s introduced among 
scientific and technological personnel and cadres with- 
out exception. 


Job ttle float—scientific and technological personne! are 
promoted in rank according to their real competence and 
thus entitled to enjoy appropriate pay and benefits. 
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The competition mechanism has smashed the ossified 
model and people's current state of mind. The long, 
painstakingly built castle was rocking, cracking, and 
collapsing. The institute at that time could be described 
as in great confusion, 


Heroes are filled with exultation because there is ample 
scope for their abilities. 


The “yes-men” are terrified and uneasy because they 
find it difficult to continue to “mix with the really 


competent people.” 


Those who stick to conventions become overbearing, 
probably because they are going to lose their vested 
interests. 


“Three floats’? Can there be such things in any central 
documents?” 


“There are no such things in the red-letterheaded docu- 
ments for the time being, but the central authorities have 
long pointed out: Cadres should be able to work at higher 
or lower levels as required; promotion in rank should be 
based on contributions, and egalitarianism in distribu- 
tion should be smashed.” 


Zhang Guoyu does not just listen to the higher ups and 

follow what is said in books. Instead, he pays attention to 

reality and replaces blindness with intellectual inquiries. 
Removing all sorts of obstructions, he finally managed to 
put the institute on a new track. The textile research 
a has since been invigorated, glowing with youth- 
ul vigor. 


In 1984, the first year following the implementation of 
the scientific management structure based on the “three 
floats” plus rewards, the institute completed 19 scientific 
research projects and netted 4.5 million yuan in eco- 
nomic income, a record high. The number of middle- 
level cadres at the institute has been cut by one-fifth: 
research and vocational work offices are headed by 
professional and technical cadres, of whom more than 80 
percent are engineers, and one-fifth of the scientific and 
technological personnel have been given promotions in 
rank or technical titles. [passage omitted] 


Without asking the state for a penny, the textile research 
institute has managed to achieve complete economic 
independence. This is a first in Tianjin Municipality. 
This year marks the fifth year since the institute became 


economically independent. 


Commentator Praises Reform Spirit 
HK 2508112588 Beijing RENMIN RIBAO in Chinese 
20 Aug 88 p | 


{Commentator’s article: “Here Lies Our Hope”) 


[Text] The Tianjin Municipal Textile Research Institute 
has conducted reform in a down-to-earth manner. 
achieving noticeable economic results and social benefit. 
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This news has given people courage and useful inspira- 
tion, especially in a time when the Tenth Session of the 
Central Political Bureau had adopted in principle the 
“Tentative Plan for Price and Wage Reforms” and our 
— 4 had entered the crucial stage of comprehensive 
reform. 


The experiences of the textile research institute are 
valuable, such as smashing the practice of everyone 
cating from the same big pot, introducing an element of 
competition, turning “three dislocations” into “three 
floats,’ genuinely carrying out the principle of distribu- 
tion according to work, and improving labor organiza- 
tion. However, what is most commendable is the insti- 
tute’s spirit of being determined in making reform. With 
such a spirit, the people of the institute have such 
courage and resourcefulness as to overcome all sorts of 
obstructions and manage to embark on a road of success. 
It is justified to say that they have genuinely grasped the 
true essence of numerous central documents issued since 
the 3d Plenary Session of the 11th CPC Central Com- 
mittee. 


To accomplish something in the great cause of “realizing 
the four modernizations program and rejuvenating the 
country,” to be sure to win in the increasingly surging 
commodity economic tide, and to try hard to catch up in 
the contention of the rapidly developing new global 
technological revolution, we should have the spirit of 
daring to proceed from reality and to implement reform 
and blaze new trails. Units that have conducted reforms 
in an early and better way will be well positioned to 
occupy the commanding height and gain the initiative in 
competition. Some people may ask: Does the Tianjin 
Municipal Textile Research Institute enjoy exceptional 
advantages? It does not. It was confronted with difficul- 
ties and obstructions which could be found in other 
localities in making reform. However, with its objectives 
of endeavor accurately set, the institute has been firm 
and indomitable in making reform, thus constantly 
achieving convincing results, from which difficulties and 
obstructions flinched. 


Ten years have passed since the 3d Plenary Session of the 
11th CPC Central Committee and so 3 or 4 years have 
elapsed since the central authorities made the decision 
on the reform of the economic structure and the reform 
of the scientific and technological structure. It must be 
said that the general orientation of reform has been clear 
and definite. The problem is that our comrades in all 
localities and units should implement them creatively in 
light of their own conditions. However, reform in some 
localities and units so far has remained a topic of 
discussion. Before the central documents were transmit- 
ted to them, they waited; and after they were transmit- 
ted, they still waited—waiting for detailed rules and 
regulations for their implementation, for others’ success- 
ful experiences, for a relaxed reform environment, and 
for favorable external conditions. With this approach, 
we really do not know how long they will continue 
waiting. 
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At the crucial stage of comprehensive reform, as far as 
enterprises and institutions, of course including scien- 
tific research units, are concerned, the key to whether we 
can smoothly pass through the ordeal of price and wage 
reforms lies in whether we can deepen the reform and 
increase efficiency. If a good job is done in reform, we 
will be better able to increase efficiency, to withstand 
Strains, and to pass through the ordeal. At this critical 
juncture, if there is still anyone standing by a stump 
waiting for more hares to dash themselves against it, 
what he is waiting for can be nothing less than ‘he tragic 
fate of being engulfed by the big waves of reform and 
sinking to the bottom of a river. The Tianjin Municipal 
Research Institute is a technological application and 
development institute whose vocational work has its 
own special features. As a matter of course, their specific 
experiences cannot be copied totally and indiscrimi- 
nately. Nevertheless, their spirit of being determined in 
implementing reform and their line of thinking in reform 
are of universal significance and deserve promotion. 


Official Crackdown on Corruption Examined 
OW 2508001888 Beijing XINHUA in English 
1359 GMT 24 Aug 88 


(Roundup: China Determined To Curb Corrupt Prac- 
tices” by XINHUA correspondent Zhang Mengyi— 
XINHUA headline] 


[Text] Beijing, August 24—Keeping government offi- 
cials and other public servants honest has become a 
major issue in China as the country deepens its economic 
reform and opening to the outside world. 


“The economy must be prosperous and the government 
must be clean and honest,” top Chinese leader Zhao 
Ziyang said earlier this year. 


Premier Li Peng echoed this sentiment while making a 
government report at the First Session of the Seventh 
National People’s Congress. 


The problem of corruption has become an urgent one 
requiring solution if the country is to establish a new 
order of socialist commodity economy. 


The development of a market economy has dramatically 
changed traditional thinking about value, competition, 
and efficiency. 


At the same time, the law of exchange of equal values 
and commodity fetishism has been reflected in the 
political life to different extent. For a while, “looking 
forward to money” became a catch phrase. 


Explanations for corrupt practices abound. But those in 
the theoretical circles believe that the phenomenon is 
closely connected with the lack of government control, a 
problem arising during the period of the old system being 
replaced by the new. 
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Party discipline has been regarded as essential to keeping 
the public service honest. To that end, new regulations 
have been drafted to discipline party officials who are 
derelict in their duty or who violate party discipline. 


Wen Jiabao, alternate member of the party Central 
Committee Secretariat, disclosed that major measures 
against corruption will be taken in the next few years. 
‘The problem has an important bearing on whether the 
party can win popular support and whether the reform 
can be a success,” he said. 


Last year, more than 100,000 party members were either 
expelled or asked to quit for making serious economic 
mistakes Or engaging in corrupt practices. They included 
30 high-ranking officials above prefectural levels. 


The State Council has also taken measures to cut back 
extravagance and waste by government officials at meet- 
ings, banquets, and other social activities. 


Central government ministries and commissions and 
many provinces and municipalities have also taken 
measures to reduce waste and overcome bureaucracy, 
too. 


Beijing Mayor Chen Xitong warned 4,000 government 
functionaries at various levels against abusing their 
power for personal gains. 


Tianjin Mayor Li Ruihuan declared that government 
officials could no longer engage in business activities or 
extort money from their subordinates. 


A new regulation passed in Shenzhen, a special economic 
zone, forces leading officials to make their incomes and 
property public later this year. 


Corruption reporting centers have been set up around 
the country to tighten supervision over the bureaucracy. 


Such measures have been welcomed by the masses. 
Procuratorial departments in Shenzhen, Shantou, and 
Guangzhou have handled more than 900 cases, including 
403 economic crimes since last June and a reporting 
center in Chengdu received 390 reports against offenses 
since it was set up a month ago. 


New Trial Court To Handle Administrative Cases 
OW 2408 103988 Beijing XINHUA in English 
0824 GMT 24 Aug 88 


[Text] Beijing, August 24 (XINHUA)—A new trial court 
to deal with administrative cases has been formed under 
China’s Supreme People’s Court and will begin hearing 
cases in September. 


NATIONAL AFFAIRS 


The court will hear cases of national significance and will 
also provide guidance and supervision for lower courts 
in dealing with such cases, says the new court's chief 
judge, Huang Jie, 54, former deputy director of the 
research office under the Central Committee for Politi- 
cal Science and Law. 


About 1,100 of China’s 3,000 courts have formed such 
courts and 500 more are being prepared. 


Last year the courts handled 4,600 of 5,200 administra- 
tive cases brought for action. 


Nearly 4,000 administrative cases came before the 
courts in the first half of this year. 


China has about 120 laws and sets of regulations under 
which individuals and organizations may initiate an 
action against an administrative unit or government 
functionaries. 


Ren Jianxin, president of the Supreme People’s Court 
said such trials are expected to ensure administration in 
accordance with the law. It is still new in China and 
development of the law is still being drafted. Until it is 
completed, civil law applies, he said. 


Li Tieying Speaks on Educational Reform 
OW2508014188 Beijing XINHUA Domestic Service 
in Chinese 1219 GMT 23 Aug 88 


[By reporter Cong Yaping] 


[Text] Beidaihe, 23 Aug (XINHUA)}—At the closing 
session of the 1988 summer national meeting of institu- 
tions of higher learning which just concluded, Li Tieying, 
member of the Political Bureau of the CPC Central 
Committee and minister of the State Education Com- 
mission, made a speech. He pointed out: While reform of 
the economic structure has entered a period of tackling 
the most difficult problems, education will also enter a 
stage of deepening reform and quickening the pace of 
carrying out reform. We must extricate education from 
the influence of the product economy, bring about a 
situation conducive to the development of the socialist 
commodity economy and of the worldwide technological 
revolution, and form a socialist education system with 
Chinese characteristics. 


After analyzing the various problems China encounters 
in the course of developing its education, Li Tieying said: 
All the contradictions in developing education are 
closely related with changes in the economic system. We 
should earnestly study how to rationalize internal rela- 
tions in the field of education under the influence of the 
commodity economy. For example, we must tackle edu- 
cational fund issues by exploring resources and struc- 
ture. Only by doing so, will it be possible for us to find 
ways to solve problems concerning educational funding. 
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On the low wages of teachers—a subject much talked 
about at present—Li Tieying said: The central authori- 
lies are aware of this situation. They are earnestly 
Studying ways to solve this problem. At the same time, 
governments and departments at all levels must pay full 
attention to this problem. If we cannot gradually solve 
the problem of low wages, it will be difficult for us to 
develop the four modernizations program on the basis of 
science, technology, and education, and our economic 
development will remain extensive, but low in effi- 
ciency. He emphatically pointed out: Efforts must be 
made to introduce a mechanism to whip up the enthu- 
siasm of all sectors of society and all departments to 
show concern and support for education. 


Li Tieying went on to point out to the responsible 
persons from 109 institutions of higher learning who 
attended the session that, in order to realize the four 
modernizations and revitalize the Chinese nation, Chi- 
nese universities must shoulder the historical task of 
training a large number of personnel with lofty ideals, 
good morality, immense knowledge, and vigorous 
health. He said: Through educational legislation, univer- 
sities will become legal persons. They will no longer be 
government affiliates, and can be run in accordance with 
the actual needs of economic and educational develop- 
ment. 


Li Tieying said: In the crucial period of reform, univer- 
sities should become an important force in supporting 
that reform, and give widespread publicity to the reform 
program. In the forthcoming important period of 
reform, universities should contribute even more to 
creating a stable environment for safeguarding the 
reform program. The central government pins great hope 
on the leadership, teaching staff, and students in various 
institutions of higher learning. 


Li Tieying and other responsible persons of the State 
Education Commission also answered questions raised 
by the leading comrades of various institutions. He 
Dongchang, vice minister of the State Education Com- 
mission, also addressed the meeting. 


Li Tieying Attends Math Symposium in Tianjin 
OW 2508005888 Beijing XINHUA Domestic Service 
in Chinese 1154 GMT 24 Aug 88 


[Excerpts] Tianjin, 24 Aug (XINHUA)}—An academic 
symposium “Outlook on China’s Mathematics Into the 
21st Century,” initiated by Professor Chen Shengshen 
and jointly sponsored by 10 other noted mathemati- 
cians, including Chen Minde, opened in Nankai Univer- 
sity on 23 August. Experts believed that it is completely 
possible for China’s mathematics to take the lead in 
catching up with the world’s advanced level by bringing 
into full play the intellectual advantages in our country’s 
current mathematical foundation. [passage omitted] 
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Li Tieying and Zhou Peiyuan attended the meeting and 
spoke. Li Tieying expressed thanks to Professor Chen 
Shengshen for his contributions to China’s mathematical 
research. He called mathematicians’ outlook for China's 
mathematics in the 21st century—‘‘Let Mathematics 
Take the Lead in Catching Up With the World’s 
Advanced Level”—‘Chen Shengshen's Supposition.”’ 
The State Education Commission and departments con- 
cerned will give support and help to make this ‘“‘suppo- 
sition’’ come true. Zhou Peiyuan pointed out: The math- 
ematicians’ proposal to take the lead in catching up with 
the world’s advanced level is also a challenge to the 
physicists and chemists in China. The meeting was 
sponsored by the State Natural Sciences Foundation. 


Tian Jiyun Concerned About Jilin Floods 
OW 2508033088 Beijing Domestic Service 
in Mandarin 0930 GMT 23 Aug 88 


[Text] Vice Premier Tian Jiyun of the State Council 
yesterday afternoon telephoned the Jilin provincial gov- 
ernment to ask about the flood situation at the Yueliang- 
pao Reservoir. On the telephone, he affirmed the prov- 
ince’s work in fighting flood and dealing with 
emergencies, and encouraged the provincial, prefectural, 
and county governments, as well as locally stationed 
PLA units, to make persistent efforts to do this work 
thoroughly. 


Party, Military Leaders Honor Deceased Comrade 
OW2508001688 Beijing XINHUA Domestic Service 
in Chinese 1328 GMT 24 Aug 88 


[Excerpt] Beijing, 24 Aug (XINHUA)}—A ceremony to 
pay last respects to Comrade Tang Yanjie, a prominent 
leader on the national defense science and technology 
front who was the vice chairman and secretary of the 
Discipline Inspection Commission of the Commission 
for National Defense Science, Technology, and Industry, 
was held in the auditorium of the Babaoshan Cemetery 
of Revolutionaries in Beijing today. 


Comrade Tang Yanjie died of illness in Beijing on 31 
July 1988 at the age of 79. 


Wreaths were sent from the CPC Central Committee, the 
Central Discipline Inspection Commission, the Central 
Military Commission, the Defense Ministry, the PLA 
General Staff, Political, and Logistics Departments, the 
Discipline Inspection Commission of the Central Mili- 
tary Commission, the Commission for National Defense 
Science, Technology, and Industry, and the Changsha 
City People’s Government, as well as from Zhao Ziyang, 
Deng Xiaoping, Yang Shangkun, Li Peng, Peng Zhen, 
Xu Xiangqian, Nie Rongzhen, Qiao Shi, Hu Qili, Yao 
Yilin, Hu Yaobang, Qin Jiwei, Bo Yibo, Song Rengqiong, 
Wang Ping, Liu Lantao, Li Desheng, Yang Dezhi, Xiao 
Ke, Song Shilun, Zhang Aiping, Geng Biao, Cheng 
Zihua, Qian Xuesen, Hong Xuezhi, and Liu Huagqing. 
Yao Yilin, Song Rengiong, Wang Ping, Liu Lantao, 
Yang Dezhi, Song Shilun, Geng Biao, Qian Xuesen, 
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Hong Xuezhi, Liu Huaqing, Yang Chengwu, Lu Zheng- 
cao, and Li Jukui attended the ceremony together with 
several hundred of Comrade Tang Yanjie’s friends. 
[passage omitted] 


PLA Experiments With Unified Logistics 
OW2508022088 Beijing XINHUA Domestic Service 
in Chinese 0805 GMT 23 Aug 88 


[By reporter Wang Zhiyun] 


[Text] Jinan, 23 Aug (XINHUA)}—The PLA has 
achieved marked successes in its experimental reform to 
ensure logistics support at selected points, signaling that 
the traditional logistics support system in which barriers 
exist between different departments and regions in our 
Army is progressing toward combined logistics services 
of the armed forces. 


The experimental reform initiated by the Jinan Military 
Region at selected units of the Army, Navy, and Air 
Force stationed in Shandong and Henan Provinces 
includes unified supply of fuels, medical care for 
wounded and sick servicemen by the nearest hospital 
instead of by the hospital of their allocated department, 
and equipment maintenance for other units. Beginning 
last year, the experimental reform has been conducted at 
selected points in accordance with relevant planning by 
the Central Military Commission and the General Logis- 
tics Department. In the past, barriers existed between 
different departments and regions in the system of 
ensuring logistics support for Army, Navy, and Air Force 
units stationed in the same locality. Each unit had its 
own independent logistics s''~~ort system. This resulted 
in construction of more t ‘! depot, oil supply 
station, hospital, and mai int for the same 
purpose; overlapping sup; areasonable phe- 
nomenon of having to see} support from afar 
although it was available neai d a backward flow of 
goods and materials to their pia.. of origin. The exper- 
imental reform at selected points breaks the barriers 
existing between armed services as it implements com- 
mon use of oil depots, oil supply stations, hospitals, and 
maintenance points among the armed forces. Units may 
obtain their oil supplies and materials, and have access 
to medical care and equipment maintenance at nearby 
logistics support points through unified [hua pian 0439 
3651] (?registration formalities.) 


The information provided by departments concerned 
shows that more than | year’s implementation of exper- 
imental reform at selected points has scored marked 
achievements. First, conveniences are offered for units, 
and wastefulness reduced. Taking oil supplies for exam- 
ple, after implementation of oil supplies for other units, 
vehicles’ mileage was reduced by |.2 million kilometers 
in a year, saving more than 300 metric tons of oil. After 
the barriers between different armed serv. es are lifted, 
units are allocated to nearby hospitals for medical care. 
This has solved the problem for more than 33,000 people 
in 40 units who have to travel to distant hospitals for 
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medical care though there is one nearby. More than 
100,000 yuan of travel expenses alone is saved in a year. 
Second, the capabilities of ensuring emergency supplies 
for units are strengthened. A unified network of oil, 
medical care, and equipment maintenance 1s set up in 
the experimental areas. The armed forces receive their 
supplies from each other through the unified network, 
thereby promoting mutual understanding and increasing 
the capabilities of ensuring logistics support in case of 
emergency. Third, the experimental reform provides 
experience and a foundation for a reasonable layout of 
the system to ensure logistics support for our Army. 
Furthermore, it serves to open up a path for realizing 
combined logistics services for our Army, Navy, and Air 
Force step by step. 


The leading comrades of departments concerned told 
our reporter that it is the trend of the times to carry out 
combined logistics services for the Armed Forces, break 
the barriers between different services, implement uni- 
fied supply of general goods and materials, and conduct 
unified management over common services. The PLA 
will continue to deepen the current experimental reform 
at selected points, expand its scope and branches of 
services, further straighten out their relationship, and 
establish and improve the network to ensure supplies. At 
the same time, it will work successfully in training to 
enhance the operational quality of personnel whose duty 
is to ensure logistics support so as to meet the needs of 
the new system. 


The experimental reform for ensuring logistics support 
at selected points among the Army, Navy, and Air Force 
stationed in Shangdong and Henan Provinces was fully 
affirmed by Comrade Zhao Ziyang, vice chairman of the 
Central Military Commission. Recently the PLA Gen- 
eral Logistics Department relayed the information of the 
experience acquired from this experimental reform at 
selected points to all the Army. 


Officials Note Standards of Policemen Improving 
HK2508004888 Beijing CHINA DAILY in English 
25 Aug 88 p 1 


[By staff reporter Duan Bayi] 


{Text} China’s public security departments have been 
very successful in improving the standards of policemen 
throughout the country in recent years, officials of Min- 
istry of Public Security said yesterday in Beijing. 


More than 5,000 policemen and some 1,800 depart- 
ments have received awards for their outstanding 
achievements in the first half of this year, Wang Yingbin, 
an official of the Organization Department under the 
Ministry told CHINA DAILY yesterday. 


Public security departments all over the country, employ a 
total of 600,000, did more than 760,000 good deeds last 
year, an average of 1.3 for every policeman, Wang said. 
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The good deeds included saving people from drowning, 
taking care of aged and disabled, and helping find 
owners of lost property, he said. 


At the same time, public security departments through- 
out the country have been taking active measures to 
crack down on illegal acts committed by policemen, the 
official said. 


More than 1,800 cases of illegal acts by policemen have 
been dealt with in the first half of this year, a drop of 3.3 
percent over the same period of last year. He said these 
had included cases of policemen accepting bribes, extort- 
ing money and gaining confession by torture. 


More than 2,100 policemen involved in such cases had 
been punished according to law, he said. 


But he pointed out that the vast majority of policemen 
were honest and were doing a very good job. He dis- 
Closed that 70 policemen had been killed and 982 others 
injured while on duty in the first six months of this year. 


To ensure that the quality of the nation’s police 
remained high, early this year the Ministry brought in 
strict rules of new recruits. 


‘No one will be employed as a policeman without being 
trained for at least half year in public security schools 
beforehand,” said Song Zikun, an official of the mini- 
stry’s education department. 


Since 1984, more than 360,000 policemen in the coun- 
try, 60 percent of the sum total, have been trained in 
public security universities, institutes and secondary 
vocational schools, Song said. 


The Ministry has sent some policemen to the United 
States, Japan and West Germany for special training on 
public security courses in recent years. 


Meanwhile, his department keeps in constant contact 
with more than 10 countries including Britain, the 
United States and Japan with a view to learning from 
their experiences, Song said. 


Action Against Crime Noted, Applauded 
OW250804 1488 Beijing XINHUA in English 
0159 GMT 25 Aug 88 


[Text] Beijing, August 25 (XINHUA)}—China’s south- 
western province of Sichuan rewarded 80 of its citizens 
this week for their bravery in combating crimes, reported 
today’s ““PEOPLE’S DAILY.” 


The oldest of them is 60, while the youngest, 13, said the 
paper, adding that three are women. 


A factory worker was praised for helping catch 518 
thieves and burglars in one year. 
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In another instance, a desperado’s attempt to blow up a 
train was foiled by Chang Longgi, a factory manager, 
after a desperate fight. 


A local official is quoted as saying that the crime rate has 
been rising in this inland province. However, with the 
aid of ordinary citizens, criminal activities can be effec- 
tively stemmed, he said. 


According to the “PEOPLE’S DAILY,” the crime rates 
in other Chinese cities and provinces are also serious. 
Several days ago, a swindling case involving 130,000 
yuan was solved in the city of Changchun, Jilin Province. 


The chief offenders have all been taken into custody and 
are now awaiting trial, said the paper. 


The paper also reported that four murderers were exe- 
cuted in Guangdong Province yesterday. 


Literary Symposium Discusses Hu Feng’s Work 
HK2508042388 Beijing WENYI BAO in Chinese 
13 Aug 88, p I! 


{Report by reporter He Shaojun (6320 4801 0193): “Hu 
Feng’s Thinking on Literature and Art Is an Important 
Theoretical Asset—WENYI BAO Holds Academic Sym- 
posium on ‘Comrade Hu Feng’s Literary Activities’”’] 


[Text) WENYI BAO once played an important role in 
the movement to criticize Hu Feng, which was carried 
out 33 years ago in 1955. Today, WENYI BAO again 
held a discussion on Hu Feng. However, this time, 
WENYI BAO regarded Hu Feng as an outstanding 
Marxist literary and art theorist who once made impor- 
tant contributions to the development of literature and 
art. This is the view held by ali the participants at the 
symposium on “Comrade Hu Feng’s Literary Activities” 
held by WENYI BAO on 9 August of this year. 


Hu Feng threw himself into the progressive political 
activities as early as the end of the 1920's. In the 1930's, 
Hu Feng joined the Alliance of Left-Wing Writers and 
actively took part in the building of the revolutionary 
literature. Hu Feng was a long-standing supporter of the 
CPC and persisted in pursuing truth and ideals during 
his life time. All the participants at the symposium on 
“Comrade Hu Feng’s Literary Activities” believed that a 
lot of theoretical criticisms and poems written by Hu 
Feng are still valuable spiritual assets. In the past, these 
valuable spiritual assets were discarded as rubbish. That 
was really a historical tragedy. Today, it is necessary to 
Carry out a conscientious study of the works of Hu Feng. 
A conscientious study of the works of Hu Feng will be 
conducive to the normal development of literary and art 
works and the literary and art theory. Some comrades 
said that Hu Feng made very unique contributions to the 
development of literary and art theory. However, 
because of various historical reasons, in the past, when 
discussing literary and art theory, we only stressed the 
relationship between literary and art works and the 
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society, thus promoting the development of vulgar soci- 
ology. It was Hu Feng that first really carried out a 
conscientious study of those aspects of the literary and 
art theory which other writers had ignored or paid little 
attention to. For example, Hu Feng carried out long- 
term explorations on the relationship between the writ- 
ers and the society and the relationship between the 
writers and the literary and art works and put forward a 
lot of valuable and penetrating views. Hu Feng’s theo- 
retical views on paying great attention to the subjective 
spirit and the sincerity of the human beings are very 
important views which happened to be ignored by other 
literary and art theorists in the building of the literary 
and art theories of the past. Other comrades thought that 
Hu Feng was the first one and the only one to launch 
theoretical criticisms on the trend towards formulariza- 
tion and generalization in the Left-wing literature. Many 
comrades also pointed out that Hu Feng’s thinking on 
literature and art is a very unique one and has strong 
personal characteristics. The strong personal character- 
istics of Hu Feng’s thinking on literature and art are 
exemplified by the fact that Hu Feng had always per- 
sisted in pursuing artistic perfection. He regarded his 
own theoretical study as a type of academic work, and 
maintained his own independent academic style. When 
the revolutionary literature and art tended to simply 
serve political purposes, Hu Feng did not follow the 
trend and speak as others did, but continued to adhere to 
his own theoretical propositions and views on literature 
and art. Therefore, he suffered a great deal during that 
period. Hu Feng’s personality is embodied in the fact 
that he was a real poet. Some people regarded Hu Feng as 
a poet and theorist. Hu Feng’s thinking on literature and 
art not only strongly reflected his personal feelings, but 
sometimes tended to go to extremes and be one-sided. 
Many comrades pointed out that today when carrying 
out a restudy of Hu Feng’s thinking on literature and art, 
it is not Only necessary to study the positive aspects of 
Hu Feng’s thinking on literature and art but also neces- 
sary to point out the incorrect aspects and limitations of 
Hu Feng’s thinking on literature and art. Efforts should 
be made to allow people holding widely divergent views 
on Hu Feng’s thinking on literature and art to express 
their views and discuss with one another. More impor- 
tantly, it is necessary to carry out a scientific and realistic 
study on Hu Feng’s literary and art theories against the 
historical background of Hu Feng’s time and treat Hu 
Feng’s literary and art theories as an organic whole when 
Carrying out such study. 


The restudy of Hu Feng’s thinking on literature an’ —s‘s 
not only aimed at redressing a mishandled historic ¢ 
and discussing a school of literary and art theory. [he 
great significance of restudying Hu Feng’s thinking on 
literature and art lies in the fact that such restudy will 
enable us to scientifically restudy the modern history of 
literature and even the modern history of China. We 
should study the case of Hu Feng in connection with the 
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entire international environment and the influence of 
the Soviet literature and art of those days. This is the 
unanimous view held by all the participants at the 
symposium. 


The mishandled case of Hu Feng had deep-rooted his- 
torical reasons and was a major event in China’s literary 
and art circles after liberation. Hu Feng was criticized 
and repudiated from the higher plane of principle. A 
large number of people were involved in the case of Hu 
Feng. The case of Hu Feng has had a profound impact on 
our country’s literature and art and it took an extremely 
long time to redress the mishandled case of Hu Feng. 
Some comrades said that the disputes and discussions on 
Hu Feng’s thinking on literature and art could be traced 
back to the 1930’s. Thus, the case of Hu Feng has already 
had a great impact on the modern history of literature. 
Efforts should be made to conscientiously restudy and 
reappraise a lot of questions in the modern history of 
literature. Some comrades thought that in the past, it was 
wrong to regard the question of literature and art as a 
political question and it was wrong to look at all the 
discussions on the thinking on literature and art from the 
higher plane of class struggle and political struggle. As a 
result, literature and art became a dangerous marshland. 
People were afraid of stepping into this dangerous 
marshland. All these factors combined to cause the 
historical tragedy of the case of Hu Feng. However, the 
historical tragedy of the case of Hu Feng cannot be 
simply explained from the literary point of view. Some 
people said that the case of Hu Feng was caused by 
“complicated cultural, historical, social, and political 
background.” Some people have pointed out that Hu 
Feng was the first real victim among those who have 
advocated democratic and scientific spirit in China since 
the “4 May Movement.” Many comrades said that the 
restudy on the literary activities of Hu Feng also shows 
that it is necessary to draw a lesson from the history, 
advocate real democratic spirit and academic freedom, 
adhere to the independence in academic study, and walk 
out of the dangerous historical marshland. 


Hu Feng’s wife Mei Zhi and daughter Zhang Xiaofeng 
also attended the symposium and expressed the hope 
that the study on Hu Feng’s thinking on literature and art 
will be further carried out. 


The symposium on “‘Comrade Hu Feng’s Literary Activ- 
ities” was presided over by Chief Editor Xie Yongwang 
and Deputy Chief Editor Chen Danchen. The comrades 
who spoke at the symposium include: Shao Yanxiang, 
Xu Juemin, Tang Yin, Lan Ling, Li Xifan, Zhu Zhai, Lu 
Yuan, Niu Han, Fan Jun, Chen Quanrong, Li Huifan, 
Zhang Jie, Li Hui, Mao Chengzhi, Ma Tiji, and so on. 
Tang Tao and Bao Chang delivered written speeches at 
the symposium. Among these speakers, some were the 
translators and poets who were once involved in the case 
of Hu Feng, some were the comrades who once wrote 
articles to criticize and repudiate Hu Feng, and some 
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were the scholars and reporters who had carried out 
long-term study on the case of Hu Feng. The symposium 
was held in an equal and lively atmosphere. 


GUANGMING RIBAO Views Price Reforms 
HK250803 1988 Beijing GUANGMING RIBAO 
in Chinese 12 Aug 88 p 3 


{Article by Jia Lu-rang (6328 1462 6245) and Lu Shen- 
gliang (4151 5110 0081): “Also Talking About the Cur- 
rent Price Problems—An Exchange With Comrade 
Wang Jian”’] 


[Text] In his article entitled ““How to Understand the 
Current Price Problem” carried in GUANGMING 
RIBAO on 9 July 1988, Comrade Wang Jian gave his 
views on the causes of the current rise in commodity 
prices. He also suggested the countermeasure of curing 
inflation with inflation. We think that this is not in 
order. 


1. On the General Meaning of Inflation [subhead] 


Comrade Wang Jian holds the view that “our process of 
inflation is one of a price rise preceding increased 
inflation.” We think that this point must be discussed. 
First, we must acquaint ourselves with the general mean- 
ing of inflation. Based on the Marxist viewpoint, infla- 
tion is an economic phenomenon with the actual amount 
of money in circulation exceeding the amount required, 
a decline in the value of currency and a rise in commod- 
ity prices. As far as this concept is concerned, the process 
of inflation is one of an oversupply of money in circula- 
tion being followed by a rise in commodity prices. The 
excessive amount of money in circulation is a direct 
cause of inflation. A rise in commodity prices is a natural 
result of inflation. Second, as far as the actual conditions 
in practice, in the past few years are concerned, the 
process of inflation is also one of the excessive printing 
of money preceding a rise in commodity prices. In a 
study of the sequence of an oversupply of money and a 
price rise in the process of inflation, we must study 
things not just on a yearly basis but also on a basis that 
spans a number of years in a given period of time. Given 
just a yearly study, there may be the wrong conclusion, as 
drawn by Comrade Wang Jian, that “an increase in 
money supply is the state’s passive response to a rise in 
commodity prices.” 


As far as the relations between the supply of money and 
the rise in commodity prices in our country in the past 
few years are concerned, the growth of money supply in 
1982 was 10.79 percent. This was basically compatible 
with the economic growth rate of 9.12 percent. Com- 
modity prices were relatively stable, with a rise of 1.9 
percent. In 1983, the growth of money supply increased 
to 20.65 percent. The increase exceeded the economic 
growth rate of 11.28 percent. But given the state’s policy 
of stabilizing commodity prices and society's capacity 
for absorption, commodity prices did not go up very 
much, with an increase of 1.5 percent maintained. In 
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1984, the growth rate of money supply was 49.5 percent, 
greatly exceeding the economic growth rate of 18.47 
percent. But chiefly because the big increase of money 
supply took place in the 4th quarter, the economic 
impact of an oversupply of money was not felt in that 
quarter. Commodity prices also showed an increase of 
only 2.8 percent. But the oversupply of money in these 
two years was at the root of the big rise in commodity 
prices in 1985. The money supply growth rate of 24.71 
percent in 1985 was compatible with the economic 
growth rate of 24.37 percent. But a big increase of 8.8 
percent in commodity prices could not be avoided. A 
tight money policy was adopted in 1985. But the increase 
in commodity prices could not offset the oversupply of 
money in 1983 and 1984. So commodity prices in 1986 
still chalked up an increase of 6 percent. The money 
supply growth rate of 23.34 percent in 1986 greatly 
exceeded the economic growth rate of 12.59 percent, 
causing an inevitable further increase of 7.3 percent in 
commodity prices in 1987. In sum, an oversupply of 
money causes an increase in commodity prices. An 
increase in commodity prices in turn forces the state to 
increase the money supply excessively, leading to a still 
sharper rise in commodity prices. 


2. The Causes of an Increase in Commodity Prices 
[subhead] 


Comrade Wang Jian contends that “the causes of the 
current rise in commodity prices are traceable to both 
overall supply and the structure.” But his analysis of 
overall supply and the structure is not in order. In our 
Opinion, an imbalance in overall supply, which means 
overall demand exceeding overall supply, is the main 
cause of the current rise in commodity prices. 


As to overall supply as a cause, Comrade Wang Jian 
considers that the cause of overall demand exceeding 
overall supply is not an oversupply of money but the 
short-term behavior of enterprises laying emphasis on 
only consumption and not accumulation. Everyone 
knows that overall demand includes investment demand 
and consumption demand. Our country’s current expan- 
sion of overall demand involves not only an expansion of 
consumption demand but also an expansion of invest- 
ment demand. Comrade Wang Jian only takes into 
consideration the expansion of overall demand, or an 
expansion of consumption caused by the short-term 
behavior of enterprises. He has overlooked the similarly 
serious expansion of investment demand. Since the 
introduction of reforms, we have taken the enterprise 
reform as the central link, carrying out the contract 
system in various forms and thus smashing the “big rice 
pot’ and stimulating economic development, to a cer- 
tain degree. But as the contract system provides no 
solution to the problem of vagueness about our country’s 
relations of property rights, enterprises still need a mech- 
anism that motivates self-accumulation and self-devel- 
opment and a mechanism that allows the regulation of 
interests. While introducing the contract system, we 
have also carried out reforms involving the enterprise 
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leadership and the personnel system. The leaders of 
many enterprises are elected by workers. To win the 
support of workers, the candidates vie with each other in 
promising them an increase in wages and welfare bene- 
fits. Also, due to the dual system involving the prices of 
the means of production, the irrationality of the pricing 
structure, and the many defects of the contract system 
itself, conditions in competition between various enter- 
prises are extremely unequal. The difference between an 
enterprise’s profit level and profit rate [as published] 
cannot fully reflect its actual level of operation and 
results, thus leaving the excuse for outperforming each 
other in the matter of income. All these cause the growth 
of consumption to exceed that of labor productivity, 
leading to a consumption expansion. 


Another cause of overall demand exceeding overall sup- 
ply is investment expansion. In the past few years, the 
amount of investment in capital construction has been 
very large. In 1984, all society’s investment in fixed 
assets stood at 183.287 billion yuan, or 32.4 percent of 
that year’s national income. In 1985, total investment in 
fixed assets was 253.419 billion yuan, or 36.3 percent of 
that year’s national income. In 1986, it was 291.438 
billion yuan, or 37.4 percent of that year’s national 
income. An excessively large scale capital construction 
was realized by relying on a budget deficit and loans. 
Since 1979, the accumulated budget deficit has reached 
more than 60 billion yuan. The budget deficit has also 
been made up by money printed by the central bank. 
During the Sixth 5-year period of our country, the deficit 
in granting credits was 64.2 billion yuan. In 1986, it 
reached 48.315 billion yuan. The deficit was made up by 
printing money. 


In sum, due to the traditionally cherished concept of a 
quick pace being welcome, with output value supposedly 
high, we consciously or unconsciously increased the 
number of capital construction projects, causing large 
scale capital construction and an expanded investment. 
Meanwhile, with short-term enterprise behavior as a 
cause of expanded consumption, the expansion of 
investment and consumption led to an excess of overall 
demand over overall supply, thus causing an inevitable 
rise in commodity prices. 


As to the structure as a cause, Comrade Wang Jian 
considers that on the one hand, the partial industrializa- 
tion of agriculture has taken away some of the important 
elements of agricultural production, causing a reduction 
in such production. On the other hand, it has added to 
demand for fundamental industrial goods. This is one of 
the fundamental causes of the current rise in the prices of 
stable commodities. We believe that this viewpoint is 
also one to be discussed. The effects of an unbalanced 
structure or composition are not as great as Comrade 
Wang Jian says. An unbalanced composition is a normal 
state under any economic system. Given balanced over- 
all supply, an imbalance in composition cannot cause a 
rise in commodity prices. If there is balanced overall 
supply, even with an unbalanced composition, the prices 
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of products in short supply may go up, with the market 
mechanism at work. But the prices of oversupplied 
products are forced to go down, given the restraints of 
limited demand. Thus, there will be no change in the 
overall price level. Only given an imbalance in overall 
supply, will an unbalanced composition not oniy cause 
the prices of products in short supply to rise substantially 
but also make a decline in the prices of oversupplied 
products impossible, thus accelerating the rise in com- 
modity prices. That is to say that given an imbalance in 
overall supply, an unbalanced composition will have a 
stimulating effect on the rise in commodity prices. At 
present, our country’s rise in commodity prices is one 
given an imbalance in both overall supply and composi- 
tion. 


3. A Counter-Measure To Solve the Price Problem 
[subhead] 


Comrade Wang Jian suggests “using inflation to cure 
inflation.” In our opinion, inflation cannot repress con- 
sumption. On the contrary, it will stimulate consump- 
tion. Inflation cannot bring about an improvement in 
composition, but will make it worse. With inflation, the 
actual interest rate on deposits becomes a negative 
figure. Saving is not justified economically. People will 
withdraw deposits and buy consumer goods ahead of 
time to avoid any loss from a depreciation in the value of 
money and a decline in purchasing power. In real life in 
our country at present, there is the situation in which 
people eagerly withdraw their money from banks and 
scramble to buy commodities, not for immediate con- 
sumption. Given inflation, actual interest rates on loans 
become negative figures. Borrowing money for invest- 
ment purposes brings an extremely great benefit. The 
situation of various departments and areas scrambling to 
invest will be aggravated. Interest yields will also lose the 
function of realizing the rational deployment of social 
resources. The industrial composition will not improve 
but will only deteriorate. In sum, inflation can never 
provide a way out. 


Then what countermeasures should we take to solve the 
current price problem? 


First, we must strive to achieve a balance in overall 
supply. A balance in overall supply is a key to the 
solution of the price problem. To take care of the current 
imbalance in overall supply, or the problem of overall 
demand exceeding overall supply, we must increase 
overall supply and reduce overall demand. A substantial 
increase in overall supply is not something we can bring 
about in the immediate future. We can only reduce 
overall demand as a shortcut. How can we achieve the 
goal of reducing overall demand? 1) We must change the 
concept of ‘ta quick pace being welcome,” and maintain 
a rational and actual economic growth rate. 2) We must 
strictly control the size of capital construction invest- 
ment, and achieve the aim of combining repression with 
protection. Investments which are of a nonproductive 
nature and which are included in plans must be 
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repressed. Investments which are of a productive nature 
and which are included in plans must be protected. The 
Steady growth of the economy must be maintained to 
prevent an economic slump. 3) We must reduce and even 
eliminate the budget deficit. Running up a deficit and 
using improper means to bring about a balance is one of 
the causes of an excessive supply of money. Even given a 
Slight deficit, we also cannot use money printed by the 
bank to make up for it. We can resort to the issuance of 
bonds. But such bonds are different from our current 
treasury bonds used as a source of revenue. 4) We must 
deepen the enterprise reform, making things clear about 
the relations of enterprise property rights, enabling 
enterprises to have a mechanism that motivates accumu- 
lation and regulation of interests, with short-term enter- 
prise behavior eliminated. 


Second, we must control the supply of money. An 
oversupply of money is a direct cause of a rise in 
commodity prices. The control of the supply of money 
also helps in reducing overall demand, bringing the 
annual growth of money supply in line with the eco- 
nomic growth rate. 


Furthermore, we must seriously crack down on various 
forms of profiteering on the part of officials and elimi- 
nate unhealthy practices in the area of circulation. 


RENMIN RIBAO Views State Enterprises 
HK2308073188 Beijing RENMIN RIBAO in Chinese 
12 Aug 88 pp I, 2 


[Article by Lu Dong (0712 2639): “Introduce the Town- 
ship and Town Enterprises Managerial Mechanism Into 
State-Owned Enterprises—Views on Further Deepening 
Reform of the Managerial Mechanism in State-Owned 
Enterprises’’—passages in boldface as published] 


[Text] [Editor’s note] China’s economic reform has 
entered the crucial stage where prices and the wage 
system have to be reformed. To smoothly pass the 
barrier of price and wage reforms, we should primarily 
rely on improving the economic results of enterprises, 
especially those of large and medium-sized state-owned 
enterprises. However, to improve the economic results 
of enterprises it is necessary to deepen managerial mech- 
anism reform in state-owned enterprises, especially large 
and medium-sized enterprises, so that they can truly be 
responsible for their profits and losses, have a free hand 
in business operations, and increase their vitality. More 
and more comrades have realized this point. 


How shall we deepen managerial mechanism reform in 
large and medium-sized enterprises? All localities are 
conducting useful explorations. With ample and accu- 
rate data this investigative report analyzes and compares 
the principal differences in managerial mechanisms 
between state-owned enterprises on the one hand and 
township and town enterprises and Sino-foreign joint 
ventures on the other. It puts forward numerous mea- 
sures to transplant the township and town enterprises 


NATIONAL AFFAIRS 


and joint ventures’ managerial mechanism into state- 
owned enterprises so that the competition mechanism 
can act on the enterprise’s economic activities and on all 
links in enterprise internal operations and management. 
Although the article is rather long, it is worthy of 
conscientious reading by all comrades engaged, and 
interested, in economic reform. [end editor’s note] 


Recently, the Chinese Industrial Economy Association 
sent an investigative team to Beijing, Tianjin, Hebei, 
Zhejiang, Jiangsu, and Liaoning to investigate the prob- 
lem of further deepening managerial mechanism reform 
in state-owned enterprises. In light of enterprise reform 
practices in various localities, the investigative team set 
about comparing and analyzing the differences in man- 
agerial mechanisms between state-owned enterprises on 
the one hand and township and town enterprises and 
joint ventures on the other. They also concentrated on 
studying how to use the experience of township and town 
enterprises and joint ventures to further stimulate the 
reform of state-owned enterprises. 


I. Principal Differences in the Managerial Mechanisms 
of the Three Kinds of Enterprises [subhead] 


In the past 2 years, with the widespread institution of the 
contracted management responsibility system, profound 
changes have begun to take place in the managerial 
mechanism of China’s state-owned enterprises. As far as 
the development trend is concerned, the contract system, 
which defines the responsibility, authority, and benefit 
between the government and the enterprises in the form 
of a contract, has: Weakened administrative interference 
by the departments concerned and strengthened enter- 
prise decisionmaking power in operations and manage- 
ment; promoted reform of the personnel labor system 
making it possible for enterprise operators to invite 
applications for jobs, for managers to appoint people 
according to their merits, and for laborers to effect an 
optimized combination according to the principle of 
selecting the superior and eliminating the inferior, thus 
introducing a competition mechanism into enterprises; 
by integrating guaranteed financial delivery to the state 
with increased enterprise potential for further develop- 
ment and increased asset value it has helped enterprises 
achieve their strategic objectives for long-term opera- 
tions; impelled enterprises to readjust their operational 
decisions, deepen the internal reform, and step up man- 
agement in light of the constantly changing external 
environment. The contract system has also promoted 
mergers of enterprises and transfers of enterprise equity 
so that enterprises in a superior position can give play to 
their potential and enterprises in an inferior position can 
be gradually eliminated in the course of competition, 
which is conducive to readjustment of the production 
structure, product mix, and the enterprise’s organiza- 
tional setup. It should be said that the contract system 
has created a precondition for the reform of the enter- 
prise managerial mechanism. It is a practical choice 
suited to China’s national conditions and 1s a fundamen- 
tal method of invigorating state-owned enterprises. 
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Nevertheless, the contracted management responsibility 
system has not been implemented for long and the 
managerial mechanism reform in state-owned enter- 
prises has yet to be deepened. The results of our inves- 
tigation show that the managerial mechanism in town- 
ship and town enterprises and joint ventures is markedly 
superior to that of state-owned enterprises. Essentially, 
this is the result of the economic management structure. 
Being responsible for their profits and losses and inde- 
pendent in management, the township and town enter- 
prises and joint ventures employ workers according to 
the needs of production and effect distribution according 
to performance. They purchase raw materials, sell prod- 
ucts, and fix prices by themselves and constantly seek 
technological progress in the course of market competi- 
tion. They are veritably independent commodity pro- 
ducers and operators. However, due to various reasons 
of structure and policy the state-owned enterprises are 
subject to various limitations in independent operations 
and their enormous potential is far from being tapped. 
The principal differences in the managerial mechanisms 
of the three kinds of enterprises are manifested in the 
following ways: 


First is the difference in operational concepts. This dif- 
ference is primarily manifested in the commodity econ- 
omy consciousness characterized by the selection of the 
superior, the elimination of the inferior, and the survival 
of the fittest. The township and town enterprises and 
joint ventures are market-oriented in production and 
operations and center everything on profit-making. Most 
of the operators, workers, and office staff have estab- 
lished the concept that benefit is proportional to risk. 
Their interests are directly dependent on the enterprise’s 
position in market competition; the business risks of an 
enterprise can be specifically divided into the risks of 
operators and workers in terms of material benefit, social 
prestige, and employment. This idea of integrating inter- 
ests and risks can stimulate people’s dedication, sense of 
responsibility, and creativity. This is the fundamental 
reason why township and town enterprises and joint 
ventures are full of vigor and vitality. However, the 
economic returns in state-owned enterprises do not 
entirely depend on performance, nor do the incomes of 
the workers and office staff entirely depend on their 
labor contribution. For this reason the enterprise opera- 
tors, workers, and office staff generally lack the idea of 
competition and risk. As noted township and town 
entrepreneur (omrade Lu Guangqiu put it, township and 
town enterprises have risks and no security while state- 
owned enterprises have security but no risks. The appeal 
of township and town enterprises lies in their remuner- 
ation, which is the result of work; the appeal of state- 
owned enterprises lies in their material benefits, which 
are distributed to all people according to the provisions 
of the policy. In the western suburbs of Tianjin many 
directors of townsh:p and town enterprises have turned 
over their “private plots” before taking office and said 
that they would “survive or die with the factory.”’ This is 
seldom seen in state-owned enterprises. 
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Second is the difference in relationship between enter- 
prises and the government. The competent government 
departments give township and town enterprises and 
joint ventures more protection and service and provide 
less barriers and intervention. Since the enterprises are 
the main body of business operations, investment, and 
self-development, they make their own decisions with- 
Out government intervention. With flexibility they can 
Organize production according to market changes, regu- 
late material supply and demand according to produc- 
tion needs, fix selling prices according to market condi- 
tions, and repulate the use of capital according to the 
needs. The state-owned enterprises however, have not 
extricated themselves from basically being appcnaages 
of administrative departments and, with requests for 
help coming from all sides and too many barriers in 
handling things, the enterprises find it difficult to deal 
with them. Many plant directors report that since the 
operations of state-owned enterprises are still decided at 
two levels, the competent department and the enterprise, 
the enterprises cannot manage their own affairs. To 
develop a project it is necessary for some plants to 
repeatedly ask for instructions from, and submit reports 
to, the competent departments of the State Council and 
the relevant departments in the province, city, and 
district. Although approved at the higher level it may not 
be approved at the intermediate level and, even if 
approved at the intermediate level, it is sometimes 
b'ocked at the lower level. This cannot be mentioned in 
the same breath with the fact that many township and 
towr enterprises plan a project, commission it, and 
attain results from it in the same year. 


Third is the difference in enterprise internal management 
structure. Township and town enterprises and joint ven- 
tures center all activities on production. Seeking survival 
through high quality, they pay attention to efficiency and 
beneficial results and independently set up internal man- 
agement organs according to the needs. Many enterprises 
institute a unitary leading cadre responsibility system 
under which there are few deputies, or none at all. These 
cadres do not bypass the immediate leadership and issue 
orders to the lower levels. With one level administering 
another and the latter b:ing held responsible to the 
former, there are strict and clearly-defined responsibility 
systems at all levels. However, the situation 1s character- 
ized by strains at the front line, relaxation at the second 
line, and overstaffing at the third line, which is fairly 
widespread in state-owned enterprises. The enterprises 
should operate according to the work of government 
departments. They set up many manageriz’ offices which 
fit in with the higher authorities but are useless to the 
enterprises, leading to a serious bureaucratic work style 
characteristic of government offices in feudal China. 
With enterprises striving to get higher administrative 
grades, and administrative or technical offices striving to 
expand their authorized size, the result is bigger organi- 
zations, vague delineation of functions, endless wran- 
gling, and very low work efficiency. The change in 
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dividends at the end of the year. Differences in perfor: 
mance can be reflected in distribution. In joint ventures 
there are different norms for workers in different pos: 
tion grades, and different work standards for cadres in 
different jobs. There are even sinict provisions for work 
efficiency, comprehension ability, creative ability, abil- 
fy ae eaten, ee civility and courtesy 
workers and office staff Those fulfilling the norms 
and work standards receive remuneration, 
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capital but also. duc to the problems in distribution, fail 
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this reason they make slow progress Many 
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Seventh is policy differences. The siatc has adopted a 
policy of supporting township and town enterprises and 
joint ventures 1 has also created very favorable cond- 
trons for their development by giving them preferential 
treatment im taxation and stipulating time limits for tax 
reductions or remissions Before becoming a joint ven- 
ture the moome tax and regulatory tax for the Tianjin 
Otus Lift Plant accounted for 81 percent of its profit that 
year The capital retained from profit for use in techno- 
logical innovation and transformation was so little that i 
almost lost the capacity for transformation and develop- 
ment Since the yornt venture with the income tas rate at 
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only 26.4 1, plus the | to enjoy preferential 
treatment by handing over only half the tances, ite tan 
burden has been much lighter, According to statistics 
from some localities, the a tax burden in township 
and town en ses accounts for only 4 percent of their 
sales income burden in state-owned 


statc-owned enterprises to compete with township and 


Il Views on Deepening the Reform Mech. 
anim in Siato-iwned Detenpeiens thet 


State-owned industrial ae, ee ae a 
medium-sized enterprises, ys 
tion in the national economy. 
creators of social material wealth, ee or 
of state revenue, an the leading force i socal prod 
tive forces and economic and technological 


HT 


needs of the developing socialist commodity economy A 


fundamental point in reforming the mecha. 
nism in state-owned hes in or not 
they can considerably 1 their economic results 


mprove 
and genuinely become + commodity . 
ppp byt ty Ol 
This 6 the basic direction 


reform Whether an enterprise can grow in 
merecd. or eliminated in COMpetition in & to the commodity 


position as independent commodity ey ey ye 

ators for their 

Plenary of the I! CPC Conteal Commitane the 
state hes adopted a senes of major policy measures 
including. among other promulgating regulations 


“State-Owned | 
Gun tare tae Gun Game & Casein canlaiie 
the question of extending the decision-making power of 
enterprises in operations and management has not been 
completely solved Many of the problems cannot be 
solved by the enterprises themselves. According to the 
practical capenence gained in various localities i is 
necessary to transplant the mechanism of 


township and town enterprises and joint ventures into 
state-owned enterprises so that the competition mecha- 
nism acts on enterprise cconomic activities and on all 
links in the enterprise's internal operations and manage- 
ment It 1s also necessary to take measures in many ways 
to constantly deepen the enterprise reform 


NATIONAL AFFAIRS 


of the opportunity to improve 

t responsibility 
ip between enterprises and 
of attachment to one of 
contract. By y efectively using the state property under 


i 
7 


their operation and tand paying tances, fees. 
and profits according to the law and the contracts. the 
enterprises renova 


tions and being 
Zhejiang’s Lanai City has provided us with good expe- 
rience in thes field In its relations to an enterprise the 

1 is only related to an operator, 4 contract, 
and a ratio linking and economic returns. On 
questions within the limits of authority prescribed by the 
city government the enterprises can make their own 
decisions without submitting them to the competent 
depariment at a higher level for examination and 
approval. and the competent depariment 1s not allowed 
to exercise administrative intervention The mayor 
administers factory directors, who in turn administer 
entire factories. Without a competent administrative 
department and an administrative level in between. the 
enterprises can have a free hand in operations Lana: 
City can accomplish this precisely because, while extend- 
ing the power of enterprises, it has cut down and merged 
competent departments. changed the functions of gov- 
ernment organs. and integrated political and economic 
restructuring. To date the city’s industnal management 
bureaus have been abolished and its four administrative 
companies have been merged into one. which will also be 
abolished in the near future Only the economic commis- 
sion is preserved The city has also taken the question of 
whether or not the government departments can do 
something to imvigorate the enterprises and improve 
their economic returns as the main content for assessing 
their achievements. and has adopted measures for 
rewards and punishments This has weakened adminis. 
trative intervention by government organs. reinforced 
their service and supervisory functions, and reduced the 
phenomena of powers retained al the intermediate level 
In our view if all state-owned industnal enterprises 
subordinated to county authorities can act according to 
Lanai’s caperrence. their managerial mechanisms will 
markedly improve As for enterprises in big cities. espe- 
cially large and medium-sized key enterprises. they can 
take Shenyang s practice as a reference The city selected 
through public bids a number of enterprises to carry out 
tests as “special plants.” By adopting a series of special 
policres and protective measures it enabled these enter- 
prises to have more decisionmaking power in operations 
and more relaxed environments Under the mayor's 
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leadership the city has set up a ‘“specially-run special 
plant’ test reform leading group to take charge of the 
relationship between the enterprises and the various 

depariments of the government, to ensure 
that the enterprise decision-making power in operations 
and management can be realized In the current process 
of na the old structure with the new, adopting the 
method running special plants in a special 7. 
consciously creating a “minor climate.” and gradually 
moving forward from the special to the general, is a 
probable method of deepening managerial mechanism 
reform in large and medium-sized enterprises. Following 
fulure price reforms, if government controls on the 
products of some enterprises are lifled we should also 
consider giving the enterprises a free hand in production 
and operations. 


Lite to labor 
tse rtorm ad rah thr mean of et 
superior and climinating the inferior. 


o— of China's present level of productive forces it 1s 
utely necessary to discard the traditional 
and practice of extensive employment and low effi- 
ciency, and allow the existence of a certain number of 
labor reserves. This is of great benefit in carrying out 
employment competition, improving the quality of cad- 
res. workers, and office staff. and raising the enterprise 
management level. Laborers should effect an optimized 
formation, particularly the managers and operators. In 
terms of priority it 1s necessary to first optimize mana- 
and then production workshops. Without 
streamlining the front line and reducing surplus person- 
nel it will be impossible to strengthen labor discipline 
and exercise strict management. If we cannot dismiss the 
workers and office staff who seriously violate discipline 
and give a poor account of themselves it will adversely 
affect and stifle the enthusiasm of most workers and 
office staff. Comrades in various localities hold that 
State-owned enterprises can learn this from the experi- 
ence of township and town enterprises and join ventures. 
The management of enterprise personne! and cadres 
should be separated from government organs and the 
administrative ranks of cadres should be kept on file for 
reference. Enterprise operators can be selected through 
public bidding and competition within the enterprise or 
trade or through public bidding in society Management 
personne! at all levels can also be employed through 
public bidding or selected according to their merits from 
one level to another. and the appointment system should 
be changed into one of appointing people for fixed terms 
of office The promotion, demotion. reward, and pun- 


ishment of cadres should be based on strict appraisal and 
decided according to their moral integrity, capability. 
diligence. and achievements, so that they can be trans- 
ferred to other jobs or go to higher or lower posts as 
required On the basis of optimized formation. cadres 
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should be administered according to contracts and their 
evaluated annually so as to institutionalize 

optimized formation. This will develop into a 
mechanism and turn employment security into employ- 


ment risk Al present, most state-owned are 
confronted with the question of finding ts for 
surplus personne! following the institution of optimized 


formation and many localities have gained preliminary 
experiences. These experiences can generally be summed 
up as follows |) The enterprises may organize surplus 
personnel to set up new enterprises carrying oul inde- 
pendent accounting and being responsible for their prof- 
tA fe Tif. Lt A 8. 
erential policy of being exempted from income taa for 2 
years. 2) Labor service markets may be set up within the 
enterprises and a system under which people wait for job 
assignments should be instituted As a rule the workers 
and office staff leaving their posts and waiting for 
employment no longer receive and subsidies from 
their posts. If they are still u to find jobs after 
prescribed time limit they should generally be dismissed. 
3) Of the surplus personnel, those who are old and | 
poor health may retire early and receive normal ret 
ment pay 4) By means of inviting public bidding. the 
enterprises may choose some contractors to be responsi- 
ble for setting up tertiary industries or other enterprises 
and institutions, and = placements for a certain 
number of surplus personnel in the enterprises. These 
methods are quite prudent because they are based on 
absorption within the plants and are not likely to cause 
great social upheaval. However, to solve this problem 
once and for all it 1s still necessary to reform the existing 
labor insurance and social security system. 


3. Further efforts should be made to reform the enterprise 
distribution system and increase the transparency of dis- 
tribution, so that and bonuses can serve as 8 
powerful lever to the enthusiasm of workers and 
office staff. 


Most comrades hold, given that the present production 
factor market is still to be improved and that the 
difference in profit rates among different enterprises and 
trades 1s very great ii 1s conducive to implementation of 
the principle of distribution according to work to turn 
the management of enterprise payroll from control of the 
total amount to control of the coefficient. This 1s in light 
of the principle that the growth of total payroll should be 
slower than that of economic results and the growth of 
the workers’ income should be slower than that of labor 
——» i. tO institute in an all-round way the 
method of floating wages according to economic perfor- 
mance. All localities have gained a lot of good expenence 
in this and their general ice 18: The proportion of 


enterprise payroll should float according to the degree of 
difficulty in profit-making, growth rate, personne! struc- 
ture, pay level, and the di in development trend. 


with some enterprises having a higher and some a 
lowerproporti.s. The form of linking may also vary 
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according to the specific conditions of each enterprise. 
Enterprises with a steady growth in tax payments may 
link the total payroll with the tax payment, enterprises 
with single products and low profit rates may link total 
payroll with realized profits and taxes, and enterprises 
earning foreign exchange may link total payroll with the 
total volume of foreign trade purchases and realized 
profits and taxes. Apart from increasing the transparency 
of distribution and helping mobilize the enthusiasm of 
workers and office , this practice can also overcome 
lateral competition among enterprises and help control 
the swelling consumption funds. As for internal distr- 
bution the enterprises can basically take as reference the 
current practice of township and town enterprises and 
joint ventures. The original pay scales for different types 
of personnel should be kept on file and their remunera- 
tion calculated according to their contributions and 
enterprise pe. All efforts should be made to 
institute a full normal and above normal precework wage 
system among productive workers, and a system under 
which the remuneration of non-productive workers 1s 
linked to their actual work performance to reduce the 
proportion of fixed wages and expand the proportion of 


floating wages. 


According to the experience gained in Tianjin, Heber, 
and Jiangsu. in some poorly-run enterprises and those 
operated at a loss, some workshops may be contracted to 
the cadres, workers, and office staff of township and 
town enterprises and run as township and town enter- 
prises are run. The dinaphthol [er nai fen 0059 6055 
1568] workshop in the Tianjin No 7 Dye Chemical Plant 
adopted this method. By instituting a high-pay system 
and exercising efficient and strict management it has 
changed the situation characterized by lax organization 
and discipline among the workers and office staff in 
State-owned enterprises, and by steadily decreasing pro- 
duction. In a few months the enterprise has taken on a 
new look and turned a deficit into profit. Using the 
surplus space, equipment, and |100-odd workers and 
office staff, the Suzhou Test Instrument Plant ran a food 
machinery plant in partnership with a township enter- 
prise within the plant area and registered it as a township 
enterprise. Called a “small special zone in a state-owned 
plant.” the new plant has brought the idea of commodity 
economy to the old plant in terms of management 
sysiem, distribution principle. and operational tactics. 
The method of “one plant, two systems” has directly 
introduced the managerial mechanism of township and 
town enterprises, helped cure the persistent diseases in 
some state-owned enterprises. such as egalitarianism and 
the practice of “everyone cating from the same big pot.” 
and instilled these enterprises with new vitality 
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5. In light of the different localities and trades it is 
necessary to gradually grant enterprises the power to fix 
product prices. 


According to our investigation, since the beginning of 
this year, because the prices of raw and semi-finished 
materials have steadily risen by a big margin, controls 
over the prices in many processing plants have actually 
been lifted. Under such circumstances it is necessary to 
grant, according to the merits of each case, enterprises 
the power to fix the prices of their products because this 
is conducive to market growth and improvement in the 
enterprise managerial mechanism. Zhejang’s Lanai City 
has conducted experiments by granting some enterprises 
the power to fix the prices of their products. This enabled 
the enterprises to onent their products to market needs, 
to readjust their operational strategy according to the 
changing circumstances, to strengthen internal manage- 
ment, to raise their capability to withstand strains and to 
absorb price rises, and to achieve a relative dynamic 
equilibrium among commodity prices, economic 
returns, and income of workers and office staff. The city 
authorities adopted a policy of noninterference toward 
the experimental enterprises. That 1s to say they did not 
care whether the enterprises could withstand the strain 
of the rising prices of raw materials nor did they care 
about production prices. They did not adjust the con- 
tract basis either, "re to increasingly sharp market 
competition the ente:prises can neither sell their prod- 
ucts if they demand exorbitant prices nor gain more 
benefits through price hikes alone. This 1s the biggest 
restrictive factor. During the investigation we discovered 
the view held by most people was as follows: With regard 
to the localities, it is first necessary to allow state-owned 
enterprises subordinated to county authorities the power 
to fix the prices of their products, with regard to trades, 
apart from monopoly trade products, in principle it 1s 
necessary to grant enterprises the right to fix the prices of 
products which are produced in excess of mandatory 
planning. Thus they can fix prices where a basic balance 
1s achieved in supply and demand or where the supply 
exceeds demand for products which are produced with 
raw materials obtained by the enterprises themselves. 
Naturally, lifting price controls does not mean letting 
things drift, it is necessary to coordinate this with 
appropriate management measures. Lifting price con- 
trols should be coordinated with tightening the money 
supply. It 1s necessary to deal sternly with exploitation 
from one level to another in the intermediate field of 
circulation and to resolutely crack down on such illegal 
actions as driving up prices, hoarding, and speculation. 


6. While improving the contracted management responsi- 
bility system it is necessary to bring into play the role of 
market competition and stimulate technological progress 
in enterprises. 


An important problem to solve in improving the con- 
tracted management responsibility system is to rely on 
technological progress and to suit the needs of market 
competition at home and abroad. In giving enterprises a 
free hand to directly face the market we want to impel 
them to carry out independent management on the basrs 
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of technological progress. In market competition, with- 
oul constantly improving technology, high-quality prod- 
ucts, and low consumption the enterprises will eventu- 
ally be climinated. Technological progress does not 
primarily depend on the administrative orders of com- 
petent departments but on the internal motive force of 
enterprises resulting from market competition. It 1s 
necessary to bring the development of new products, the 
introduction of new technology, and the objectives and 
requirements of renovation and transformation into line 
with the enterprises’ long-term development strategies 
and contracts. Energetic efforts should be made to create 
conditions for shifting the main a of investment and 
to allow enterprises to independently develop projects, 
raise funds, and assume investment risks. It is also 
necessary to solve the question of integrating scientific 
research with production. Enterprises should have their 
own technology development systems. We should try as 
far as possible to place those scientific research units 
engaging in product design and technological develop- 
ment under certain production enterprises or make them 
Carry Out joint operations. Another problem demanding 
prompt solution is the low pay of technicians in enter- 
prises. In light of the economic returns gained from the 
development of new products and technologies, some 
enterprises have presented the personnel concerned with 
large amounts of monetary awards so as to widen the 
income gaps between them and ordinary workers and 
= staff. This practice should be properly dissemi- 
nated. 


In short, reforming the managerial mechanism of state- 
owned industrial enterprises means coordinating, 
improving, deepening, and developing the contracted 
management responsibility system. It is closely related to 
reform of the operational mechanism of the economy as 
a whole. At present, our country’s reform has entered a 
crucial stage in which great efforts should be made to 
solve the two difficult problems, namely prices and 
wages. In solving these problems we should, while 
improving product quality and reducing material con- 
sumption, energetically improve the economic results of 
enterprises. The improvement of enterprise economic 
results also depends on the improvement of enterprise 
managerial mechanism. By deepening enterprise mana- 
genial mechanism reform so that enterprises can genu- 
inely turn into commodity producers and operators 
which are independent in management and responsible 
for their profits and losses, we can raise their capability 
considerably to withstand the strains of price reform and 
wage reform. This will change as quickly as possible the 
situation in which the old and the new structures inter- 
lock and introduce a new economic operational mecha- 
nism by which “the state regulates the market and the 
market guides enterprises.” 


Commentator on Proper Productive Forces 
HK 2408085 1588 Beyjing GUANGMING RIBAO 
in Chinese 12 Aug 88 p | 


[{Commentator’s article: “A Talk on Productive Forces 
Criterion and Moral Criterion’ 


[Text] In establishing the new order of the socialist 
commodity economy we need both a material economic 
base and an ideological guarantee because both are as 


NATIONAL AFFAIRS 


closely related as lips and teeth and stimulate each other. 
Moral concepts are an important component of ideology. 
In the reform, people often attribute some chaotic phe- 
nomena or the so-called “irrational phenomena” that are 
bound to crop up in the replacement of the old structure 
by the new as moral degradation of the world and lost 
morality brought by the development of the commodity 
economy. It is necessary to make this issue clear through 
discussion, Otherwise, it will be difficult to deepen the 
reform. The development of the commodity economy 
wil! be hampered, and it will be difficult to establish a 
new order of the socialist commodity economy. 


Of all the nations in the world, the Chinese probably 
have the strongest moral concepts. For this reason, there 
is a humorous story to the effect that, if people are asked 
to write an article about an “elephant,” the Germans will 
write about the “elephant's thought,” the French will 
write about the “elephant's passion,” the Russians will 
write that “the Russian elephant is the greatest in the 
world,” and the Chinese will certainly write about the 
“elephant's ethical code.’ Let us set aside for a while the 
question of whether or not we should praise or censure 
the strong ethical concept of the Chinese. But we cannot 
avoid the fact that the traditional ethical concept was 
based on the small-scale peasant economy and the patni- 
archal clan system. It has been proven by history that the 
small-scale peasant economy and the patriarchal clan 
system obstructed China's progress. Today, if China 
wants to fully develop the commodity economy, it is 
necessary to cast off the trammels of the small-scale 
peasant economy and the patriarchal clan system, to 
examine, readjust, and transform the existing moral 
concepts, and thus to establish a new system of moral 
concepts suited to the development of the commodity 
economy. 


People often cite this example: On the question of bread, 
the problem which the Chinese are most concerned 
about and find most troublesome is how to share the 
existing bread evenly and, through equal distribution, 
preserve the harmony of popular feeling, then the har- 
mony of people-to-people relationship, and eventually 
the harmony of society, but the problem the Westerners 
are most concerned about is how to make a bigger bread 
so that each person can get more and, with the develop- 
ment of production, preserve the harmony of popular 
feeling, the harmony of people-to-people relations, and 
the harmony of society. The difference between the two 
“bread concepts” 1s actually one between the concept of 
small-scale peasant economy and the concept of com- 
modiiy economy. The former reflects “anxiety about 
unequal distribution instead of scantiness” and the idea 
that the productive forces criterion should be subordi- 
nated to moral criterion, the latter reflects the idea that 
moral criterion should be subordinated to the productive 
forces criterion. The former brings forth a “static soci- 
ety” while the latter brings forth a “dynamic society.” In 
a static society, people do not cherish high aspirations 
for life, nor do they attach importance to the develop- 
ment of the productive forces, in a dyn#:nic society, 
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people cherish high aspirations for life and attach impor- 
tance to the question of constantly meeting people's 
growing needs for material and spiritual life through the 
development of the productive forces. In conducting 
reform, Opening up the country to the outside world, and 
engaging in a modernization program, we should obvi- 
ously opt for the latter “bread concept.” Therefore, in 
order to stress the “produciive forces criterion,” it is first 
necessary to develop the social productive forces. 


Naturally, in understanding and applying the “pro- 
ductive forces criterion,” we should adopt a scientific 
attitude instead of practicing pragmatism. If, by depart- 
ing from the party’s basic line and violating the party 
policies, we succeed in developing production in a par- 
tial area Or a unit or bringing benefit to some individuals 
or small groups but undermine the interests of the whole 
society, it will eventually obstruct the development of 
the productive forces. This is not a “productive forces 
criterion” in the scientific sense. Can we say that the 
“productive forces criterion” has struck roots in the 
hearts of our people, that people have concentrated their 
attention on developing production, and that the moral 
criterion has been subordinated to and adapted to the 
productive forces criterion? Perhaps we are still unable 
to to give an affirmative answer. Why is it that some 
people always think that the formulation of “letting 
some people get rich through honest labor ahead of 
others” is improper? Why is it that they have such a 
weak mental capacity to withstand the strains of the 
price and wage reform? Why is it that they are so 
unaccustomed to the “imbalance” brought by competi- 
tion and risks? Why is it that they regard the various 
phenomena cropping up in the replacement of the old 
structure by the new as something offensive to the eye? 
This is because the “jade ruler” of morality with which 
they judge everything does not work and because they 
have not yet mastered the new yardstick of the produc- 
tive forces criterion and the new moral criterion gener- 
ated from this. Having nothing to rely upon mentally, 
they frown upon everything and utter various comments. 


If we take the traditional moral yardstick as the only 
criterion, we shall indeed find it impossible to bear the 
sight of some phenomena today. On the relationship 
between justice and benefit, the traditional moral con- 
cept always stresses “rectifying justice without seeking 
benefit and understanding the truth without being con- 
cerned about merit” and, on the relationship between 
virtue and strength, it always says that “a thoroughbred 
horse 1s not valued for its strength alone, it is also valued 
for its virtue.” Failing to maintain that people should 
attempt something and accomplish something, this 
moral concept obstructs the development of the produc- 
tive forces. It can only be an idle dream to think of 
realizing the moral idea which obstructs the develop- 
ment of the productive forces. To develop the productive 
forces, we must replace the traditional moral criterion 
with the new criterion of productive forces. Take as an 
example the assessment of cadres. A cadre shows his 
political integrity and ability while making contributions 


NATIONAL AFFAIRS 


in reform and opening up. In achieving virtue, leaving 
worthy writings to posterity, and rendering distinguished 
services; it is important to render distinguished services. 
As long as a person can play a promoting role in the 
development of the productive forces, he already has the 
greatest “virtue.” Provided that he is not short of “great 
virtue,” his defects in “‘minor points” can be remedied in 
various ways. If we still use the traditional moral crite- 
rion to choose and evaluate cadres in the course of 
reform and opening up, we shall be out of keeping with 
the requirements for developing the productive forces. 


The traditional moral concept pursues the acme of 
perfection. When it is used to evaluate a society, it seeks 
purity and completeness. Some people support reform 
and the open policy but find it impossible to stand the 
labor pains in the course of reform or to understand 
some unsatisfactory phenomena that cannot be avoided 
in the initial stage of socialism. A fundamental reason for 
this is the moral concept of pursuing the acme of 
perfection. True, we admit that, in itself, it is not wrong 
to pursue the acme of perfection and there are indeed 
some irrational phenomena in the reality, but we should 
also be soberly aware that the acme of perfection is, after 
all, only an ideal and that it is unrealistic to set it as a 
demand on the reality. The problems cropping up in the 
course of reform and opening up can only be solved by 
accelerating the pace of reform and opening up. We 
should not remain at the level of moral denunciation of 
some irrational phenomena in current society. The only 
way Out is to accelerate the reform of the economic and 
political structures, vigorously develop the socialist com- 
modity economy, greatly raise the productive forces and, 
on this basis, foster new moral concepts, establish new 
moral order, and engage in new moral building. 


The development of the commodity economy will inev- 
itably bring new moral concepts to people and, con- 
versely, the old moral concepts are hindering the devel- 
opment of the commodity economy. These are the two 
aspects of one problem. Therefore, in order to establish a 
new order of the socialist commodity economy, 't 1s 
necessary to simultaneously grasp the development of 
the commodity economy and the upgrading of the tradi- 
tional moral concepts in the course of reform and 


Opening up. 


Paper Urges Solving Women Employment Problems 
OW 2408113088 Beijing XINHUA in English 
0808 GMT 24 Aug 88 


[Text] Beijing, August 24 (XINHUA)—A leading eco- 
nomic journal cautions against the tendency to align 
women equally with men in the workforce. 


Today's “ECONOMIC DAILY” explained that since the 
founding of New China in 1949, Chinese women have 
been encouraged to leave the kitchen to do the same jobs 
as men under the slogan, “equality for men and women”. 
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As a result, the employment rate for women in China 
surpassed not only that of the developing countries but 
also of some developed countries, the paper said. 


However, most women have to do household chores and 
bring up their children as well as putting in a full day's 
work, which puts a strain on their health and leads to a 
lowering of productivity, the paper said. 


A male worker yields 1,898 yuan more profit a year than 
a female worker in the same age bracket, and 20,739 
yuan more than a nursing mother employed at a plant in 
Nanning, capital of the Guangxi Zhuang Autonomous 
Region, according to statistics quoted by the paper. 


With more decisionmaking powers given to enterprises 
during China’s economic reforms, more and more enter- 
prises are refusing to hire women, leading to a gradually 
higher unemployment rate for women than men. 


To solve the problem, the paper suggested, enterprises 
should adopt flexible hours for women, and that women 
should be encouraged to engage further in service trades. 


Bank To Sell Coupons To Encourage Savings 
OW 2408174688 Beijing XINHUA Domestic Service 
in Chinese 2304 GMT 23 Aug 88 


[By reporter Ding Jianming]} 


[Text] Beiing, 24 Aug (XINHUA)}—Do you like to have 
coupons with which to buy a color television set, a 
refrigerator, or a piece of gold jewelry? Please go to the 
bank and make a time deposit of a prescribed amount. 
The People’s Bank of China has decided to sell, in the 
near future, coupons with which one may buy high-grade 
commodities in great demand. 


It 1s reported that since the beginning of July, the rate of 
growth of urban and rural saving deposits in China has 
continued to slow down, and the recall of a part of the 
currency issued is still not so ideal. During July, urban 
and rural saving deposits rose by 6.576 billion yuan only, 
a decrease of 1.156 billion yuan over the corresponding 
period last year. The amount of urban and rural saving 
deposits from January to July this year rose by 15.8 
percent as compared with that at the beginning of this 
year, 7.4 percent less than that in the same period last 
year. In the meantime, the money supply is rapidly 
expanding. As of the end of July, the amount of currency 
in circulation reached 163.77 billion yuan, an increase of 
39.4 percent over that im the same period last year. In 
order to attract mor « deposits, facilitate the 
return of currency, anu e J financial resources for 


credit money, the People’s Bank recently called on the 
financial departments in various localities to increase 
the number of branches to handle saving deposits, 
improve their services and facilities, and make it conve- 
nient for the people to deposit their money. 
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At the same time, the People’s Bank also announced that 
with the assistance of relevant departments, the banks in 
various localities will, in the near future, link the sale of 
some durable consumer goods that are in great demand 
in the market with bank saving deposits by issuing saving 
coupons with which one may procure high-grade con- 
sumer goods that are in great demand in the market. 


Ministry To Speed Private Housing Sales 
OW 2408214388 Beijing XINHUA in English 
1432 GMT 24 Aug 88 


[Text] Guangzhou, August 24 (XINHUA)—The Minis- 
try of Construction will map out a series of policies and 
regulations to speed up private sales of housing, senior 
Officials said today. 


“Selling commercial apartments and publicly-owned old 
apartments to individuals is a breakthrough in the 
present housing reform,” said Zhou Ganzhi, vice-min- 
ister of construciion, at a national meeting held here 
today on housing work in coastal cities. 


He added that the key to speeding up urban construction 
lies in increasing paid utilization of land and in expand- 
ing the real estate market. The meeting will discuss 
regulations to cover these questions, particularly the 
selling and price management of newly-built commercial 
houses. 


According to the meeting, the coastal cities have taken 
the lead in the commercialization of housing since this 
reform was introduced at the beginning of the year. 


Investment in new commercial housing is now running 
at about 15 billion yuan a year covering a total area of 
about 50 million square meters, the meeting was told. 


A real estate development company in Wenzhou City in 
Zhejiang Province had built 230,000 square meters of 
houses in the past three years, with 88 percent of them 
being bought by individuals. 

State Seeks Local Funds for Public Utilities 
HK2508005488 Beijing CHINA DAILY in English 

25 Aug 88 p I 


[By staff reporter Wen Jia] 


[Text] China has launched a massive national project to 
turn urban public facilities from welfare service pro- 
vided by the state to paid utilities financed mostly by the 
users themselves. 


Zhou Ganzhi, vice minister of construction, said that 
state allocations in this field will be gradually reduced to 
a small part of the total investment. 


More funds for urban public utilities in the country will 
rely on cities themselves, which can pool money in 
various ways. 
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“This change is required by the development of com- 
modity economy in the country and will prove of vital 
importance in this field in the near future,” Zhou said. 


Yet, he said, it would take about 10 years to change 
completely to paid utilities since changes in both peo- 
ple’s minds and in administration are necessary. 


“Our fundamental policy is that urban public utilities 
are everybody's business and that people's cities are the 
people’s responsibility,” Zhou said. 


Those who benefit from public utilities will have to pay 
so that the development of such facilities will become 
basically self-supporting. 


Over the past decades, the state has invested a lot in 
urban construction but asked little payment from those 
who live in the cities. 


The investment has become a heavy financial burden to 
the state during the development of a commodity econ- 
Omy in the country. 


Local government departments of all cities can collect 
fees or taxes on the use of land and public facilities and 
can borrow funds from at home and abroad. 


They can also increase their own allocations in local 
budgets and can pool some funds from people who will 
benefit from projects to be constructed. 


At present, local government departments collect small 
fees on tap water, cooking gas and heat but not on other 
facilities like roads and underground pipes. 


The central government will focus its efforts on making 
appropriate and detailed policies to establish the new 
system. 


Last year, the actual investment by the state amounted to 
a third of the total investment of billions of yuan 
although this was not immediately obvious, according to 
the vice minister. 


This was because local government departments had tried to 
increase their own investment by various methods. 


Zhou said enthusiasm from local populations will be 
needed to meet the goals. 


“We believe the cities can feed themselves in developing 
urban public utilities if they abide by the law of value,” 
said the vice minister. 


Meanwhile, the vice minister said the ministry will 
strengthen its ties with the World Bank and other interna- 
tional organizations in urban public utilities construction. 
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Telecommunications To See Rapid Development 
HK2408 125388 Beijing CEI Database in English 
24 Aug 88 


[Text] Beijing (CEI)}—China’s telecommunications 
industry will witness a rapid development in the coming 
two years, according to the Ministry of Posts and Tele- 
comunications. 


By the end of this year, program-controlled long-distance 
dialing will be available in the capitals of all the prov- 
inces and autonomous regions, except Hohhot, capital of 
Inner Mongolia, and Lhasa, capital of Tibet. 


The ministry will also invest more in direct dialing 
facilities linking cities in provinces and autonomous 
regioins. 


In addition, 40,000-line program-controlled long dis- 
tance telephone exchanges will be installed in Shanghai, 
Guangzhou, Shengyang, Tianjin, Hangzhou, Xian, Shi- 
jiazhuang, Xinin, Yinchuan, Guiyang, Urumuqi and 
Nanning this year. Program-controlled long distance 
exchanges will also be in operation in the first half of 
1989 in Chengdu, Wuhan and Huhehot. 


Starting from this year, public automatic switch system 
has been applied in Lanzhou, Urumuqi, Chongqing, 
Xining, Yinchuan and Guiyang while introduced telex 
system be added [as received] to Wuhan, Chengdu and 
Shanghai. 


Auto Industry Grows in First Half of Year 
HK2408124588 Beijing CEI Database in English 
24 Aug 88 


[Text] Beijing (CEI}—The production of China's auto- 
mobile industry has grown steadily in the first half of this 
year. 


The total industrial output value made by the enterprises 
under state budget reached 10.1 billion yuan, a 32 
percent increase over the same period of last year. The 
total number of various auto vehicles reached 278,000, a 
35 percent increase over the same period of last year. 


The number of automobiles sold reached 264,000, a 35 
percent rise over the same period, of which mini-cars 
increased by 83 percent. 


According to statistics, the sales of the eight main 
enterprises reached 7.1 billion yuan with a total tax and 
profits of 153 million yuan, increasing respectively 26 
percent and 31 percent over the same period of last year. 
The total value of exported auto products reached 82.04 
million U.S. dollars, a 103 percent increase over the 
same period of last year. 
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Report on Increase in Technology Exports 
HK2508013788 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0840 GMT 23 Aug 


[Report: “China’s Export of Technology Is in Good 
Shape”’] 


[Text] Beijing, 23 Aug (ZHONGGUO XINWEN 
SHE)—According to a report from the Ministry of 
Foreign Economic Relations and Trade, during the first 
half of this year, the situation of China’s technology 
exports was good; the volume of export transactions 
reached $78.7 million. 


In recent years, while expanding exports in foreign trade, 
the relevant departments have attached importance to 
promoting the e port of technology. Attention has been 
focused on the »ew fields of high technology such as 
astronautics, avision, computers, and so on. The 
Chengzheng No 2 rocket has successively served France 
and the Federal Republic of Germany in the launching of 
their satellites. 


It was learned that over the past 5 years, China has 
succeeded in developing 30,000 items of practical tech- 
nology, 5,000 of which have attained world advanced 
levels, and 900 of which rank among the worlds’ most 
advanced. Such advanced technology has laid a solid 
foundation for the export of technology. 


According to statistics, in 1987 China signed more than 
100 contracts with foreign countries, involving technol- 
ogy and technological products valued at $160 million; 
300 percent higher than the volume of contracts signed 
from 1979 to 1986. 


In recent years, China’s technology exports have 
involved the following fields: electronics, machinery, 
textiles, chemical engineering, communications, metal- 
lurgy, astronautics, computers, medicine, agriculture, 
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and so on. Apart from pure technological items, China 
has also exported complete plants and equipment, addi- 
tional labor service, and others. 


New Refineries To Boost Sugar Production 
OW2408 183088 Beijing XINHUA in English 
1336 GMT 24 Aug 88 


[Text] Beijing, August 24 (XINHUA)—China’s annual 
Output of sugar is expected to increase by one-third to 
reach seven million tons by 1992 following the comple- 
tion of three sugar-refining centers in South and North- 
west China. 


The new refineries are intended to make China self- 
sufficient in sugar. China, now producing five million 
tons a year, has to import sugar to feed a growing 
domestic market. 


There are 34 sugar refineries being built or expanded in 
Yunnan Province and Xinjiang Uygur and Guangxi 
Zhuang Autonomous Regions, according to a report in 
today’s “PEOPLE’S DAILY.” 


According to a state development program, Guangxi and 
Yunnan will concentrate on sugar cane cultivation while 
Xinjiang is to engage in beet production. 


A total of 666,000 hectares of sugarcane and beet grow- 
ing areas will be added in the three regions during the 
next few years. In addition the per hectare yield needs tm 
be increased, the paper said. 


Sugar experts called for preferential treatment to be 
given to cane growers to help to boost production and for 
better coordination among state, collective and individ- 
ual enterprises. 


The experts predicted the combined sugar output of the 
three regions will increase from 1.58 million tons in the 
last refining season to 3.6 million tons by 1992. 
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East Region 


‘Superstitious’ Peasants Riot in Fujian County 
OW 2408 140388 Fuzhou Fujian Provincial Service 
in Mandarin 1000 GMT 22 Aug 88 


[Text] From 1300 21 August to 0200 on 22 August, the 
Public Security Bureau of Shouning County was sur- 
rounded and wrecked by a group of peasants who con- 
ducted activities based on feudal superstition. They tore 
down the signboard of the Public Security Bureau of 
Shouning County, shattered windows, destroyed desks, 
and tore to pieces the files kept in the Public Order 
Section. The mob and bystanders did not disperse until 
0200 on 22 August when seven rioters and saboteurs 
were detained by the public security organ. 


These people who conducted superstitious activities 
came from more than 20 administrative and natural 
villages of (Qingnian) Township of Shouning County. 
They numbered over 1,000. They were escorting the 
Tongtian Shengmu [the Holy Mother of the Heavens] 
back to her temple yesterday morning. When they passed 
through the county seat, cadres and policemen of the 
public security organ, together with personnel of the 
Armed Police Corps, twice tried to dissuade and stop the 
procession. The people paid no attention to the dissua- 
sion and clashed with the police. Two people were 
wounded during the clash. After they escorted the Tong- 
tian Shengmu back to her temple, these peasants then 
gathered in front of the public security building and 
created a disturbance. About 2,000 to 3,000 people stood 
by and watched. 


This station’s reporter will have a follow-up report on the 
incident at a later date. 


Wealthy Fujian Residents Hire Security Guards 
OW2408 101188 Beijing XINHUA in English 
0657 GMT 24 Aug 88 


[Text] Beijing, August 24 (XINHUA)}—Wealthy residents 
and traders in Daji Township, Xianyou County in south 
China’s Fujian Province are hiring private security guards 
to combat a rising crime rate in their community, today’s 
overseas edition of the “PEOPLE’S DAILY” says. 


The township, located near a main highway, gets more 
transients than its local police force can handle, the 


paper says. 


Since 1986 a total of 171 wealthy families and traders 
have hired the services of a six-member security firm. 
They pay two to eight yuan a month depending on the 
value of their property. 


The number of crimes has dropped, the paper says, 
adding that rich families and traders in 24 villages in the 
township have started following the practice. 
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Shandong’s Qingdao To Open Development Area 
HK2408 124388 Beijing CEI Database in English 
24 Aug 88 


[Text] Jinan (CEI)—Qingdao City of Shandong Province 
is to open a new technology development area with more 
foreign capital. 


Located inside the city’s economic development zone, 
the area is to offer more preferential policies to attract 
more foreign investment and intelligence. 


Qingdao Economic and Technological Development 
Zone started operation in 1984 and by the end of 1987, 
26 enterprises had been set up, 16 of them Sino-foreign 
joint ventures. 


Shanghai Cuts Taxes on Technology Firms 
HK2408 124188 Beijing CEI Database in English 
24 Aug 88 


[Text] Shanghai (CEIl)—The foreign-funded technology 
and knowledge-intensive enterprises in Shanghai can 
enjoy preferential treatment of tax reduction or exemp- 
tion, according to measures issued and implemented by 
Shanghai municipal government. 


According to the measures, the joint ventures, contrac- 
tural and wholly foreign-owned productive enterprises in 
the old districts of Shanghai will enjoy a tax reduction to 
15 percent. 


Enterprises meeting the following requirements will be 
treated preferentially: 


—Those that can provide the city with urgently needed 
advanced manufacturing technologies and techniques, 
new products such as new materials, key components 
and devices, and spare parts, and promote the city’s 
exploitation and utilization of new energy resources; 


—Those that can utilize advanced technological achieve- 
ments to improve and raise greatly the quality, quantity 
and performance of the products, and effectively reduce 
production costs, save energy and material consumption, 


—Those that can push forward the technical renovation 
of the established enterprises; 


—Those that can offer the city badly needed patents 
and know-how including advanced prescriptions or 
formulations. 


The measures also stipulated that the foreign-funded 
enterprises enjoying preferential treatment can apply for 
tax reduction or exemption two months before the 
tax-exemption period expires to the higher departments 
for approval by the Shanghai Tax Bureau. 
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Central-South Region 


Guangdong Launches Crackdown on Criminals 
OW 2408 145788 Beijing XINHUA in English 
0559 GMT 24 Aug 88 


[Text] Beijing, August 24 (XINHUA)—A crackdown on 
crime in south China’s Guangdong Province has resulted 
in the arrest of 1,225 criminals in the past two days, 
according to today’s “PEOPLE'S DAILY”. 


The local police also solved 1,599 criminal cases, 
smashed 125 criminal gangs and seized 14 guns, 368 
daggers and a quantity of stolen property. 


The crackdown was instituted in response to an alarming 
rise in serious crime in the province recently. Most of the 
crimes are committed by outsiders, said Wen Guangshi, 
director of the provincial Public Security Bureau. 


In the Zhuhai Special Economic Zone, a swindler from 
Hebei Province was caught August 20 with 2.49 million 
yuan on him. 


Shenzhen To Open H Border to Hong Kong 
HK2408 134088 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0953 GMT 22 Aug 88 


{Report: ““Huanggang Border Crossing Post in Shenzhen 
Will Open Early Next Year’ 


[Text] Hong Kong, 22 Aug (ZHONGGUO TONGXUN 
SHE)—The construction project of Shenzhen’s Huang- 
gang border crossing post, which links Hong Kong with 
Shenzhen, will be completed in February 1989. When it 
is completed, it will allow 10,000 vehicles to pass over 
the border every day. The new border crossing post will 
mitigate the serious traffic jam at the Man Kam To 
crossing. 


The first phase of the project includes a border inspec- 
tion station for personnel, cars, and trucks, and a cus- 
toms building, as well as other support facilities. 


The facilities at the Huanggang border crossing post are 
being built jointly by the Shenzhen government and 
some Hong Kong investors. The entire project is divided 
into three phases. After the project is completed, more 
than 50,000 vehicles will be able to cross the border 
through it. 


Meanwhile, more facilities are being built at the Man 
Kam To checkpoint to enlarge its capacity so that 
vehicles can pass more quickly. At present, the authori- 
ties have invested 2 million yuan in the expansion 
project, and a parking space of 13,000 square meters has 
been built. The preparatory work for the construction of 
a new customs building is also in progress. 
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Hainan Conference Elects Provincial Leaders 
OW2508095488 Beijing XINHUA in English 
0931 GMT 25 Aug 88 


[Text] Haikou, August 25 (XINHUA)—The First Ses- 
sion of the Hainan Provincial Conference of People’s 
Representatives elected provincial leaders here today. 


Liang Xiang was elected governor of Hainan, and Xu 
Shijie, chairman of the Standing Committee of the 
provincial Conference of People’s Representatives. 


Also elected at the session were five vice governors and 
seven vice chairmen of the Standing Committee. 


Hunan Congress Members Discuss Reform Situation 
HK2408 124888 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 23 Aug 88 


[Text] On the afternoon of 22 August and on 23 August, 
participants in the fourth session of the seventh provin- 
cial People’s Congress Standing Committee studied 
important speeches recently made by leaders of the 
central authorities and provincial party committee. 


All of the meeting participants fully ascertained the great 
successes scored in the 10 years of reform and made a 
concrete analysis of some knotty problems presently 
being encountered in the province. They called on the 
people of the whole province to go through difficulties 
with one heart and one mind. 


Vice Chairman Huang Daogi pointed out: The present 
Situation in our country as a whole is good. However, 
leaders at various levels should keep a cool head and 
make a sober estimate of the difficulties we are facing. If 
price and wage reforms are carried out without auxiliary 
measures, it may bring about a spiralling price rise, affect 
social stability, and hamper the progress of reform. 


Vice Chairman Chen Xinmin noted: At present efforts 
must be made to curtail the scale of capital construction, 
stop profiteering by reselling commodities in short sup- 
ply, and control group purchasing power and the wave of 
price hikes. This may lower the living standards of some 
people for a short time. However, in order to ensure 
smooth economic development, some sacrifices must be 
made. 


Member (Wei Chenkui) said: Reform of the price and 
wage systems is imperative, but all reform measures 
must be widely publicized among the people by setting 
forth achievements and problems and reasoning things 
out. The masses of people must be called on and aroused 
to share the risks of reform. 


Chairman Liu Fusheng also aired his views at discus- 
sions. He pointed out: Price and wage reforms are very 
important because they have a bearing on the economic 
development of our country and the establishment of a 
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new order for the socialist commodity economy. The 
broad masses of people are very concerned about the 
matter. The policy adopted by the party Central Com- 
mittee of readjusting commodity prices while lifting 
controls over them is correct. Economic development in 
Our country is at a low level, so the people must be 
encouraged to work hard and build our country through 
diligence and thrift. Our wage reform is aimed at doing 
away with some irrationalities in the wage system, but 
the pace should not be too fast for the time being. 
Settlement of all the problems we are faced with depends 
on improving the effectiveness of enterprises. As long as 
the broad masses of people share the same lot in fair 
weather or foul, unite as one and work hard, we shall 
certainly weather the difficulties and strive for new 
victories in reform. 


Hunan Masseuse Recruitment Causes Controversy 
OW2408121088 Beijing XINHUA in English 
0733 GMT 24 Aug 88 


[Text] Beijing, August 24 (XINHUA)—The recruitment 
of masseuses by a Shenzhen massage parlor has aroused 
great controversy in Changsha, capital of China’s Hunan 
Province. 


“CHINA YOUTH NEWS” reported today that on May 
6, with the approval of the Changsha City Labor Bureau, 
the Yinhu Massage Parlor of the Shenzhen Special 
Economic Zone in Guangdong Province put an adver- 
tisement in the “CHANGSHA EVENING NEWS” for 
20 masseuses. 


The monthly salary offered was 300 yuan, plus five Hong 
Kong dollars for each 45-minute session. Besides, meals, 
boarding and medical fees were all to be covered by the 
employer. 


In just a few days, nearly 100 women applied for the 
positions, the paper said. 


However, the following day a letter of protest from a 
woman worker was sent to the city Women’s Federation, 
followed by constant phone calls criticising the ad as “a 
disguised form of prostitution’’. 


The Women’s Federation complained to the Labor 
Bureau, which calmed their fears. “To export workers to 
special economic zones is a new way to solve Changsha’s 
unemployment problem,” it said. 


Meanwhile, applicants met strong opposition from their 
parents. 


On May 17, at the iastructions of the city government, 
the 20 who had been hired made an on-the-spot inspec- 
tion in Shenzhen together with representatives from 
Changsha’s Labor Bureau and Women’s Federation. 
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The massage parlor, which employs more than 40 female 
attendants from Shanghai and Changzhou, is a Sino- 
foreign joint venture set up with government approval. 


Each massage cubicle has three to six beds with glass 
panels in the doors and walls for observation from the 
exterior. Telephones are installed in each room and the 
masseuses are fully clothed when working. 


Members of the Changsha Women’s Federation also 
visited their collegues in Shenzhen and were told that the 
zone currently has ten such parlors and so far there have 
been no complaints. 


Now, 18 of the 20 Changsha women have signed a 
One-year contract with the parlor, the paper said. 


Southwest Region 


Tibet Secretary Views Development Strategy 
HK2508015588 Lhasa Tibet Regional Service 
in Mandarin 1330 GMT 24 Aug 88 


[Excerpts] The Tibet regional seminar on economic and 
social development strategy concluded on 24 August. 
[passage omitted] 


In a speech, Comrade Mao Rubai said: We have been 
carrying Out economic construction in Tibet for over 30 
years. We have accumulated successful experiences and 
also lessons of failure. So long as we continue to carry out 
still deeper explorations, we will certainly be able to find 
a path suited to Tibet's economic construction and 
development. 


He said that this seminar has concentrated the views of 
all the participants and also concentrated everyone's 
attention on economic construction. This itself is of 
great value, since it has further emancipated everyone's 
minds. He expressed the hope that the party, govern- 
ment, army, and people in the region will all explore and 
study economic issues, to bring about great development 
in the region’s economic construction on the existing 
basis. 


Comrade Ma Lisheng also spoke at the seminar. He said 
that in studying economic issues, we should not only 
study development strategy but also study all aspects of 
that strategy. In this way we can ensure that the guiding 
idea for the region’s economic development will better 
suit Tibet reality. For instance, when it comes to spend- 
ing money, first we are short of capital, and second, we 
do not know how to spend money when we have it, and 
there is serious waste and very poor returns. | hope the 
leaders at all levels will consider this question. In short, 
so long as everyone studies the economy and is con- 
cerned for the economy and seriously carries out eco- 
nomic construction, we will be able to overcome the 
difficulties facing us and make a success of socialist 
construction in Tibet. [passage omitted] 
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North Region 


Price Hikes, Panic Purchasing in Beijing 
HK2508071788 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0914 GMT 24 Aug 88 


[Report: “Prices Continue To Go Up and There Is ‘Panic 
Purchasing’ of Some Commodities In Beijing”’] 


[Text] Hong Kong, 24 Aug (ZHONGGUO TONGXUN 
SHE)—News from Beijing: Retail prices continued to go 
up in Beijing in July. Retail prices went up by some 25.9 
percent compared with the corresponding period last 
year. 


According to the latest statistics, in hot July, all the 
prices continued to go up in Beijing. The prices of fresh 
vegetables went up by 25.7 percent compared with the 
month before. The prices of cucumber, tomato, eggplant, 
and sweet green and red pepper went up by almost 100 
percent compared with the corresponding period last 
year. Only the price of watermelon, which was in bumper 
supply in Beying in July, went up a little more slowly. 


In order to cope with the rapid rise of commodity prices, 
the staff and workers of Beijing were given some wage 
increases in July. However, the wage increments 
received by some staff and workers in the city could not 
catch up with the rapid rise of commodity prices. With 
the rise of prices factored in, the average actual income 
of the residents of Beijing dropped by 0.9 percent. 


Another statistical figure also puzzled people: Along with 
the decrease of the average actual income of the residents 
of Beijing, the living expenditure of the residents went 
up by 3.2 percent. The local economic circle thought that 
the residents of Beijing had been “spending more money 
to buy more commodities in order to prevent their bank 
savings from depreciating.”’ For a time in July, the 
residents of Beijing rushed to buy such commodities as 
pure cotton cloth, woolen goods, silks, satins, leather 
shoes, and so on. However, the overall market situation 
of the city was still stable. In July, the balance of the bank 
savings of the residents of Beijing increased by 3.14 
billion yuan compared with the previous month. A few 
days before the rise of the prices of cigarettes and wine 
was announced, the balance of the private bank savings 
in some savings banks decreased because some people 
rushed to withdraw their bank savings to buy commod- 
ities. However, the balance of the private bank savings of 
Beijing did not decrease by a big margin. This is because 
only a small number of residents rushed to withdraw 
their bank savings. 


Beijing Foreign-Funded Enterprises Doing Well 
HK2408 125188 Beijing CEI Database in English 
24 Aug 88 


[Text] Being (CEI}—The 232 foreign-funded enter- 
prises registered in Beijing by the end of last year are 
doing well, according to a survey. 
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The survey showed, of the 232 enterprises, 165 or 65 
percent of them, have paid all the registered capital, 57 
enterprises or 25 percent are paying the capital on 
schedule. Only 10 percent, or 24 enterprises, have not 
honoured the contracts. 


The registered capital the foreign funded enterprises had 
paid accounts for 63 percent of the total registered 
capital. 


Up to the end of June, there are 282 registered foreign 
funded enterprises in beijing, involving a total invest- 
ment of 3.56 billion U.S. dollars, a registered capital of 
1.44 billion U.S. dollars and paid-in capital of 890 
million U.S. dollars. 


Beijing Urban Housing Construction Develops 
OW2508020988 Beijing XINHUA Domestic Service 
in Chinese 2316 GMT 23 Aug 88 


{By reporter Xiao Jiabao] 


[Text] Beijing, 23 Aug (XINHUA) —During Ist half of 
this year, the areas of housing construction under com- 
prehensive development starting, resuming, and being 
completed in Beijing Municipality surpassed that of 
scattered construction for the first time. This shows that 
urban construction in the capital has progressed from 
ecattered construction in the past to the nev. path focus- 
lig On construction for comprehensive development. 


In the past, urban construction in the capital was scat- 
tered, namely, each individual household built its own 
house. As a result, urban infrastructure was uncoordina- 
ted and urban functions unsound. During recent years, 
Beijing has unified planning, design, investment, and 
arrangement. It has carried out construction for compre- 
hensive development in accordance with the specifica- 
tions of overall planning for the capital’s construction, to 
start the rationalization of the ratio of investment in 
urban capital construction, and to give the construction 
of municipal infrastructure more attention and effort. 


The accumulated total area of various types of welfare 
facilities built by all the comprehensive development 
zones in Beiing over the past 2 years approximated 
900,000 square meters. Among them were 81 primary 
and middle schools, 43 kindergartens, | 1 movie theaters, 
8 clinics, 15 post and telecommunications offices, 33 
stores, and 35 grain and nonstaple foodstuffs distribu- 
tion points. About 700,000 square meters of housing 
were provided for ex-servicemen, people who implement 
policies, and teachers of primary and middle schools; 
and 500,000 square meters of housing were demolished 
or removed to make room for key projects and municipal 
works. 


Construction for comprehensive development also laid a 
sound foundation for commercialization of houses. 
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Comrades at the Office of Urban Construction and 
Comprehensive Development in Beijing maintained that 
comprehensive development is a path which must be 
taken for urban construction. Currently, they have 
selected six small districts as trial areas, and endeavored 
to push the renovation of the old part of Beijing along the 
track of comprehensive development. 


Hebei Semiannual Foreign Trade Increases 
HK2408125588 Beijing CEI Database in English 
24 Aug 88 


[Text] Shijiazhuang (CEI)—From January to July this 
year, Hebei Province opened 28 projects using 35.47 
million U.S. dollars of foreign funds, up respectively 
21.7 percent and 100 percent over the year-ago period. 


The volume of import of the province reached 59.67 
million U.S. dollars, up 6.95 percent over the same 
period of last year while export volume registered 934 
million U.S. dollars, 11.35 percent more than the year- 
ago period. 


Among the exports, products of animal husbandry, light 
industry, technology, machinery, equipment, agricul- 
tural machinery, silk, nonferrous metals and metallurgy 
all increased by more than 30 percent over the same 
period of last year. 


Northeast Region 


Heilongjiang’s Sun on Constitution Enforcement 
§K2508021488 Harbin Heilongjiang Provincial 
Service in Mandarin 0900 GMT 24 Aug 88 


[Text] The national symposium on ensuring the enforce- 
ment of the Constitution was held in Harbin on 24 
August. During the symposium, the 130 specialists and 
scholars from various localities of the country, who are 
engaged in the research of constitutions, will study and 
discuss the way to ensure the Constitution is enforced 
and and to display its role as the fundamental law under 
the new situation. 


At the opening ceremony, Wang Shuwen, vice chairman 
of the China Legal Research Institute and director of the 
Law Institute under the Academy of Social Science of 
China, delivered a speech at the opening ceremony. Sun 
Weiben, chairman of the provincial People’s Congress 
Standing Committee and secretary of the provincial 
party committee, also made a speech there. 


Sun Weiben said: Today, as reform enters its critical 
moment, it is of even more important practical signifi- 
cance for us to discuss and study ways to ensure the 
enforcement of the Constitution, because we need a 
stable political environment to overcome the difficulties 
of price and wage reforms and because we need a 
guarantee that the Constitution and laws will be 
enforced. The endeavor to actually exploit the legal 
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efficiency of the Constitution and the laws in standard- 
izing and binding the behaviors of the people and the 
society are the basic guarantee for realizing the society’s 
political stability. 


Jilin Secretary on Commodity Economy 
SK2508032588 Changchun JILIN RIBAO in Chinese 
4 Aug 88 pp I, 4 


[Text] Recently Comrade He Zhukang, secretary of the 
provincial party committee and governor, led responsi- 
ble comrades of relevant provincial departments in 
investigations and study in Liaoyuan and Siping. They 
visited some dozen plants, schools, hospitals and scien- 
tific research units, several dozen township enterprises, 
private enterprises and households specializing in 
diverse undertakings, and several peasant households 
victimized by 1986 floods in the two cities and six 
counties. They also held forums of plant directors and 
township party committee secretaries to ask in detail, 
and understand the situations, about the development of 
reform and production. During the investigations and 
study, Comrade He Zhukang fully affirmed the reforms 
conducted by the two cities, and held that their good 
typical examples and experiences have a universal sig- 
nificance in the province. He pointed out: To revitalize 
Jilin more quickly and make the people and the province 
prosper, it is necessary to further deepen reform, open to 
the outside world, and invigorate the economy. The most 
fundamental way is to uphold the criterion of productive 
forces, further emancipate our minds, free ourselves 
from mental shackles, and develop the commodity econ- 
omy bravely by proceeding from reality and acting 
according to economic law. 


He Zhukang said: Several dozen years of experiences and 
lessons, in particular the practice in reform carried out 
since the 3d Plenary Session of the 11th CPC Central 
Committee, have proven that we should first open to the 
Outside world to invigorate the economy. The basic 
practice in our reform over the past few years is that we 
have proceeded from the reality in our country’s initial 
stage of socialism and from the current level in the 
develop:rent of our productive forces, broken with the 
old economic : ystems, and changed the policies fettering 
the development of productive forces to make our prin- 
ciples and policies compatible with the law governing 
economic development. Many problems that we could 
not solve in the past several dozen years were resolved as 
soon as reform was conducted. To further deepen 
reform, and expedite the development of the commodity 
economy, we should further emancipate our minds, have 
more courage and further relax our policies. As far as this 
issue is concerned, the key is to have courage to uphold 
the Marxist ideological line of seeking truth from facts, 
to proceed from reality and to break through the “for- 
bidden area.” The basic criterion is the criterion of 
productive forces as determined at the 13th party con- 
gress. All other specific criteria should be submitted to 
this basic criterion. We should have the courage to 
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uphold anything conducive to facilitating the develop: 
ment of productive forces. and the courage to eliminate 
anything fettering and hindering the development of 
productive forces 


Judged from the practice of various localities, we should 
al present relaa control over the following aspects 


We should relax control over administrative power In 
further delegating power to lower levels. government 
departments should mainly te power to enterprises 
to (ruly invigorate enterprises. should allow enter. 
prises to decide their own affairs by themeeclives, and 
reduce the restrictions and render more service concern: 
ing issues that should be resolved by government depart: 
ments Th granting more power to enterprises, we 
should gradually achieve thorough separation of govern: 
ment functions from business t, and push 
enterprises toward the market so thal enterprises can 
operate independently, hold the —— their 
own profits and losses, gear their work to the market 
needs, rely on the market, and develop and expand 
themselves amid market competition 


We should relaa control over ownership While keepi 
public ownership in the dominant position, we 

allow the development of cooperative economy. the 
stock economy. private economy and the individual 
=. and render support and encouragement to 
some of them. This will be an important measure to 
accelerate our economic t. From a short- 
term point of view, the development of the private or 
individual economy requires no slate investment. It is 
able to create social wealth, increase the state's tax 
income, and help carry out the work that the state fails to 
do for the time being—due to a lack of money or the 
grcat amount of work it has to do at the same time—thus 
making the economy flourish and satisfying the people's 
needs in their everyday life. From a long-term point of 
view. to greatly develop productive forces. the most 
fundamental way 1s to develop the commodity economy. 
remove a great number of peasants from agricultural 
production. and arrange for urban surplus laborers. 
Based on our current level of productive forces, this 
cannot be realized by relying merely on the state or the 
collective economy, and the role of various ownership 
should be developed to the full, Liaoyvan and Siping 
have conducted some beneficial exploration in this field 
Judging from their practice, development of the private 
and the individual economy helps to lead consumption 
funds to production and mobilize social forces to 
develop production, helps to readjust production setup. 
helps to create a vast sea of the commodity economy in 
the entire society to solve the employment problem of a 
great number of laborers. helps to improve the quality of 
laborers, and helps to arouse the initiative of various 
quarters. In other words, it helps to imvigorate the 
economy. promote production and raise the people's 
living standard Private and individual economy 1s not 
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individual economy is capitalist, We should not judge an 
issue in such an manner In socialist 
conditions, anything conducive to the development of 
ive forces is progressive and should be upheld 

€ should judge an issue from a historical and dialect). 
cal viewpoint instead of from a subjective one and in an 
oversimplified manner Based on the current situation 
to allow more flexibility in ownership. we should firs 
seck further idea unity and understanding. and climinatc 
misgivings In the past when socialism was mentioned. 
we meant ownership When public ownership was 


re af Central leading comrades pointed out that social. 
may transcend the stage of capitalist developmen! 


development there 1s a highly developed 
commodity economy can there be h ——_ 
, ng the com- 
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private enterprises but also actively pro- 
mote and support the development of some privatc 
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enterprises in line with the needs of economiu and social 
development We should relaa control over the projects 
thal are more suitable for the masses to undertake, and 


style We should not only allow grassroots level enter 
prises to eapand the production bul also to merge 
themselves with collective-run and state-run enterprises 
or to buy these collective and state enterprises if possible 
We should also support them by giving them loans 
All in all, we should give permission, support, 


encouragement to them as 
ne with the law, pay taxes in line with the 


: 


ing relef rather than tolerate or protect back- 
wardness With the long-standing tolerance of back ward- 


by the egalitananism which has suppressed the people's 
enthusiasm On this problem. we should go into detail: 
on the following two points First. we should acknowl. 


crample. wages 

those of advanced countries. and are high compared with 
our labor productivity. our per capita output valuc, and 
with our social production level Second, with the cur- 
rent level of productive forces. we cannot raise our wage 
level too high because we should widen the difference 
between the wages of various trades and jobs and truly 
achieve distribution according to work 


We should further relax finance restrictions. Al present. 
funds supply is seriously short on the one hand and 
overstock and die funds are serious on the other There- 
fore, banks should further study measures for enlivening 
funds and enhancing fund circulation Meanwhile. we 
should allow collectives and individuals to develop 
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banking organ zations and to join in competition in this 
regard We should boldly adopt an open policy toward 
the undertakings of credit cooperatives and —~ 
these undertakings as well For example, we 
boldly adopt an attitude toward credit interest and 
y raise the rate of loan interest in line with the 
situation, We should also work out methods to 
attract outside funds to enlarge business volume. 
Upgrading the rate of loan interest represents a pressure 
to enterprises bul is favorable for enterprises to upgrade 
their standard The higher loan interest is 
better than having enterprises suspend their production. 


We should further relax resirictions on commodity 
prices. Many current problems are involved in the power 
to fix prices and price restriction are too rigid. Therefore, 
there is NO way at present for enterprises to do things in 


line with the law of value and to equally join in compe- 
tition, resulting in a con‘ined enterprise iit 
is imperative for us to gradually enforce an open policy 


about this We should study some measures to relax as 
much as possible restrictions that deserve to be relaxed 
under our authority, and improve restrictions outside 
our authority by proceeding from the reality and in line 
with the principle of seeking truth from facts. The double 
track system of commodity prices should be unified as 
much as possible. 


During his investigation and study tour, Comrade He 
Zhukang also cited his important opinions on improving 
the responsibility system. establishing the new order of 
the socialist commodity economy, conducting reforms in 
political systems and rural areas, readjusting production 
structure, developing new products, accelerating the 
pace of opening to outside world, enhancing party 
building and the building of spiritual civilization, and 
dealing with problems concerning personnel affairs and 
discipline inspection work. 


Jilin'’s Jian City Seeks Foreign Investors 
OW 2508050388 Beying XINHUA in English 
OSS GMT 25 Aug 88 


[Text] Changchun, August 25 (XINHUA)}—China’s 
leading ginseng producer. Jian City in northeast China's 
Jilin ince, will soon open to foreign investors. 
according to the city’s mayor, Liu Xuemin. 


When it gets approval from the provincial government 
the city will be one of the province's first areas to open to 
foreign investors, he added. 


Located at the foot of the Changba: Mountains, the city 
1s endowed with rch resources such as minerals. timber 
and fruits, apart from ginseng, on its 3,300 sq km area. 


it has 13 milhon sq m of area suitable for ginseng 
planting. ranking first in China in terms of planting area 
and output value Besides. it 1s also a mayor producer of 
wine grapes in the country 
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The city has set up four production bases for ginseng, 
forest products, hawthorns and grapes, and five process- 


ing systems. 


To encourage foreign investment and cooperation, the 
city has worked out a series of preferential policies on 
taxation, and simplified procedures of examination and 
approval of projects and on distribution of profits for 
foreign investors. 


The city will also adopt new administrative measures to 
support the development of its export-onented economy. 


Northwest Region 


Gansu Governor Views Economic Situation 
HK2508013188 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 24 Aug 88 


{Excerpts} Governor Jia Zhijie gave a report on the 
province's economic situation at the second full session 
of the seventh provincial Trade Union Congress on 24 
August. He expressed the hope that the staff and workers 
and trade union organizations throughout the province 
will emancipate their minds, update their concepts, and 
make efforts to develop the province's productive forces. 
[passage omitted] 


Comrade Jia Zhijre said that although the province's 
economic situation 1s very good, if we open the doors 
and windows and take a look outside, we will find that 
we are indeed rather backward. Unless we make great 
efforts to catch up, the gap between us and the coastal 
regions will grow ever greater, We must squarely face this 
— and make great efforts during this key period in 
orm. 


Although we are facing many difficulties at present, the 
coastal economic development strategy has given us an 
excellent opportunity We possess outstanding strong 
points in feroalloy, nickel, and other raw materials, and 
there are great potentials for attracting foreign invest- 
ment and promoting lateral economic tres. In particular. 
the tabling and execution of the strategy for multinatio- 
nality economic development zones on the upper Huang 
He 1s bound to greatly strengthen Gansu's competitive 
ability in developing commodity economy 


On counterstrategy and measures, Governor Jia said that 
Gansu's general counterstrategy 1s to refer to the cxpern- 
ences of Guangdong. carry out reforms with boldness. 
take advantage of our strong points to promote rapid 
development. and embark on a new path of economic 


development 


REGIONAL AFFAIRS 


Gansu Concerned About Activities 
HK2508011088 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 24 Aug 88 


Text] At a forum of responsible persons of provincial: 

vel religious bodies held on 24 August, provincial party 
committee Deputy Secretary Lu Keyan and Vice Gov- 
ernor Mu Yong: expresed the hope that religious circles 
and the masses of believers will have a clear understand- 
ing of the current excellent situation, observe law and 
discipline, and preserve and develop the stability and 
unity of the political situation. 


In view of problems in religious circles and activities, Lu 
Kejian and Mu Yong: called on frends in religious 
circles to be alert against, and boycott the activities of, a 
very small number of people with ulterior motives who 
make use of religion to do things that damage stability 
and unity. They must oppose the penetration of hostile 
forces, and oppose and boycott superstitious activities of 
all kinds. Patriotic religious bodies must be highly alert 
against abnormal religious activities that violate the 
constitution and the law. Cases of serious violation of 
law must be severely punished according to law. 


They expressed the hope that people in religious circles 
will change their concepts, do a good job in supporting 
themselves through production, and make contributions 
to developing Gansu’'s economy. 


During the forum, responsible persons of painotic reli- 
gious bodies unanimously agreed with the speeches of Lu 
Keyan and Mu Yongy: and said they would relay the 
contents to the masses of believers. They also put for- 
ward views and suggestions regarding certain problems 
in religious activities. 


Secretary Addresses Shaanxi Trade Union Congress 
HK 2408131888 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 23 Aug &8 


[Excerpt] The eighth provincial Trade Union Congress 
solemnly opened in Xian yesterday Attending it were 
Zhang Boxing. Hou Zongbin, Li Xipu, Zhou Yaguang. 
Mou Lingsheng. (Zhang Fangcai), Wang Xibin, (Sun 
Yulin), and (An Qiyuan), as well as other party, govern- 
ment, and military leaders of the province and Xian 
City. Both provincial party committee Secretary Zhang 
Boxing and Governor Hou Zongbin spoke at the open- 
ing. [passage omitted] 


When speaking at the meeting, Secretary Zhang Boxing 
pointed out’ Party commitices at various levels must 
improve and strengthen their leadership over trade unions 
and support their reforms. He continued As a result of 
overemphasizing unanimity of social interests and the um- 
fied leadership of the party over the years, trade unions as 
mass organizations of the working class could not fully 
demonstrate their own features As a matter of fact. they 
have been clothed in the color of party and government 
monopoly and divorced from the masses to a degree To 
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Change this situation, when supporting their reforms, party 
committees at various levels should first respect the organi- 
zational independence of trade unions. Neither should they 
make no distinction between party and mass organizations, 
nor should they take everything into their own hands and 
¢ their noses into the day-to-day work of trade unions. 
hile approaching concrete problems involving the inter- 
ests of workers and staff members, party committees at 
various levels must support trade umons, and trade unions 
themselves must speak and work for the legitimate nights 
and interests of workers and staff members. 


When addressing the meeting, Governor Hou Zongbin 
pointed out: U the situation of reform, new contra- 
dictions between enterprise executives and laborers, 
between the system of overall leadership by the factory 
directors and democratic management by workers and 
staff members, and between mental workers and manual 
workers have been appearing. While handling these 
contradictions, the workers’ political position as masters 
of enterprises should be guaranteed, their lawful interests 
in the economic field should be assured; and their 
democratic rights in the field of management should be 


respected. 


Hou Zongbin also noted: At present we must overcome 
difficulties in the price and reforms. The key to the 
problem les in raising the iveness of enterprises 
and grasping opportunities to reinvigorate Shaanxi's 
economy at a faster pace. All workers and staff members 
must support reform of the enterprise mechanism and 
work with creativeness as masters of their enterprises so 
as to bring about better economic results. 


In conclusion, Hou Zongbin stressed: Trade unions as 
mass organizations have the responsibility of seeking a 
unity of political views and have the right, on behalf of 
the workers and staff members, to exercise democratic 
supervision Over government organs and their function- 
aries and to criticize, report, and even file charges in 
court against serious bureaucratic ways of doing things. 
the abuse of power for personal gains, violations of law 
and discipline, and the behavior of encroaching on the 
interests of workers and staff members. 
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Shaanxi City S on C 
HK2ISO8023 388 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 24 Aug 88 


{Excerpt} Xian City CPC Committee Secretary An 
Qiyuan said at a meeting of city, district, and county 
party secretaries which concluded on 24 August that 11 is 
essential to launch in depth the discussion on the pro- 
ductive forces criterion in close connection with the 
City's realities. 


An Qiyuan said that the key to launching the mass 
discussion on the productive forces criterion lies in 
linking theory with reality and further emancipating the 
mind and liberating the productive forces. Viewing 
present conditions in Xian, the current outstanding 
problems affecting the development of the productive 
forces are, first, the skill and talent of the cadres and 
masses for building the four modernizations has not 
been given full scope, and the ideological, moral, profes- 
sional, and technological quality of the laborers 1s very 
far from meeting the requirements of developing produc- 
tion. Second, the product mix 1s irrational, supplies of 
raw materials are very weak, there are too few high tax 
and profit yielding industries, and the pace of updating 
factory equipment is slow. Third, the city's science and 
technology strong point has not been well integrated with 
economic and social developmen and has not shaped 
into tangible productive forces. 


On carrying out in depth the study and discussion on the 
productive forces criterion, An Qiyuan said that an 
important problem to be resolved 1s to eliminate internal 
wrangling and strengthen the unity of the leadership 
groups. He said: We must guide everyone to understand 
that internal wrangling 1s nothing but harmful. The more 
internal wrangling there is in a unit, the more backward 
that unit becomes. In this respect, the leadership groups 
of the city party committee and government and other 
city-level leadership groups must set a good example for 
everyone. [passage omitted] 
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Counselor Chen Li-fu Denies Mainland Visit Plan 
HK 2408043988 Hong Kong TA KUNG PAO 
in Chinese 24 Aug 88 p | 


{Report: “Taiwan's Chen Li-fu Denies He Will Visit the 
Mainland”) 


Text} According to a report by Taiwan's “CENTRAL 

EWS AGENCY,” Chen Li-fu, a counselor to the “Pres- 
ident Office,” seriously denied on 22 August that he 
would go to the mainland to talk with Deng Xiaoping on 
China’s cultural revival. Chen Li-fu said that in recent 
days, ‘there were many telephone calls inquiring about 
this matter and various rumors." 


The “CENTRAL NEWS AGENCY” also said that 
although the committee for promoting cooperation 
between Western medicine and Chinese traditional med- 
icine has planned to organize a delegation to visit the 
mainland, the committee's Deputy President Wang Wei 
said that “it is still necessary to study the concrete 
actions to see whether anything is in violation of national 
policies and existing laws.” 
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Yung Hsing Airline Applies for Direct Flights 
HK2408112488 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1454 GMT 23 Aug 88 


Report: “Taiwan Aviation Company Applies for an Air 
oute to the Mainland”) 


reat) Hong Kong, 23 Aug (ZHONGGUO TONGXUN 
HE)}—According to a report from Taipei, Taiwan's 
Ministry of Communications yesterday stated that it had 
received an official letter from Taiwan's Yung Hsing 
Aviation Company, applying to the Civil Aviation 
Bureau and the Ministry of Communications for the 
right to make direct flights to the mainland. However, no 
definite decision has yet been made. 


The Yung Hsing Aviation Company has applied for six 
air routes, linking Taipei with Guangzhou, Shantou, 
Xiamen, Fuzhou, Shanghai, and Beijing. 


According to reports in Taiwan newspapers, because of the 
present “three no's” policy, the chances for success of the 
application are very slim. It is generally believed that the 
application is exploratory, rather than a real application. 


It has also been learned that Yung Hsing is now discussing 
with a big U.S. airline company the possibility of mutual 
cooperation concerning the matter of carrying passengers to 
the mainland through the changing of flights. 
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Government Should Counter U.S. Trade Bill 
OW 2508011888 Taipei CNA in English 1542 GMT 
24 Aug 88 


[Text] Taipei, Aug. 24 (CNA)}—The Republic of China 
[ROC] should consider further lowering import tariffs, 
opening local markets, and liberalizing banking opera- 
tions now that the U.S. Omnibus Trade Bill has been 
signed into law by President Ronald Reagan Tuesday, 
ROC economics officials said Wednesday. 


Other measures should also be prepared to counter 
possible exchange rate pressures, the cancelling of GSP 
(General System of Preferences) privileges and the 
invoking of Section 301 if the L'nited States decides to 
retaliate against the ROC, the officials said. 


Facing increasing domestic trade and deficit pressures, 
the U.S. has passed the new protectionist trade legisla- 
tion to protect its manufacturing industries and to 
actively pressure trading partners to open their markets 
in order to strengthen export competitiveness of Amer- 
ican products, the officials said. 


Some provisions in the legislation such as mechanisms to 
force exchange rate changes, the new Super Section 301, 
the crackdown on counterfeit products, the protection of 
intellectual property rights, antidumping provisions, 2 id 
tax balance, will increase ROC difficulties in exporting 
to the U.S., they said. 


Government Refuses To Extend U.S. Rice Accord 
OW 2508005288 Taipei CNA in English 1602 GMT 
24 Aug 88 


[Text] Taipei, Aug. 24 (CNA)}—The Council of Agricul- 
ture [COA] reiterated Wednesday that the Government 
of the Republic of China [ROC] would in no way agree to 
further extend the current ROC-USA rice agreement due 
to expire at the end of 1988. The ROC Government has 
already declared on several occasions that the rice accord 
will not be extended. The latest declaration was made 
when the two countries met in July for agricultural trade 
consultations, a COA official said. 


During the consultations in Hawaii, the U.S. negotiators 
proposed that the current rice accord be extended for an 
additional 7 years. The proposed rice accord, the COA 
official said, would require the ROC to gradually reduce 
its rice exports in the first 3 years, to totally stop 
exporting rice in the fourth year, and to open its markets 
to American rice in the fifth and seventh years. The U.S. 
proposal was rejected by the ROC side on the negotiating 
table. 


The COA statement came a day after U.S. President 
Ronald Reagan formally signed the Omnibus Trade Bill 
that would give U.S. Trade representative more author- 
ity to retaliate against unfair trade practices by foreign 
countries. 
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‘In order to protect local farmers’ rights and interests,” 
the official said, “the ROC Government's attitude is 
firm and its stance will not be changed.” 


The ROC Government also strongly refused to accept 
the current rice pact when the two nations first met on 
the issue 5 years ago, but it finally yielded to U.S. 
pressures after America, citing Section 301 of the 1974 
Trade Act, threatened to take retaliatory measures 
against the ROC. 


According to the current rice accord, ROC rice exports 
cannot exceed 1.37 million metric tons between 1984 
and 1988 and its rice shipments are limited to countries 
or areas whose annual per capita income is lower than 
U.S.$795. 


AIT Supports Businessmen’s USSR Visit 
OW2408 184188 Taipei International Service 
in English 0200 GMT 23 Aug 88 


[Text] The Chinese language COMMERCIAL TIMES 
reported on Monday that as the Taiwan Provincial 
Importers and Exporters Association is seeking invita- 
tion to visit the Soviet Union for business, an official 
with the American Institute in Taiwan [AIT] expressed 
support for the project recently. 


The AIT official added that he is willing to contact 
American firms which have close trade relations with the 
Soviets to help Taiwan businessmen pry open the Soviet 
market. 


An official with the AIT’s economic commercial section 
said, the ROC’s [Republic of China’s] expansion of 
foreign markets to Europe and Japan has been very 
effective and that its exports to the United States during 
the first 7 months of this year have dropped by 39 
percent. The official said, since AIT realizes that Tai- 
wan’s market expansion will reduce dependence on the 
U.S. market, he will help Taiwan with business trips to 
Moscow. He added that U.S. businesses may also help to 
sell potentially marketable goods. 


Government, Expatriates Views ‘Mellowing Out’ 
OW 2508010588 Taipei International Service 
in English 0200 GMT 23 Aug 88 


[Station commentary: “A March for Taiwan Expatnates”’} 


{Text} A street march held on Sunday in Taipei brought 
attention to the issue of Taiwan expatriates who are not 
permitted to return home for fear that there may be 
trouble in waiting for Taiwan's otherwise peaceful soci- 
ety. The march was attended by some factions of the 
opposition Democratic Progressive Party, as well as 
other radical elements not associated with the party. The 
demonstration was peaceful, with marchers calling on 
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the government to allow all Taiwanese, regardless of 
their background 1n the opposition movement, to return 
home. The commentary for the Voice of Free China, this 
is (Che Fen). 


On the surface, that may sound like an ordinary demand, 
undeserving of any controversy. But the problems run 
much deeper than appearances show. First, the facts: 
About 300 Taiwan natives, who have settled mostly in 
the United States and Japan, recently applied for pass- 
ports or visas, becoming unaware they had accepted 
their foreign citizenship, to return home for a conference 
sponsored by the World Formosan Association, or WFA. 
The WEA is not Taipei based, but rather is a loose 
coalition of Taiwan natives living abroad, some of whom 
Oppose their government at home. Many of the 300 
persons were denied permission to enter Taiwan because 
they had past records of advocating violence to over- 
throw the government. 


The government's policy had been to keep out those 
people who went into self-exile in the early days under 
the old system. But with democratization and liberaliza- 
tion gaining more momentum on Taiwan, the govern- 
ment has become much more flexible in its entry policy 
toward the past supporters of Taiwan separatism. 
Indeed, many people who were denied permission to 
enter in the 1960's and 1970's have already returned 
home for visits. The list of those still denied entry is now 
down to but a hard core of few, including those suspected 
of committing terrorist acts abroad in the name of 
Taiwan separatism or those who have been charged with 
sedition at home but are denied entry because they are 
seen as security risks. 


The important thing in all of this is that times are 
changing, and both the government and the opposition 
expatriates are mellowing out. Confrontational attitudes 
of all are dying out, save for a few hardliners on both 
sides. But the overall trend is toward mutual understand- 
ing and trust. The government's position, as stated 
recently by President Li Teng-hui, is more simple now: 
All Taiwan expatriates may return home if they disavow 
the use of violence and disavow Taiwan separatism. For 
many of the expatriates, this position is now seen as 
reasonable for two reasons: First, Taiwan's largely mid- 
die class society abhors violence, preferring gradual 
progress over sudden change. Second, most Chinese on 
Taiwan see the issue of Taiwan separatism from histor- 
ical China as untenable and thus did not put it on 
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Taiwan's political agenda at all. Radical expatriates have 
now (looked) out as they come to realize these realities 
on Taiwan. The government, meanwhile, has mellowed 
as it learned to accept the role of opposition parties and 
groups as being a key component and healthy measure of 
the nation’s development toward greater social pluralism 
and democracy. 


President Reconfirms ‘Three No’s’ Policy 
OW 2508005488 Taipei CNA in English 1539 GMT 
24 Aug 88 


[Text] Taipei, Aug. 24 (CNA)}—The Republic of China 
‘ »vernment’s policy of “no contacts, no negotiations, 
a..d no compromises” with the Chinese Communists will 
never change, President Li Teng-hui reaffirmed Wednes- 
day in his capacity as Kuomintang chairman. Li was 
presiding over the ruling party's Central Standing Com- 
mittee meeting at which a proposal to set up a “mainland 
work guidance group” was approved. 


Li told the committee that the group will study ways to use 
civic channels to spread the “Taiwan Expenence™ on the 
Chinese mainland in order to accelerate the liberalization 
and democratization of the mainland. He emphasized that 
since the Kuomintang [KMT] 1s the ruling party, it should 
actively react to the various measures adopted by the 
Chinese Communist regime in order to handle effectively 
affairs involving China mainland. 


The meeting approved to appoint Mah Soo-lay, chair- 
man of the China Television Corp., convener of the 
group. 


Other members of the group include Li Huan, secretary 
general of the KMT Central Committee; Taiwan Gover- 
nor Chiu Chuang-huan; Irwine W. Ho, secretary general 
of the National Assembly; James Soong, deputy secre- 
tary general of the KMT Central Committee, Vice Pre- 
mier Shih Chi-yang; Hsu Li-nung, chairman of the 
Vocational Assistance Commission for Retired Service- 
men; Legislator Hsu Sheng-fa,; and Chang King-yuh, 
director of the Institute of International Relations of 
National Cheng-chi University. 


The secretarial affairs of the group will be handled by the 
Department of Mainland Operations of the KMT’s Cen- 
tral Committee. 
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Patrol Craft Sale Shows Inequity With UK 
HK2508034988 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Aug 88 p 22 


(Editorial: “75 Percent of Uncertainty”) 


{Text} Further evidence of the unequal relationship 
between Britain and Hong Kong 1s the proposed sale of 
two patrol craft, the “HMS Swift” and “HMS Swallow.” 
Though three-quarters of the costs for the vessels were 
paid for by Hong Kong, the territory has no say to whom 
and for what price they are to be sold. 


All Hong Kong can expect out of the deal is 75 percent of 
the proceeds under a 1981 agreement that obliged the 
government to sign away its claim to the vessels once 
their service time is up. Britain is not required under the 
contract to consult Hong Kong on the sale of the “Swift” 
and “Swallow.” 


With the Government already having committed $400 
million to bolster the Marine Police, to fill the vacuum 
being left by the winding down of British forces, Hong 
Kong has a need for maximum revenue returns to help 
defray the cost of the new program. Yet the territory has 
no say in the negotiations on the selling price. 


Concern has been expressed that Britain may not sell the 
vessels to the highest bidder, but for a diplomatic or 
political advantage. This 1s especially likely if the buyer 
is the Eire Government, with which Whitehall is keen to 
develop closer bonds to boost the Anglo-Irish pact relat- 
ing to the problems of Ulster. The ships were retired 
from Hong Kong service last month. Since the people of 
Hong Kong contributed three-quarters of the cost, Whi- 
tehall should accept that it 1s only fair that their interests 
are fully considered when a sale is made. 


Domestic Exports Growth Lower Than Re-Exports 
OW 2508044888 Beying XINHUA in English 
0180 GMT 25 Aug 88 


[Text] Hong Kong, August 25 (XINHUA}—Hong 
Kong's year-on-year growth rate of re-export continued 
to be substantial, but that of domestic exports was much 
lower 


Government statistics released yesterday show that the 
value of domestic exports in July 1988 was 20,135 
million H.K. [Hong Kong] dollars, or 6.3 percent higher 
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than in July 1987, However, the value of re-exporis 
increased by 47.1 percent, or 7,677 million H.K. dollars, 
to 23,975 million H.K. dollars. 


The value of total exports (domestic cxports plus re- 
exports), at 44,110 million in July this year, was thus 
25.1 percent higher than in July 1987, 


The value of imports grew by 33.3 percent, or 11,096 
million H.K. ‘ollars over a year earlier, to 44,394 
million in July 1988. 


A small visible trade deficit of 284 million H.K. dollars, 
equivalent to 0.6 percent of the value of imports, was 
recorded in July 1988, statistics show. 


Compared with the first seven months of 1987, in value 
terms total exports grew by 27.8 percent, to 257,049 
million H.K. dollars, and imports grew by 29.5 percent, 
to 266,085 million H.K. dollars. 


Youth Meets CPC Official in Beijing 
OW 2408121488 Beying XINHUA in English 
1049 GMT 24 Aug 88 


[Text] Beijing, August 24 (XINHUA}—Yan Mingfu, 
member of the Secretariat of the Chinese Communist 
Party Central Committee, today called for more 
exchanges between youth from Hong Kong and the 
mainiand. 


Meeting a delegation of the Hong Kong Federation of 
Youth Groups led by its President Lao Mou-chi, Yan 
said that such exchange can help promote mutual under- 
standing and mutual trust. 


The visitors, who have just toured Inner Mongolia, will 
Stay in Beijing for four days before going back to Hong 


Kong. 


Beijing Exports Up 29 Percent From 1987 
OW 2408050388 Beying XINHUA in English 
0158 GMT 24 Aug 88 


[Text] Being, August 24 (XINHUA)—By the end of 
July, Beijing had exported 127.78 million U.S. dollars- 
worth of products to Hong Kong, 29 percent more than 
in the same period last year, according to the journal. 
“BELJING FCONOMIC INFORMATION”. 


The exports, including cereals, vegetable oil, textiles, 
garments, rugs. drawnwork, jewellery, light industrial 
and mineral products, medicine, nonferrous metals, and 
electronic items, registered different increases. 


Exports of jewellery were worth 10 million U.S. dollars, 
up 100 percent over the same period last year. 
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